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MINUTES OF THE QUARTERLY MEETING OF THE BOARD OF REGENTS 
Murray State University 
December 14, 2001 
The Board of Regents of Murray State University met on December 14,2001, in 
quarterly session in the Second Floor Conference Room of Alexander Hall on the campus of 
Murray State University. Ms. Key gave the invocation. The meeting was called to order at 
1:30 p.m. by Chair Sid Easley. 
Upon roll call, the following members were present: Marilyn Buchanon, Olivia Burr, 
Lori Dial, Beverly Ford, Nikki Key, Wells Lovett, Elizabeth McCoy, Michael Miller, Don 
Sparks, Terry Strieter and Sid Easley. 
Others present were F. King Alexander, President; Sandra M. Rogers, Secretary to the 
Board; Tom Denton, Treasurer and Vice President for Finance and Administrative Services; 
Gary Brockway, Provost and Vice President for Academic Affairs; Jimmy Carter, Vice President 
for Institutional Advancement; Don Robertson, Vice President for Student Affairs; Joyce 
Gordon, Associate Vice President for Human Resources; Dewey Yeatts, Associate Vice 









The following agenda for the meeting was presented: 
Roll Call 
AGENDA 
Meeting of the Board of Regents 




Minutes of the Board of Regents Quarterly Meeting held on 
September 7. 2001. and the Special Meeting of the Board of 
Regents held on October 8. 2001 
Report of the President 
Report of the Chair 
Report of the Treasurer 
(Financial and Investment Reports for the period of 
July 1, 2001, through September 30, 2001) 
Report of the Dean of Admissions and Registrar 
Personnel Changes 
A. Faculty Leave of Absence Without Pay 
B. Staff Leaves of Absence Without Pay 












































Minutes of the Board ofRe~:ents Quarterly Meetin1: held on September 7. 2001. and the 
Special Meetin1: of the Board of Re~:ents held on October 8, 2001. approved 
Mr. Miller moved, seconded by Mrs. Dial, that the Minutes of the Board of Regents 
Quarterly Meeting held on September 7, 200 I, and the Special Meeting of the Board of Regents 
held on October 8, 200 I, be approved as presented. Motion carried. 
President's Report 
President Alexander presented the following report. 
"I'm here to report that I've been officially here since November I. I have spent a lot of 
time meeting faculty and discussing issues involving faculty and meeting with students and staff. 
I look forward to doing that more. The bulk of my time has been spent in Frankfort and inside 
the Golden Triangle where it has been brought to my attention that we need to provide more 
information of what we do in that area, particularly as outcomes in higher education start being 
assessed very carefully. 
"You may be aware of the recent Council on Postsecondary Education (CPE) alumni 
satisfaction survey which we have sent out to a number of newspapers. Thanks to Jimmy Carter 
for doing a good job getting the information together and highlighting a couple of our areas 
which have been published in the Paducah Sun, and in Mayfield, Murray, Hopkinsville, and 
Owensboro newspapers. On Sunday it will be in the Louisville and Lexington papers. We were 
a bit hesitant going into that area initially, but they have given us no choice since the release of 
information didn't highlight how well Murray State did on the survey. The information will be 
sent to all alumni. We have about 50,000 brochures going out. The survey shows a number of 
things, but most of all it shows that Murray State finishes first 13 times out of23. All the other 
Kentucky institutions combined only finished first 10 times. It's a ringing endorsement of what 
goes on at this institution. We are going to make available what we are doing better. We're 
really beginning a new public relations campaign for Murray State and this involves letters from 
the President to legislators. The next 90 days are very crucial. We are looking at a budget cut 
within this part of the year that roughly would be around 2 percent and that would be across the 
board for higher education; the message is still pretty vague about next year. We have been 
asked to draw up some projections of 2 percent, 4\1, percent, and 8.3 percent and some scenarios 
that may manifest themselves out, however, there is some encouraging news because the 
consensus forecast has stabilized somewhat and the decline in the unpredictability that 
everybody has witnessed in the fall of the economy is starting to somewhat stabilize. Things are 
starting to at least remain stable or start progressing from that point. 
"Frankfort is primarily our big concern right now. We believe that we can start 
construction on the first part of the Science Building, but we will have half a building. We are 
concerned about the budget needs of the state and the budget concerns of the state, so the bulk of 
my time has been spent outside of this institution and in Frankfort, Louisville and other places 
trying to generate the support, but also increasing the awareness about what we do as a 
University and the great things that we do. We had a couple of student incidents that everybody 
knew about because the papers covered those. The papers refused to cover or haven't covered 
very extensively things that we do well. A lot more people in Illinois know about this university 
than in Frankfort, the success of what we have here at Murray State as a national resource and a 
state resource. We are working to improve our visibility and to survive many outcomes and 







"Part of our recruitment strategy is part of what our overall objectives need to be. 
You've heard me say in the paper that "This is the best kept secret in Kentucky" and that's what 
I've heard often in Louisville and Lexington. There's no base for humility in higher education; 
it doesn't help your institution very much to be a humble institution. In a higher education 
marketplace today, this is a game of visibility and when you have the outcomes and the type of 
production and the good results that we have at this institution and nobody knows about them, 
then we need to make them available to everybody. That is what I've seen as my job in the last 
two months and it will continue to be my job in Frankfort in the upcoming months. 
"On the other hand, in other areas I have been working on campus to improve student 
access to facilities, extending hours. Vice President Don Robertson has done a wonderful job in 
extending these programs, opening Curris Center facilities, as well as the RSEC building to our 
students, and doing as much as we can to encourage our students to be there as long as they can 
and throughout the weekends and other times. 
"In the future I look forward to getting to know more. I haven't had the time that I would 
hope to go through the internal dynamics of our strengths and weaknesses within our colleges 
and schools. It's on my schedule to be doing that in December and to be meeting with the Deans 
and Departmental Chairs and getting a thorough orientation to all the strengths of our institution 
as well as better understanding the weaknesses that we need to improve upon. I look forward to 
working with many of the people in this room as well as others to discover those strengths and 
learning how we can enhance these strengths. 
"One other issue that certainly has surfaced is the health insurance issue which I do 
believe, in speaking with the other regional institutions and our institution, that we are opposed 
to any sort of drastic change in what we do. We have already addressed these issues in health 
insurance and we feel to some degree as if higher education may be the scapegoat that might 
survive premium breaks that really are going to be nonexistent to a lot of other areas. The larger 
issues of health insurance and health care are not truly being addressed and higher education is 
one small area that they can perhaps put a band-aid on to try to alleviate some of the pressure on 
some of these larger more national issues. Our employees, our faculty and our staff are certainly 
concerned about this issue and we're going to fight as an institution to keep our benefits, to keep 
our institution and our economy and to address our health care needs and health insurance issues. 
We will be working on this issue quite a bit in the next three or four weeks going into the 
legislative session. There's a lot of politics tied into that issue and a lot of misuse of facts and 
data that have already surfaced. The beginning started in a great biased way that hasn't put the 
universities in the best light so we're trying to bring out real data and bring forth the reality of 
what this might do to our employees if they try to bring higher education into the state system. 
"Having said that, I would like to say thank you for giving me this opportunity and I am 
looking forward to working closely with all constituencies, with as many of you as possible to 
address as many of your needs as possible and this means that this institution becomes an 
institution of west Kentucky. Our students know that, our parents know that, our faculty know 
that and I look forward to the future and look forward to getting to know more about our 
institution as we continue moving in what I believe is a truly progressive direction for this 
institution and this part of west Kentucky." 
Report of the Chair 
Chair Easley expressed thanks to the MSU Roads Scholar program, which is the 
interaction between the public schools and the University. There has been a lot of interest by 
legislators that the universities become involved in public schools and the Roads Scholar 
Program does that. It is probably the best recruiting tool that we have and special thanks was 
expressed to faculty and staff who volunteer to participate in the program. 
He also expressed thanks to Dr. King Alexander who has "hit the ground running." In 
one respect, he has been working two jobs. He had to finish his class at the University of 
Illinois. He has been to Benton, Mayfield, Paducah, Hopkinsville, Madisonville for a 
performance at the Performing Arts Center, Princeton to meet with school superintendents and 
legislators, county judges, he's met with legislators here at Murray State and of course in 
19. 
20. 
Frankfort. He has been to veterans' ceremonies in Calloway and Marshall counties. He has met 
with newspapers, at least the Courier Journal and the Ledger and Times, and is ready to meet 
with others. He's met with and addressed the Faculty Senate, he's met with Staff Congress, 
Student Government and he's played a few games of basketball. 
Chair Easley expressed thanks to faculty, staff and students for the good things that have 
gone on here. In many ways they have preceded all of us, but they have continued and this 
survey is really golden. We didn't commission this survey. This was commissioned by CPE and 
the results are there and you can't argue with them. There were 4,000 interviewed and it's I 
excellent to get that and our continued rankings in U.S. News and World Report. No one group 
can take credit for any of these. As a Board, we would want to thank everybody because we 
could just as easily be on the bottom of these surveys. 
Mr. Easley then expressed thanks to the Board for standing tall and doing their job during 
the year of transition. 
He also commended King Alexander for being selected to be on the American Council 
on Education (ACE), which is a center for policy analysis and is the very top council on higher 
education. Other representatives on the committee are from the University of Illinois, University 
of Virginia, Harvard University, University of Minnesota and the University of Michigan, just to 
name a few. 
Report of the Treasurer 
Treasurer Tom Denton presented and reviewed the financial and investment reports for 
the period ofJuly 1, 2001, through September 30, 2001. Following a brief discussion, Mrs. Burr 
moved, seconded by Ms. Key, that the Treasurer's Report be accepted. Motion carried. 
(See Attachments # 1 and #2) 
Report of the Dean of Admissions and Registrar 
Interim Dean of Admissions and Registrar Jim Vaughan gave a brief report on 
enrollment. We are fortunate that we have had record enrollment; this fall we've had the highest 
enrollment ever· 9648. That is a 507 increase over the previous fall, about a 5\1, percent 
increase. He added that we had a record international enrollment of 4 72 students. 
Ms. Key moved that the Board of Regents, upon the recommendation of the President of 
the University, approve the awarding of the degrees to individuals on December 19, 2001, as 
recommended by the Dean of Admissions and Registrar. Mrs. Dial seconded and the motion 
carried. 
(See Attachment #3) 
Personnel Changes 
Staff Leaves of Absence Without Pay, approved 
I 
Mr. Miller moved that the Board of Regents, upon the recommendation of the President I 
of the University, approve the Staff Leaves of Absence Without Pay as listed below: 
John H. Arnold, Jr. 
Cindy S. Blinston 
Kathryn S. Blohm 
Melissa A. Book 
Arlen J. Cowen 
Tammy Elkins 
Glenn C. Hale 
Willie L. Holland 
Facilities Management 
Facilities Management 
Development & Alumni Affairs 





I 0/1101 - 1112/0 I 
9/3/0 I - 91710 I 
*9/110 1 - 1115/0 I 
1 0/22/01 - 12/7/0 1 
8/8/01 - 10/22/01 






Paul L. Lassiter Facilities Management 
Jean I. Litchford Food Service 
Shannon McCandless Facilities Management 
Michael D. McCoy Facilities Management 
Ron W. McGregor First Steps/TAT Grant 
Judith A. Morgan Facilities Management 
Carolyn Taylor Food Service 
Alberta Underhill Facilities Management 
Angelia G. Wyatt Admissions & Registrar 
Susan E. Yarbrough Admissions & Registrar 
* Intermittent Family Leave 
Dr. Strieter seconded and the motion carried. 
9/5/01 - 11/30/01 
6/21/01 - 10/3/01 
8/7/01- 11/16/01 
8/25/01 - 10/4/01 
7/28/01- 8/27/01 
10/2/01 - 10/3/01 
8/15/01 -9/15/01 
9/26/0 I - I 0/25/0 I 
9/18/01 - 10/3/01 
9/12/01 - 11/1/01 
Committee Reports 
A. Academic Affairs - Mr. Lovett. 
Reaffirmation of Southern Association of Colleges and Schools (SACS) 
On behalf of the Academic Affairs Committee, Mr. Lovett moved that the Board of 
Regents, upon the recommendation of the President of the University, support the President of 
the University and the Office of Academic Affairs to lead this reaffirmation process of the 
Southern Association of Colleges and Schools, Commission on Colleges. Mrs. McCoy seconded 
and the motion carried. 
B. Athletic -Mrs. Ford. 
No report, however, she distributed a newsletter from Athletic Director E. W. Dennison. 
c. Audit- Mrs. McCoy. 
Audits Accepted 
On behalf of the Audit Committee, Mrs. McCoy moved that the Board of Regents, upon 
the recommendation of the President of the University, accept the following audited financial 
reports for 2000-0 I: 
D. 
General Financial Statement, Supplemental Schedules and Management Letter 
House Bill 622 
A-133 
WKMS Radio Station audit for the year ended 6/30/0 I 
NCAA Audit Report 
Mr. Miller seconded and the motion carried. 
(See Attachments #4 - #8) 
Buildings and Grounds - Mr. Miller. 
Electrical Easement 
On behalf of the Buildings and Grounds Committee, Mr. Miller moved that the Board of 
Regents, upon the recommendation of the President of the University, approve the granting of a 
ten-foot public utility easement across University property located north of Highway 121 across 
from the Regional Special Events Center to the Murray Electric System for the purpose of 
extending electrical and telecommunications services. 
21-
22. 
Mrs. McCoy seconded and the roll was called with the following voting: Mrs. Buchanon, 
yes; Mrs. Burr, yes; Mrs. Dial, yes; Mrs. Ford, yes; Ms. Key, yes; Mr. Lovett, yes; Mrs. McCoy, 
yes; Mr. Miller, yes; Mr. Sparks, yes; Dr. Strieter, yes; and Mr. Easley, yes. Motion carried. 
(See Attachment #9) 
E. Development/Investments - Mr. Lovett. No report. 
F. Equal Opportunity/ Affirmative Action - Mrs. Burr. No report. 
G. Faculty/Staff Affairs - Mrs. Buchanon. No report. 
H. Finance - Mr. Easley. 
The Committee received information on course fees that will be increased (rounded to 
the nearest fifty cents) based upon the Consumer Price Index (CPI) for the twelve months ending 
June 30, 2001 of 3.3 percent. This method of calculation was approved by the Board of Regents 
at the December 12, 1997, meeting. 
The Committee also received information on the Wellness Center. 
Resolution authorizing Issuance of Consolidated Educational Buildings Refunding 
Revenue Bonds Series H (Second Series) 
On behalfofthe Finance Committee, Mr. Easley moved that the Board of Regents, upon 
the recommendation of the President of the University, adopt the attached Resolution authorizing 
the issuance of approximately $2,935,000 of Murray State University Consolidated Educational 
Buildings Refunding Revenue Bonds, Series H (Second Series), dated January 1, 2002, of the 
Board of Regents of Murray State University. 
Mrs. McCoy seconded and the roll was called with the following voting: Mrs. Buchanon, 
yes; Mrs. Burr, yes; Mrs. Dial, yes; Mrs. Ford, yes; Ms. Key, yes; Mr. Lovett, yes; Mrs. McCoy, 
yes; Mr. Miller, yes; Mr. Sparks, yes; Dr. Strieter, yes; and Mr. Easley, yes. Motion carried. 
(See Attachment #10) 
Establishment of Special Bond Committee 
On behalf of the Finance Committee, Mr. Easley moved that the Board of Regents, upon 
the recommendation of the President of the University, approve the following action: 
Sealed bids for the refunding of the Series H Bonds shall be received and 
opened by the Treasurer and delivered to the President and the Special 
Committee of the Board hereby established and comprised of Mr. Sid 
Easley, Mrs. Beverly Ford, and Mrs. Lori Dial (the "Special Committee"), 
whereupon the Special Committee thereunto duly authorized shall, by 
resolution, accept the lowest and best bid as recommended by Hilliard 
Lyons, the Financial Advisor to the Board. 
Mrs. McCoy seconded and the motion carried. 
Webb Course Fee 
On behalf of the Finance Committee, Mr. Easley moved that the Board of Regents, upon 
the recommendation of the President of the University, approve a $30 per credit hour course fee 
for students enrolled in on-line and Kentucky Virtual University courses through Murray State 
University effective with the 2002 Fall Semester. Mrs. Ford seconded. 
Following a brief discussion, the roll was called with the following voting: 
Mrs. Buchanon, yes; Mrs. Burr, yes; Mrs. Dial, yes; Mrs. Ford, yes; Ms. Key, no; Mr. Lovett, 








Purchase of Property 
On behalf of the Finance Conunittee, Mr. Easley moved that the Board of Regents 
authorize the President to purchase the property located at 1621 Hamilton. 
Mr. Lovett seconded and the roll was called with the following voting: Mrs. Buchanon, 
yes; Mrs. Burr, yes; Mrs. Dial, yes; Mrs. Ford, yes; Ms. Key, yes; Mr. Lovett, yes; Mrs. McCoy, 
yes; Mr. Miller, yes; Mr. Sparks, yes; Dr. Strieter, yes; and Mr. Easley, yes. Motion carried. 
On behalf of the Finance Committee, Mr. Easley moved that the Board of Regents 
authorize the President to purchase the property located at 503 North 16th Street. 
Mrs. McCoy seconded and the roll was called with the following voting: Mrs. Buchanon, 
yes; Mrs. Burr, yes; Mrs. Dial, yes; Mrs. Ford, yes; Ms. Key, yes; Mr. Lovett, yes; Mrs. McCoy, 
yes; Mr. Miller, yes; Mr. Sparks, yes; Dr. Strieter, yes; and Mr. Easley, yes. Motion carried. 
I. Governmental Relations - Mr. Miller. 
Mr. Miller stated that it is a very active time in Frankfort and seems to be a very tough 
session for the General Assembly. There is no money. It is election year and you can bet they 
are not going to raise taxes, but they are going to be looking at ways to find money everywhere. 
We are not exempt. It is very critical that we stay in touch with our legislators. 
J. International Relations- Mr. Sparks. No report. 
K. Student Life- Ms. Key. 
The students are working on weekend programming and other issues and everything is 
going great. 
Appointments to the Student Appeals Board 
Ms. Key moved that the Board of Regents, upon the recommendation of the President of 
the University, appoint the following faculty and students to the University Student Appeals 
Board for the terms indicated: 
Faculty: Three-year term (200 1-2004) 
Kenneth Fairbanks, Mathematics & Statistics 
Roy Helton, English 




Mrs. Dial seconded and the motion carried. 
The President's Salary 
Mrs. Buchanon moved that the Board of Regents set the salary of Dr. F. King Alexander 
at $170,000 (or that of the previous president's salary) annually with fringe and retirement 
benefits comparable to our previous president and grant him tenure. 
Mrs. McCoy seconded and the roll was called with the following voting: Mrs. Buchanon, 
yes; Mrs. Burr, yes; Mrs. Dial, yes; Mrs. Ford, yes; Ms. Key, yes; Mr. Lovett, yes; Mrs. McCoy, 






Attachment #1 • • • ·Murray State Untverstty. 
FOR THE PERIOD 
July 1, 2001 - September 30, 2001 
Submitted to: 
The President · 
& 
Board of Regents 
President F. King Alexander 
Members of the Board of Regents 
Murray State University 
Murray, KY 42071 
!:v;Murray 
MURRAY STATE UNIVERSITY 
Accounting and Financial Services 
200 Sparks Hall, Murray, KY 42071-3312 
Phone (270) 762-4126 Fax (270) 762-3014 
November 13, 2001 
Dear President Alexander and Members of the Board: 
Attached is the Financial Report of Murray State University for the period July 1, 2001 
through September 30, 2001. 
Contents 
Current Unrestricted Funds - Unaudited Balance Sheet.. ............................................... . 
Current Unrestricted Funds- Unaudited Summary of Changes and Allocations in 
Fund Balance ............................................................................................... . 
Current Unrestricted Funds - Unaudited Summary of Budget Adjustments ........................ . 
Current Unrestricted Funds - E & G - Unaudited Schedule of Revenues by 
Source, Expenditures by Function, and Other Changes .............................................. . 
Current Unrestricted Funds- Auxiliaries- Unaudited Schedule of Revenues by 
Source, Expenditures by Function, and Other Changes ............................................... . 
Current Unrestricted Funds - Auxiliaries - Unaudited Schedule of Revenues, 
Expenditures, and Other Changes by Unit.. ............................................................... . 
Current Restricted Funds - Unaudited Revenues by Source and 
Expenditures by Function, and Other Changes ........................................................... . 
Current Unrestricted Funds- Unaudited Schedule of Revenues ...................................... . 
Plant Funds- Unaudited Balance Sheet.. ................................................................... . 
' Plant Funds - Unaudited Statement of Changes in Fund Balance .................................... . 
Notes to Financial Report ........................................................................................ . 
ahs 
Thomas W. Denton 
Vice President for Finance and 
Administrative Services 
www .murraystate.edu 















MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS 
UNAUDITED BALANCE SHEET 
As of September 30, 2001 
With Comparative Figures as of September 30, 2000 
2001-02 
Educational 
and General Auxiliaries tm• Cash and cash equivalents $ 25,359,706 $ 1,979,817 
Inventories 335,939 786,226 
Prepaid expenses 8,247 
Accounts and loans receivable, net 2,019,037 1,159,951 
Interest receivable 664.463 97,219 
Due from other funds 754,254 
Total assets $ 29,141,646 $ 4,023,213 
LIABILITIES AND FUND BALANCE 
Liabilities: 
Accounts payable $ 1,621,884 $ 16 
Health insurance liability 1,231,257 
Payroll withholding and related accruals 1.480,036 114,339 
Racer card liability 149,36g 
Deposits 15,556 244,567 
Due to other funds (8) 
Total liabilities $ 4,348,725 $ 508,291 
r, .. ,_ 
Beginning fund balance - July 1 $ 11,867,361 $ 951,723 
Additions/( deductions) -year to date 12,925,560 2,563,199 
Total fund balance $ 24,792,921 $ 3,514,922 
Total liabilities and fund balance $ 29,141,646 $ 4,023.213 
Page 1 
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Total 2000-01 






$ 33,164,859 $ 30,028,178 






$ 4,857,016 $ 4,380,218 
$ 12,819,084 $ 12,074,283 
15.488,759 13,573,677 
$ 28,307,843 $ 25,647,960 
$ 33,164,859 $ 30,028,178 
MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS 
UNAUDITED SUMMARY OF CHANGES AND ALLOCATIONS IN FUND BALANCE 
For the Period July 1, 2001 through September 30, 2001 




General Auxiliaries Total 200()-()1 
Fund Balance • beginning July 1 
Working capital $ 2,176,329 $ 280,416 $ 2,456,745 $ 1,504,631 
I Reserve for self insurance 900,000 900,000 900,000 Reserve for revenue contingency 2,231,632 2,231,632 2,206,666 Encumbrances 486,567 173,854 660,421 574,684 
Carryovers 6,072,833 497,453 6,570,286 6,888,302 
Total fund balance· beginning July 1 $ 11,867,361 $ 951,723 $ 12,819,084 $ 12,074,283 
Increase/{ decrease) -year to date 
Revenues $ 29,658,937 $ 6,814,606 $ 36,473,543 $ 33,668,116 
Expenditures (17,089,224) (3,388,432) (20,477,656) (19,339,887) 
Mandatory transfers 
Debt service (487,385) (487,385) (862,780) 
loan match 
Non-Mandatory transfers 
ToCERR (292,417) (292,417) 
From CERR 495,004 495,004 471,839 
To unexpended plant fund (112,365) (112,365) (235,420) 
From unexpended plant fund 
T a restricted fund 
From restricted fund 33,700 33,700 
To current unrestricted fund (1 ,800) (365,249) (367,049) 
From current unrestricted fund 365,249 1,800 367,049 
To retirement of indebtedness fund (131,524) (12,141) (143,665) (128,191) I Total year to date increase/{ decrease) in fund balance $ 12,925,560 $ 2,563,199 $ 15,488,759 $ 13,573,677 
Fund Balance -ending September 30 
Working capital $ 3,019,439 $ 2,043,396 $ 5,062,835 $ 4,483,197 
Reserve for self insurance 900,000 900,000 900,000 
Reserve for revenue contingency 2,231,632 2,231,632 2,206,666 
Encumbrances 486,567 173,854 660,421 574,684 
Carryovers 6,072,833 497,453 6,570,286 6,893,040 
Unallocated 12,082,450 800,219 12,882,669 10,590,373 
Total fund balance - ending September 30 $ 24,792,921 $ 3,514,922 $ 28,307,843 $ 25,647,960 
Page 2 
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MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS 
UNAUDITED SCHEDULE OF BUDGET ADJUSTMENTS 
For the Period July 1, 2001 through September 30, 2001 
With Comparative Figures for the Period Ended September 30, 2000 
2001-02 2000-01 
Current 
Original Adjustments/ Budget Per Budget Per 
Revenues Budget Revisions Report Report 
Educational and General $ 89,988,803 
I 
Prior year carryovers $ 2,614,133 
Prior year encumbrances 500,371 
Budget increases and adjustments 542,121 
Budget revision for accounting rule change (8,232, 124) 
Total Educational and General $ 89,988,803 $ (4,575,499) $ 85,413,304 $ 81,626,007 
Auxiliary Enterprises $ 15,351,232 
Prior year carryovers $ 296,265 
Prior year encumbrances 173,269 
Budget increases and adjustments 119,831 
Budget revision for accounting rule change (882,000) 
Total Auxiliary Enterprises $ 15,351,232 $ (292,635) $ 15,058,597 $ 14,711,672 
Total Revenues $ 105,340,035 $ (4,868, 134) $ 100,471,901 $ 96,337,679 
Expenditures 
Educational and General $ 89,988,803 
Prior year carryovers $ 2,614,133 
Prior year encumbrances 500,371 
Budget increases 542,121 
Budget revision for accounting rule change (8,232,124) 
Total Educational and General $ 89,988,803 $ (4,575,499) $ 85,413,304 $ 81,626,007 
I 
Auxiliary Enterprises $ 15,351,232 
Prior year carryovers $ 296,265 
Prior year encumbrances 173,269 
Budget increases 119,831 
Budget revision for accounting rule change (882,000) 
Total Auxiliary Enterprises $ 15,351,232 $ (292,635) $ 15,058,597 $ 14,711,672 
Total Expenditures $ 105,340,035 $ (4,868, 134) $ 100,471,901 $ 96,337,679 
Page 3 
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MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS ·EDUCATIONAL AND GENERAL 
UNAUDITED SCHEDULE OF REVENUES BV SOURCE, EXPENDITURES BY FUNCTION, AND OTHER CHANGES 
For the Period July 1, 2001 through September 30, 2001 
With Comparative Figures for the Period Ended September 30, 2000 
2001-02 2000-01 
Current Fiscal Year Actual Fiscal Year Actual 
Budget Actual %Budget Actual %Budget 
REVENUES 
Tuition and mandatory student fees $ 32,350,007 $ 17,358,628 54% $ 15,054,292 51% 
Less: discounts (7,265,560) (4,091,851) 56% (3,260,749) 54% 
Total tuition and fees, net of discounts $ 25,084,447 $ 13,266,777 53% $ 11,793,543 50% 
I State appropriation 51,722,700 14,756,100 29% 13,311,600 28% Indirect cost reimbursement 95,000 (6,147) -6% (1,282) -1% Sales and se!Vices of educational departments 2,098,692 778,185 37% 718,869 34% 
Other sources 3,955,522 864,022 22% 1,442,557 57% 
Prior year carryovers 
and encumbrances 3,122,494 N/A N/A 
Total revenues $ 86,078,855 $ 29,656,937 34% $ 27,265,287 33% 
EXPENDITURES 
Instruction $ 38,216,419 $ 7,350,586 19% $ 7,111,952 20% 
Research 1,001,850 206,280 21% 209,894 22% 
Public service 4,253,834 934,223 22% 872,079 21% 
Academic support 3,775,523 875,574 23% 751,790 23% 
Library 2,567,947 1,162,925 45% 1,260,983 49% 
Student services 8,056,739 1,908,558 24% 1,620,956 22% 
Institutional support 12,802,087 2,308,654 18% 2,165,859 20% 
Operation and maintenance of plant 11,102,206 2,101,740 19% 1,781,842 14% 
Scholarships 427,363 240,684 56% 225,197 54% 
Total expenditures $ 82,203,968 $ 17,089,224 21% $ 16,000,552 20% 
TRANSFERS IN (OUT) AND OTHER CHANGES 
Mandatory transfers 
I 
Consolidated educational bond 
sinking fund $ (1,886,333) $ N/A $ (278,701) N/A 
Loan fund match (4,819) N/A N/A 
Non-mandatory transfers 
Transfers to CERR (980,000) (292,417) N/A N/A 
Transfers from CERR 250,000 495,004 N/A 471,839 N/A 
Transfers to unexpended 
plant fund (180,000) (112,365) N/A (235,420) N/A 
Transfers from unexpended 
plant fund N/A N/A 
Transfers to auxiliaries (5,040) (1,800) N/A N/A 
Transfers from auxiliaries 77,320 365,249 N/A 81,070 N/A 
Transfers from restricled fund 33,700 N/A N/A 
Transfers to retirement of indebtedness fund (480,464) (131,524) N/A (128,191) N/A 
Total transfers $ (3,209,336) $ 355,847 NIA $ (89,403) N/A 
Total expenditures and transfers $ 85,413,304 $ 16,733,377 20% $ 16,089,955 20% 




MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS ·AUXILIARIES 
UNAUDITED SCHEDULE OF REVENUES BY SOURCE, EXPENDITURES BY FUNCTION, AND OTHER CHANGES 
For the Period July 1, 2001 through September 30,2001 
With Comparative Figures for the Period Ended September 30, 2000 
2001-02 2000-01 
Current Fiscal Year Actual Fiscal Year Actual 
Budget Actual %Budget Actual %Budget 
REVENUES 
Food services $ 4,896,332 $ 2,397,089 49% $ 2,248,274 51% 
Less: discounts (35,182) 0% (43, 125) 0% 
I 
Housing services 6,537,132 3,16(},514 48%. 3,003,482 47% 
Less: discounts (882,000) (459,535) 52% (401 ,411) 46% 
Bookstore 3,808,097 1,704,572 45% 1,541,004 42% 
Curris Center 45,780 2,027 4% 5,557 12% 
Racer card administration 80,723 36,714 45% 35,537 51% 
Vending and manual commissions 103,000 8,407 8% 13,511 16% 
Prior year carryovers and 
encumbrances 469,533 N/A N/A 
Total revenues $ 15,058,597 $ 6,814,606 45% $ 6,402,829 44% 
EXPENDITURES 
Food services $ 4,472,635 $ 682,940 15% $ 611,935 15% 
Housing services 4,897,201 1,139,674 23% 1,191,870 24% 
Bookstore 3,493,616 1,408,992 40% 1,313,437 39% 
Cunis Center 478,416 107,772 23% 123,025 24% 
Other 23,192 3,346 14% 44,073 19% 
Racer card administration 80,723 24,239 30% 23,092 31% 
Vending and manual commissions 311,316 21,469 7% 31,903 12% 
Total expenditures $ 13,757,099 $ 3,388,432 25% $ 3,339,335 25% 
TRANSFERS IN (OUn AND OTHER CHANGES 
Mandatory transfers 
I 
Housing and dining bond 
sinking fund $ (1 ,224, 178) $ (487,385) N/A $ (584,079) N/A 
Non-mandatory transfers 
To unexpended plant fund N/A . N/A 
From unexpended plant fund N/A N/A 
From educational and general fund 1,800 N/A N/A 
To educational and general fund (77,320) (365,249) N/A N/A 
To retirement of indebtedness fund (12,141) N/A (81,070) N/A 
N/A N/A 
Total transfers and other changes $ (1,301,498) $ (862,975) N/A $ (665, 149) N/A 
Total expenditures, transfers 
and other changes $ 15,058,597 $ 4,251,407 28% $ 4,004,484 27% 




MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS • AUXIUARIES 
UNAUDITED SCHEDULE OF REVENUES, EXPENDITURES, AND OTHER CHANGES BY UNIT 
For the Period July 1, 2001 through September 30, 2001 
With Comparative Figures for the Period Ended September 30, 2000 
Vending PriorY ear 
Food Housing Curris Racer Card and Manual Carryovers & 
Services Services Bookstore Center Administration Commissions Other Encumbrances Total 
2001-02 
r REVENUES Current Budget $ 4,896,332 $ 5,655,132 $ 3,808,097 $ 45,780 $ 80,723 $ 103,000 $ . $ 469,533 $ 15,058,597 
Fiscal Year Actual 2,361,907 2,700,979 1,704,572 2,027 36,714 8,407 6,814,606 
Actual % Budget 48% 48% 45% 4% 45% 8% 0% N/A 45% 
DISBURSEMENTS 
Current Budget $ 4,472,635 $ 4,897,201 $ 3,493,616 $ 478,416 $ 80,723 $ 311,316 $ 23,192 $ $ 13,757,099 
Fiscal Year Actual 682,940 1,139,674 1,408,992 107,772 24,239 21,469 3,346 3,388,432 
Actual % Budget 15% 23% 40% 23% 30% 7% 14% N/A 25% 
TRANSFERS IN (OUD AND 
OTHER CHANGES $ !53,255! $ !440,048! $ !77,320) $ !4,422! $ $ $ (287,930! $ $ (862,975! 
NET CHANGE IN 
FUND BALANCE $ 1,625,712 $ 1,121,257 $ 218,260 $ (110,167! $ 12,475 $ (13,062) $ (291,276! $ $ 2,563,199 
2000-01 
REVENUES 
Current Budget $ 4,415,943 $ 5,549,611 $ 3,686,097 $ 45,780 $ 70,160 $ 82,600 $ $ 861,481 $ 14,711,672 
Fiscal Year Actual 2,205,149 2,602,071 1,541,004 5,557 35,537 13,511 6,402,829 
Actual % Budget 51% 47% 42% 12% 51% 16% 71% N/A 44% 
DISBURSEMENTS 
Current Budget $ 4,039,470 $ 4,892,986 $ 3,388.730 $ 505,723 $ 74,540 $ 269,808 $ 233,877 $ . $ 13,405,134 
Fiscal Year Actual 611,935 1,191,870 1,313.437 123,025 23,092 31,903 44,073 3,339,335 
Actual % Budget 15% 24% 39% 24% 31% 12% 1~% N/A 25% 
TRANSFERS IN (OUD AND 
OTHER CHANGES $ !38,354! $ !545,725) $ !77.320) $ (3,750) $ $ $ $ . _$ __ (665,149) 
NET CHANGE IN 
FUND BALANCE $ 1,554.860 $ 864,476 $ 150,247 $ (121,218! $ 12,445 $ (18,392! $ (44,073) $ $ 2,398,345 
200Hl2 INCREASE (DECREASE) 
IN FUND BALANCE $ 70,852 $ 256,781 $ 68,013 $ 11,05~ $ 30 $ 5,330 $ (247,203) $ $ 164,854 
Page 6 
MURRAY STATE UNIVERSITY 
CURRENT RESTRICTED FUNDS 
UNAUDITED SCHEDULE OF REVENUES BY SOURCE, EXPENDITURES BY FUNCTION, AND OTHER CHANGES 
For the Period July 1, 2001 through September 30, 2001 
With Comparative Figures for the Period Ended September 30, 2000 
2001-02 2000-01 
Current Fiscal Year ACtual Fiscal Year Actual 
Budget Actual %Budget Actual %Budget 
Revenues 
Federal funds 
Pelf $ 2,701,857 $ 2,817,550 104% $ 2,281,671 109% 
Less: Discounts (1 ,392,390) 0% (1,127,567) 0% 
SEOG 451,692 161,140 36% 167,325 52% 
Less: Discounts (34,704) 0% (36,036) 0% 
I 
Workstudy 425,152 - 8,918 2% 28,537 6% 
Grants and contracts 3,168,905 1,193,464 38% 885,038 34% 
Less: Discounts (64,077) 0% (47,517) 0% 
Total federal funds $ 6,747,606 $ 2,689,901 40% $ 2,151,451 39% 
State grants and contracts 2,468,958 2,128,752 86% 1,606,250 65% 
less: Discounts (413,294) 0% (312,585) 0% 
Other grants and contracts 1,091,600 646,375 59% 155,582 259% 
Less: Discounts (23,399) 0% (5,632) 0% 
Total revenues $ 10,308,164 $ 5,028,335 49% $ 3,595,066 45% 
Expenditures 
Educational and general 
Instruction $ 4,583,935 $ 1,266,588 28% $ 1,056,278 27% 
Research 668,752 373,397 56% 385,025 53% 
Public service 1,004,338 335,524 33% 73,811 29% 
Library 0% 3,343 100% 
Academic support 41,500 14,431 35% 140,673 127% 
Student services 361,393 121,876 34% 114,524 27% 
Institutional support 69,392 7,964 11% 3,649 100% 
Operation and maintenance of plant 0% 0% 
Scholarship and financial aid 3,578,864 2,874,855 80% 1,814,334 70% 
T olaf educational and general $ 10,308,164 $ 4,994,635 48% $ 3,591,537 45% 
Auxiliary enterprises $ $ 0% $ 3,529 100% 
I Total expenditures $ 10,308,164 $ 4,994,635 48% $ 3,595,066 45% TRANSFERS IN (OUT) AND OTHER CHANGES Non-mandatory transfers 
To unexpended plant fund $ $ N/A $ N/A 
To current unrestricted fund (33,700) N/A N/A 
Total transfers and other changes $ $ (33,700) N/A $ N/A 
Total expenditures, transfers 
and other changes $ 10,308,164 $ 5,028,335 49% $ 3,595,066 45% 






MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS 
UNAUDITED SCHEDULE OF REVENUES 
For the Period July 1, 2001 lhrough September 30, 2001 
With Comparative Figures for the Period Ended September 30, 2000 
EDUCATIONAL AND GENERAL 
Tuition and fees: 
Fall tuition 
Spring tuition 
Summer II tuition 
Summer I tuition 
Miscellaneous tuition 
Tuition discounts 
Mandatory student fees 
Mandatory student fees discounts 
Net tuition and mandatory fees, net of discounts 
State appropriations: 
Total state appropriations 
Indirect cost reimbursements: 
Federal and state indirect cost reimbursements 
Total indirect cost reimbursements 
Sales and services of educational departments: 
Agriculture 
Applied Science computer lab 
Archeology service center 
Art auction 
Art cash sales 
Hancock biological station 
Breathitt veterinary center 
Chemical services 
Child development center 
Economics & Finance 
Environmental education workshop 
Fall business education conference 
Hong Kong MBA 
Institute for International Studies 
Journalism workshop 
Kentucky Institute for International Studies (KIIS) 
Keyboard recruiting 
MARC service center 
MSU News 
News bureau photography 
MSU x-ray lab 
Nursing Continuing Education 
Public relatiOns book marketing 
Psychology center 
Recording studio 
Recruitment and retention 
Regional Special Events Center 
Shield yearbook 
Special ed clinic 
















































































MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS 
UNAUDITED SCHEDULE OF REVENUES 
For the Period July 1, 2001 through September 30, 2001 
With Comparative Figures for the Period Ended September 30, 2000 
University farms 
VP Administrative Services copy account 
Well water testing 





Athletics - concessions 











Women's tennis camp 
Volleyball 
Athletics - NCAA revenue 
Athletics - OVC tournament 
Athletics - regional high school tournaments 
Boys' 
Girls' 




Center for economic education 
Ctr for Teaching and Technology Learning 
Central stores 
Chemistry breakage fees 
Clarinet workshop 
Commonwealth Honors Academy 
Consolidated educational revenue interest 
Continuing educations programs -
Art workshops 
Arts and humanities summer institute 
Community education 
Computer camp 
Conferences and workshops 
Music workshops 





























































MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS 
UNAUDITED SCHEDULE OF REVENUES 
For the Period July 1, 2001 through September 30, 2001 
With Comparative Figures for the Period Ended September 30, 2000 
Young authors camp 
Rxed price contract residuals 
Career services 
Counseling and testing center 
Delinquent account collection fees 
Ear1y Childhood Elementary Education 
Engineering institute 
Environmental consortium of mid-america 
Festival of champions 
Forensics team 
Graphic arts technology 
Hazardous materials training 
Intramural sports 
KLEFPT supplemental salary reimbursement 
Library - copy service 
Library • flnes 
library • inter library loan 
library - other 
Madrigal dinner 
Meal management luncheons 
Music recital 
National student exchange 
Networking and microcomputer services 
Nursing continuing education 
Office of Developmenl 
Organic Pasteurization 
Operating fund interest 
Other fees 
Other fees discounts 
Other revenue 
Parking 
Perkins loan recovery 
Post office 
Printing 





Sale of surplus property 
Senior breakfast 
Siring prep program 
Student government association 






Welcome back program 













































































MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS 
UNAUDITED SCHEDULE OF REVENUES 
For the Period July 1, 2001 through September 30, 2001 
With Comparative Figures for the Period Ended September 30, 2000 
2001-02 
West Kentucky livestock and exposition center 7,405 
Wickliffe Mounds gift shop 2,131 
Wickliffe Mounds research center 4,581 
WKMS radio station (22,527) 
WQTV television station (195) 
Total other sources $ 864,022 
Total educational and general $ 29,658,937 
AUXILIARY ENTERPRISES 
Food services $ 2,397,089 
Less: discount (35,182) 
Housing services 3,160,514 
Less: discount (459,535) 
Bookstore 1,704,572 
CurTis center 2,027 
Racer card administration 36,714 
Vending and manual commissions 8,407 
Total auxiliary enterprises $ 6,814,606 





















MURRAY STATE UNIVERSITY 
PLANT FUNDS 
UNAUDITED BALANCE SHEET 
As of September 30, 2001 
With Comparative Figures as of September 30, 2000 
2001-02 
Renewal Retirement Investment 
Unexpended And Of In 
Plant R~tacement Indebtedness Plant Total 2000-o1 
ASSETS 
Caah and cash equivalents $ 9,643,647 $ 1,280,886 $ 115,295 $ $ 11,040,028 $ 4,694,242 
Investments 911,340 3,054,873 3,966,213 4,110,575 
Accounts rBCelvabte 105.403 105,403 
Interest racelvabte 101,710 22,832 59,073 183,615 123,661 
Discount on bonds 56,432 361,812 418.244 401,194 
I 
Due from other funds 21,867,331 21,867,331 6,266,656 
Assets held by Foundation 592,279 592,279 592,279 
Property, plant and equipment 231.284,806 231,284,806 212,415,800 
Total assets $ 31,774,723 s 2,215,058 s 3,229,241 s 232,238,897 s 269,457,919 s 230,604,607 
UABtUnES AND FUND BALANCE 
Liabilities: 
Due to other funds $ 21,886,973 $ 699,156 s s 22,586,129 s 7,313,914 
Notes payabte 1,724,199 1,724,199 1,781,630 
Bonds payable 1,908,788 19,388,212 21,297,000 21,827,000 
Obligations capital leases 2,190,899 2,190,899 2,184,996 
TotalliabUities s 23,795,761 s 699,156 s s 23,303,310 $ 47,798,227 s 33,107,540 
•• md Balance: 
Beginning fund balance- July 1 $ 8,650.336 $ 1,667,383 $ 3.505,980 s 206,383,432 s 220,207,131 s 197,551,093 
Additionsl(deducfions)- YTD ~671,374} {151,481~ {276,739) 2,552,155 1,452,561 154,026! 
Total fund balance $ 7,978,962 s 1,515,902 s 3,229,241 $ 208,935,587 $ 221,659,692 s 197,497,067 
TotalllabUIUes and 




MURRAY STATE UNIVERSITY 
PLANT FUNDS 
UNAUDITED STATEMENT OF CHANGES IN FUND BALANCE 
For the Period July 1, 2000 hough September 30, 2001 
With Comparative Rgures lor tile Period Ended September 30, 2000 
2001..02 
Renewal Retirement 
Unexpended ... of Investment 
Plant ~lacement tnclebtedooss in Plant Total 2000-01 
REVENUES AND ADDffiONS: 
Buildings $ $ $ $ $ • 
Campus network 
Con~clion in progress 559,357 559,357 
Equipment 247,854 247,854 565,061 
Improvements other than buildings , .... 
Library books 836,753 836,753 845,011 
Donated assets 
Retirement of indebtedness 959,826 959,826 925,026 
Reduction In lease obligations 
Interest income 28.282 17,113 46,054 89,449 167,355 
I 
Realized gain (lass) on investmenta 962 962 
Unrealized gain (lon) on Investments 1,175 1,175 2.125 
Proceeds from Bonds 
Proceeds from debt issued 475,000 
State funds 
Private funds 10,808 
Other additions 
Total revenues and addttion11 $ 26.282 • 18,288 $ 47,018 $ 2,603,790 $ 2,695,378 $ 2,990,386 
EXPENDITURES AND DEDUCTIONS: 
Buildings • • $ $ • $ 
Construction in progress 776,509 776,509 1,943,177 
Equipment 37,233 37,233 151,854 
Library books 10,537 10,537 11.233 
Other assets (leases) 
Retirement of indebtedness 959,826 959,826 925,026 
lnteres1 on Indebtedness (6,474) (8,474) (21,076) 
Increase In lease obHgations 
New bond/note Indebtedness 3.865 3.865 500,000 
Bond discount amortization 
Other deductions ... 1,453 2,147 288,750 
Total expenditures and 
deductions $ na,soe $ ... s 954,1105 s 51,835 s 1,78l,IU3 s 3,798,984 
TRANSFERS AMONG FUNDS: 
Mandatory: 
Bond principal and Interest I s s 487,385 I I 487,385 $ 862,760 
Non-mandatory: 
Transfer from current unreabicted 
to unexpended plant fund 112,365 112,365 235,420 
Transfer from current unrestricted 
to retirement of Indebtedness fUnd 143,665 143,665 128,191 
Transfer from renewal and replacement 
I 
to current unrestricted fund {495,004) {495,004) (471,839) 
Transfer from current unrestrlcled 
to renewal and replacmnent fund 292,417 292,417 
Transfer from auxiliary to 
unexpended plant fund 
Transfer from unexpended plant 
to renewal and replacement fund (100,000) 100,000 
Transfer from renewal and replacament 
fund to unexpended ¢ant fund fl6488 {6B,4e8) 
Total transfers s 78,653 s !169,075) s 631,050 I I 540,826 $ 754,552 
Net lncrease{decr93se). YTD I !671,374! I l151,481} I j278,739} s 2,552,155 I 1,452,561 s j54,026} 
Fund balance • be(jnning July t s 8,650,338· I 1,867,383 I 3,505,91'10 s 2(16,383,432 I 220,207,131 $ 197,551,093 
Fund balance. ending 




I Note 2. 
I 
MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL REPORT 
For the Period July 1, 2001 through September 30, 2001 
Summary of Significant Accounting Policies 
Accounting Basis 
The annual financial statements of Murray State University are prepared on an accrual basis of 
accounting. 
Tuition and fee revenues for a semester are recognized upon reconding the receivable, normally 
before or shortly after the semester begins. Therefore, deferred tuition revenues 
are recorded for terms which have not begun at year-end. State appropriations revenues 
are recognized upon receipt. 
Expenditures are generally recognized, for interim reporting, in the period expended rather than 
the period incurred. Some liability accounts on the Balance Sheet are not adjusted until year-
end, at which time all expenditures are accrued. 
Fund Accounting 
To ensure observance of limitations and restrictions placed on the use of the resources available 
to the University, the accounts of the University are maintained in accordance with the principles 
of "fund accounting". This is the procedure by which resources for various activities are classified 
for accounting and reporting purposes into funds that are in accordance with activities or objectives 
specified. 
Current funds are used primarily to account for the transactions affecting the general operation of 
the University. These resources are expendable for performing the primary and support objectives 
of the University. Restricted gifts, grants, appropriations, and other restricted resources are 
accounted for in the appropriate restricted funds. 
All gains and losses arising from the sale, collection or other disposition of investments and other 
non-cash assets are accounted for in the funds which owned such assets. Ordinary income derived 
from investments, receivables, and the like is accounted for in the fund owning such assets. 
Recent Accounting Pronouncements 
In November 1999, the GASB issued Statement No. 35, "Basic Financial Statements-and Management's 
Discussion and Analysis- for Public Colleges and Universities." This statement establishes accounting 
and financial reporting standards for public colleges and universities. GASB No. 35 has the effect of 
changing the financial reporting requirements for basic financial statements for public colleges and 
universities under accounting principles generally accepted in the United States of America. This 
statement is effective for the financial statements for the fiscal year ending June 30, 2002. Murray 
State University will be implementing the changes as required by GASB No. 35, among of which will be 
the recognition of depreciation for all applicable capital assets. Additionally, the content and 
presentation of the basic financial statements will be significantly revised, including the addition of 






MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL REPORT (cont'd) 
For the Period July 1, 2001 through September 30, 2001 
Note 2. Recent Accounting Pronouncements (cont'd) 
Changes included in this report are the classification of scholarship payments. Most scholarships are now 
required to be classified as a reduction of revenue, not an expenditure. Prior years' scholarship amounts 
have also been reclassified as a reduction of revenue for comparative purposes. Revenue discounts 
represent a reduction of tuition and fees provided to students, generally in the form of financial aid as 
scholarships or waivers. Scholarship expenditures represent that portion of student financial aid that 
the institution pays directly to the student who takes constructive receipt of the resources, and those 
waivers for which there is an exchange for services, such as graduate assistant waivers and 
employee waivers. 
Note 3. Deposits and Investments 
The University currently uses commercial banks and the Commonwealth of Kentucky for its depositories. 
Deposits with commercial banks are covered by Federal depository insurance or collateral held 
by the bank in the University's name. At the state, the University's accounts are pooled with other 
agencies of the state. These state pooled deposits are substantially covered by Federal depository 
insurance or by collateral held by the state in the state's name. The investments of the University 
not held in the state investment pool are insured or registered, or are held by the University or by 
an agent in the University's name. Effective for the quarter ending September 30, 1997, bond sinking 
fund investments, held by the trustee, will be stated at market value. 
Note 4. Inventories 
Inventories are stated at the lower of cost, using first-in-first-out valuation, or market. 
Note 5. Murray State University Foundation, Inc. 
Murray State University Foundation, Inc. (the Foundation) is a Kentucky not-for-profit corporation 
formed to receive, invest, and expend funds for the enhancement and improvement of the University. 
The Foundation prepares and issues its own financial statements. 
Note 6. Prior Year Carryovers and Encumbrances 
Budget revisions for Prior Year Carryovers and Prior Year Encumbrance Carryovers are based 
on actual balances brought forward to date from fiscal year 2000-01. 
Note 7. Unrestricted Expenditures 
In addition to expenditures, outstanding encumbrances as of September 30, 2001 are $1,320,942 






MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL REPORT (cont'd) 
For the Period July 1, 2001 through September 30, 2001 




Note 8. · Non-Mandatory Transfers from/(to) Plant Funds 
- ' 
I. Transfers from Consolidated Educational Renewal 
and Replacement Fund: 
a. 6/30/01 CERR balances in renovation accounts 
b. Campus stonm cleanup and repair 
II. Transfers to Consolidated Educational Renewal 
and Replacement Fund: 
a. NMT of interest income 
Ill. Transfers to Unexpended Plant Fund: 
a. 00-02 Deferred Maintenance 
Ill. Transfers to Retirement of Indebtedness Fund: 
Mandatory transfers: 
a. Housing and Dining bond payment 
Nonmandatory transfers: 
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MURRAY STATE UNIVERSITY 
SUMMARY OF INVESTMENT EARNINGS BY FUND 
For the Period July 1, 2001 through September 30, 2001 
Current Endowment 
Funds Funds 
Investment Earnings to Date $ 399,318 $ 63,166 $ 
University Composite Interest Rates 9.62% 6.35% 







The Composite Interest Rate for the Endowment Funds includes an effective yield from the 
MSU Foundation Investment Pool of (14.43)%. This yield is based on the total market value 
of this pool during the first quarter of the fiscal year. This yield is calculated as the net of 







MURRAY STATE UNIVERSITY 
SUMMARY OF INVESTMENT EARNINGS 
BY FUND AND FUND ACCOUNTS 
For the Period July 1, 2001 through September 30, 2001 
With Comparative Figures for Period Ended September 30, 2000 
Earnings Earnings 
To Date To Date 
2001-02 2000-01 
CURRENT FUNDS 
Local Bank Accounts Interest (Firstar Bank) $ 86,295 $ 185,103 
Consolidated Educational Revenue Fund (State Bond Pool) 267,387 250,100 
Housing and Dining Revenue Fund (State Bond Pool) 45,636 18,666 
Total Current Funds $ 399,318 $ 453,869 
I ENDOWMENT FUNDS 
Endowed Chair for Ecosystems Studies $ 7,065 $ 14,640 
Regional University Endowment Trust 39,790 20,258 
Smith Scholarship Endowment 9,675 24,124 
Other Endowment Funds 6,636 16,255 
Total Endowment Fund $ 63,166 $ 75,277 
PLANT FUNDS 
Consolidated Educational Renewal and Replacement (State Bond Pool) $ 9,479 $ 33,621 
Unexpended Plant (State Bond Pool) 
Series G Bonds - Consolidated Educational Bond Proceeds Pool 11,192 7,734 
Series H Bonds - Consolidated Educational Bond Proceeds Pool 4 6 
Series N Bonds- Housing and Dining Bond Proceeds Pool 15,086 49,204 
Retirement of Indebtedness (Trustee-Chase Bank) 
Consolidated Educational Bond Reserve Sinking Fund 33,291 32,558 
Consolidated Educational Series G Aribitrage Rebate Fund 3 6 
Housing and Dining Bond Reserve Sinking Fund 12,760 31,683 
Housing and Dining Repair and Maintenance Fund 7,634 12,543 





EDUCATIONAL AND GENERAL 
Interest on Local Bank Accounts (Note 4) 
Firstar Bank 09/30/01 
MURRAY STATE UNIVERSITY 
CURRENT FUNDS 
SCHEDULE OF INVESTMENT ACTIVITIES 
For the Period July 1, 2001 through September 30, 2001 
Days FiscaiYTD 
Interest Annualized 
Maturity Term Earned Yield 
continuous 365 3.178% I ....... ,. ... ~-,_ ... ,~ ..... 
Consolidated Educational Revenue Fund (State Bond Pool) 
State Bond Pool 09/30/01 365 days 365 9.530% 
Total Consolidated Educational Revenue Fund interest earnings to date 
r 
Total Current Funds Educational and General interest earnings to date 
AUXILIARY ENTERPRISES 




$ 18,104,114 $ 86,295 
$ 86,295 
$ 9,571,966 $ 267,387 
$ 267,387 
$ 353,682 
State Bond Pool 09/30/01 365 days 365 9.960% $ 2,366,771 _:$:.___:::45::!,6:::3::.::6:_ 
Total Housing and Dining Revenue Fund interest earnings to date $ 45,636 
Total Auxiliary Enterprises interest earnings to date $ 45,636 
I Total Current Funds interest earnings to date $ 399,318 
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MURRAY STATE UNIVERSITY 
ENDOWMENT FUNDS 
SCHEDULE OF INVESTMENT ACTIVITIES 




ENDOWED CHAIR FOR ECOSYSTEMS STUDIES {Note 7) 
State Bond Pool 365 days 
Foundation Investment Pool 06/30/02 
Total Endowed Chair interest earnings to date 
REGIONAL UNIVERSITY ENDOWMENT TRUST {Note 7) 
Foundation Investment Pool 06/30/02 
Total Regional University Endowment Trust earnings to date 
SMITH SCHOLARSHIP ENDOWMENT (Note 7) 
Foundation Investment Pool 
06/30/02 
Total Smith Endowment earnings to date 
OTHER ENDOWMENT FUNDS 
Interest on Local Bank Accounts 
365 days 
Foundation Investment Pool 
06/30/02 
Total Other Endowment Funds 




Term Earned Yield 
365 days 92 days 9.530% $ 
365 days 92 days (14.430%) $ 
365 days 92 days (14.430%) $ 
365 days 92 days (14.430%) $ 
06/30/01 92 days 3.178% $ 
365 days 92 days {14.430%) $ 
I 
Market 
Value at 2001-02 
9/30/01 Earnings 





938,892 $ 9,675 
$ 9,675 
102,939 939 





MURRAY STATE UNIVERSITY 
PLANT FUNDS 
SCHEDULE OF INVESTMENT ACTIVITIES 
For the Period July 1, 2001 through September 30, 2001 
. Days Fiscal YTD Fiscal YTD 
Type of Interest Annualized Average 2001-02 
Investment Maturity Term Earned Yield Balance Earnings 
CONSOLIDATED EDUCATIONAL RENEWAL AND REPLACEMENT(CERR) 
State Bond Pool 09/30/01 365 days 92 9.760% $ 532,980 $ 9,479 
Total Consolidated Educational Renewal and Replacement interest earnings to date $ 9,479 
UNEXPENDED PLANT FUND 
Series G Bonds- Consolidated Educational Bond Proceeds Pool (Note 9) 
State Bond Pool 09/30/01 365 days 92 10.690% $ 413,850 $ 11 '192 
Total Series G interest earnings to date $ 11 '192 
I Series H Bonds- Consolidated Educational Bond Proceeds Pool !Note 10) State Bond Pool 09/30/01 365 days 92 10.400% $ $ 4 Total Series H interest earnings to date $ 4 
Series N Bonds- Housing and Dining Proceeds Pool (Note 14) 
State Bond Pool 09/30/01 365 days 92 10.720% $ 562,625 $ 15,086 
Total Series N interest earnings to date $ 15,086 
Total Unexpended Plant Fund interest earnings to date $ 26,282 
RETIREMENT OF INDEBTEDNESS FUND -Invested by Trustee Market 
Yield to Value at 
Consolidated Educational Bond Reserve Sinking Fund (Note II) Maturity 09/30/01 
Money Market Securities 09/30/01 365 days 92 Various $ 1,154 $ 9 
Repurchase Agreement 07101104 10 years 92 6.500% $ 2,003,615 33,282 
Total Consolidated Educational Bond Reserve Sinking Fund interest earnings to date $ 33,291 
Consolidated Educational Series G Arbitrage Rebate Fund 
Money Market Securities 09/30/01 365 days 92 Various $ 429 $ 3 
Total Consolidated Educational Series G Arbitrage Fund interest earnings to date ~ 3 
I 
Housing and Dining Bond Reserve Sinking Fund !Note 12) 
Chase managed account 09/30/01 365days 92 Various $ 1,040,424 $ 12,760 
Total Housing and Dining Bond Reserve Sinking Fund interest earnings to date ~ 12,760 
Housing and Dining Repair and Maintenance Reserve Fund (Note 13) 
Chase managed account 09/30/01 365 days 92 Various $ 911,340 $ 7,634 
Total Housing and Dining Repair and Maintenance Reserve Fund interest earnings to date ~ 7,634 
Total Retirement of Indebtedness Fund interest earnings to date $ 53,688 
Total Plant Funds interest earnings to date $ 89,449 
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MURRAY STATE UNIVERSITY 
NOTES. TO INVESTMENT REPORT 
For the Period July 1, 2001 through September 30, 2001 
Note 1. BASIS OF REVENUE RECOGNITION 
Accrual basis accounting is used to recognize interest earnings on the Investment Report. 
Note 2. INVESTMENT POLICIES AND PROCEDURES 
POLICIES 
Scope: This investment policy applies to activities of the University with regard to investing the financial 
assets of all funds, including those maintained by: 
I. the Commonwealth of Kentucky's treasury, 
II. local depositories, and 
Ill. external trustees and investment managers. 
Written procedures will indicate which funds are covered under each of the previously mentioned investment 
structures. 
Goals: Consistent wHh state statutes and administrative regulations, the goals of the UniversHy's investment program 
are: 
• preservation and maintenance of the real purchasing power of the principal in the portfolios, 
• maintenance of sufficient liquidity to meet normal and foreseeable expenditures, and 
• attainment of the greatest possible dollar return to the University while observing statutory and policy 
constraints. 
Investment Objective: The investment objective is to produce a yield that when compared to the current marketplace, 
would be described as competitive by investment managers. 
Strategy: The University's investment strategy is designed to match the life of the assets with the date liability occurs. 
Delegation of Authority: 
General: The treasurer is responsible for investment decisions and activities, under the direction of the Board of 
Regents. The Treasurer shall develop and maintain written administrative procedures for the operation of the 
investment program, consistent with these policies. Such procedures shall include explicit delegation of authority to 
persons responsible for investment transactions: No person shall engage in an investment transaction except as 
provided under the terms of this policy and the procedures established by the Treasurer. The Treasurer shall be 
responsible for all transactions undertaken and shall establish a system of controls to regulate the activities of 
subordinate investment personnel. 
Bond Funds: With regard to bond funds, the investment/reinvestment (on instruments authorized by the bond 
indenture and resolutions) by the trustee(s) shall be directed from time to time by the Treasurer. 
Minimal Non-Cash Investment Transactions: In order to correct stock transfer errors or dispose of small non-cash 
investments, the Treasurer is authorized to sell or otherwise dispose of items less that $25,000 without specific 








Note 2. INVESTMENT POLICIES AND PROCEDURES (cont.) 
Reporting: The Treasurer and the Vice President for Administrative Services shall submit quarterly 
investment reports to the President and Board of Regents. These reports will include investment data for 
investment securities held at the end of the reporting period. 
PROCEDURES 
Specific investment procedures are contained within the full "Investment Policies and Procedures" as 
approved by the Board of Regents on May 14, 1994. 
Note 3. DEPOSITS AND INVESTMENTS 
The University currently uses commercial banks and the Commonwealth of Kentucky for its depositories. 
Deposits w~ commercial banks are covered by Federal depository insurance or collateral held by the bank 
in the University's name. University funds deposited with the State Treasurer are pooled with funds from 
other state agencies. These state pooled deposits are substantially covered by federal depository insurance 
or by the collateral held by the bank in the state's name. The investments of the University not held by the 
state investment pool are insured, registered, or held by the University or by an agent of the University. 
Below is a summary of the investments held by the University: 
U. S. Government Securities 
Certificates of Depos~ 
Subtotal 
Investment in State Investment Pool 
MSU Foundation Pool 
Total Investments 


















Effective June 1, 2001, the University entered into a new banking contract with Firstar Bank, NA of Bowling 
Green, Kentucky. This contract stipulates that interest earnings will be based on the Federal Funds target 
rate less .25%. 
Interest earnings may be expended in Current Fund. 
Note 5. CONSOLIDATED EDUCATIONAL BUILDING AND REVENUE BOND FUND (CEBRB) 
This fund was created, as result of the trust indenture established when the first Consolidated Educational 
Building Revenue Bonds were sold in the 1960's, as a depository of tuition and fees in order to provide funds 
to service the principal and interest debt requirements of each series of aforementioned bonds. The fund also 





Note 5. CONSOLIDATED EDUCATIONAL BUILDING AND REVENUE BOND FUND (CEBRB) (cont.) 
The Commonwealth of Kentucky Office of Financial Management invests available funds of the CEBRB in 
the State's university investment pool. 
All interest earnings are transferred to Consolidated Educational Renewal and Replacement (CERR) at the 
end of each quarter according to the Board's approval for renewal and replacement projects. 
Note 6. AUXILIARY FUNDS - HOUSING AND DINING REVENUE FUND 
This fund was created, as a result of the trust indenture established when the first Housing and Dining 
System Revenue Bonds were sold in the 1960's as a deposHory of all auxiliary income in order to provide 
funds to service the principal and interest debt requirement of each series of aforementioned bonds. The 
fund also supports the Auxiliary Fund operations. 
Note 7. ENDOWMENT FUND INVESTMENTS 
ENDOWED CHAIR 
During 1987, the University was awarded $500,000 by the Commonwealth of Kentucky for an Endowed Chair 
for Eco-Systems Studies. University discretion, within the Board Policy, is used to invest these funds. Ten 
percent of the total earnings are returned to the Endowment investment pool. Ninety percent of the earnings 
are transferred to the University's Restricted Fund (Endowed Chair Grant) for program expenditures. 
SMITH ENDOWMENT 
During the fourth quarter of fiscal year 1991-92 and the first three quarters of fiscal year 1992-93, the 
University received proceeds, in excess of $750,000, from the Laura Smith estate for the SmHh Endowment. 
The majority of the proceeds were deposited with the Murray State University Foundation for Investment In the 
investment pool. 
REGIONAL UNIVERSITY ENDOWMENT TRUST 
As of December 31, 2000, the University has been awarded a total of $3,710,000 by the Commonwealth of 
Kentucky for endowed faculty posHions and scholarships. These funds were awarded based on the University 
meeting the matching requirement with private funds. The proceeds were deposited with the Murray State 
University Foundation for investment purposes. Earnings are transferred to tM University's Restricted Fund 
for program expendHures. 
Note 8. CONSOLIDATED EDUCATIONAL RENEWAL AND REPLACEMENT (CERR) 
As established by the Board of Regents in March 1982, CERR provides a plant fund sub-group so that funds 
transferred from CEBRB could be accumulated for future projects of repair and renovation. 
The University invests the proceeds in the same manner as CEBRB in Note 5. 






Note 9. UNEXPENDED PLANT FUNDS - SERIES G REVENUE BOND 
This capital construction clearing account holds the proceeds from the University's Series G bond sale until 
such time as they are needed for specific capital construction projects. 
The University issued $14,785,000 in Series G revenue bonds dated December 1, 1987. The proceeds are 
to be used to pay costs of repair, renovation, construction or addition to buildings on the campus of Murray 
State University that are and shall be a part of the Consolidated Educational Building Project. This project 
was established and created by the Board of Regents on April20, 1961. 
The University invests the proceeds in the same manner as CEBRB in Note 5. 
Interest earnings on Series G can be spent on the Industry and Technology Building project or any other 
Educational and General project the Board and State approves. 
Note 10. UNEXPENDED PLANT FUNDS- SERIES H REVENUE BONO 
This capital construction clearing account holds the proceeds from the University's Series H bond sale until 
such time as they are needed for specific capital construction projects. 
The University issued $4,625,000 in Series H revenue bonds dated March 1, 1992. The proceeds are to be 
used to pay costs of repair, renovation, construction of addition to buildings on the campus of Murray State 
University that are and shall be a part of the Consolidated Educational Building Project. This project was 
established and created by the Board of Regents on April 20, 1961. 
The Commonwealth of Kentucky invests the proceeds in a pooled account with other state agency bond 
proceeds. 
Interest earnings on Series H can be spent on the renovation of the Old Fine Arts Building and the 
Underground Steam and Condensate Lines as approved by the Board and State. 
Note 11. RETIREMENT OF INDEBTEDNESS - CONSOLIDATED EDUCATIONAL SINKING FUND (CESF) 
This fund was created, as a result of the first trust indenture established when the Consolidated Educational 
Building and Revenue bonds were sold in the 1960's, to provide a sinking fund to pay debt principal and 
interest expense on all related CEBRB bonds. The amount of interest earned is part of the formula for annual 
funding of CERR projects. (See Note 5) 
Interest earnings are used to reduce the amount of semi-annual debt service transferred from University 
Unrestricted Educational and General Fund to this sinking fund. Bond requirements mandate a minimum 
reserve of $2,003,615. 
Note 12. RETIREMENT OF INDEBTEDNESS- HOUSING AND DINING SINKING FUND 
This fund was created, as a result of the trust indenture established when the first Housing and Dining System 
Revenue Bonds were sold in the 1960's, to provide a sinking fund to pay debt principal and interest expense 
on related Housing and Dining Revenue Bonds. 






Note 13. HOUSING AND DINING REPAIR AND MAINTENANCE RESERVE FUND 
This fund was created, as a result of the establishment of the trust indenture in Note 5, to provide a fund to 
pay for extraordinary repairs, not paid from the Auxiliary Fund, to the Housing and Dining System buildings. 
Interest earnings are retained in the fund for future use. The use is determined by Board of Regents 
resolution and the indentures. Current bond requirements mandate a minimum reserve of $1,108,100. 
Note 14. UNEXPENDED PLANT FUNDS- SERIES N HOUSING AND DINING REVENUE BOND 
This capital construction clearing account holds the proceeds from the University's Series N bond sale until 
such time as they are needed for specific capital construction projects. 
The University issued $6,370,000 in Series N revenue bonds dated April 1, 1999. The proceeds are to be 
used to pay costs of certain fire safety and maintenance improvements to buildings on the campus of Murray 
State University that are and shall be a part of the Housing and Dining System. This system was established 
and created by the Board of Regents on September 1, 1965. 
The Commonwealth of Kentucky invests the proceeds in a pooled account with other state agency bond 
proceeds. 
Interest earnings on Series N can be spent on fire safety improvements and maintenance of certain housing 
facilities as approved by the Board and State. 
Effective March 31,2000, Chase Manhattan Bank (trustee) consolidated the Series N Reserve Sinking Fund 
into the Housing and Dining Bond Reserve Sinking Fund, eliminating the need for separate reserve accounts. 
Note 15. UNEXPENDED PLANT FUNDS- SERIES 0 HOUSING AND DINING REVENUE BOND 
This capital construction clearing account holds the proceeds from the University's Series 0 bond sale until 
such time as they are needed for specific capital construction projects. 
The University issued $1,610,000 in Series 0 revenue bonds dated June ·1, 2001. The proceeds are to be 
used to pay costs of replacement of water supply lines, replacement of a heating boiler, and installation of 
electrical tap connections for fire pumps for certain buildings on the campus of Murray Slate University that 
are and shall be a part of the Housing and Dining System. This system was established and created by the 
Board of Regents on September 1, 1965. 
The Commonwealth of Kentucky invests the proceeds in a pooled account with other state agency bond 
proceeds. 
Interest earnings on Series 0 can be spent on improvements and maintenance of certain housing facilities as 





James W. Eden 
Nancy Jackson Meggs 
Connie Elaine Nichols 
Philip Edward Monroe 
Cherie Denise Moore 
Sarah Emily Beebe 
Jamie Ano Bell 
John AodeiSon Beny 
Janca A. Downey 
Amy E. Dunn 
BISDdy Rae Fellows 
Kris David Garrett 
Nathan Garvin 
Jessica Carlene Gay 
Carrie Beth Gregory 
Richard Allen Hardy 
Susan M. HalSey 
Jeffrey Allen Hellmueller 
Whituey Le'Toi Hickman 
Nicole Lyn Holtgrefe 
Hannah L. Johnson 
Marianna Marie Lane 
Christine D. Leming 
Miranda Kaye Lewis 
Mark Edwin Madison 
Stephanie L. McCarty 
Stacey McCaslin 
Jennifer Marie Miller 
Gregory Paul Milton 
Thomas Moore 
Sarah B. Morgan 
Patrick CUrtis Mulcahy 
Nancy H. Neidlinger 
Mary Katherine P'Pool 
Rebecca Sue Porter 
Eleanor Csmpbell Quirk 
Katharioe S. Royster 
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Dorothy K. Slc:mmer 
Patrick Bl)'llnt Stoffel 
Miranda Wilson 
Keon J. Wimsatt 
Cara Denise Wooden 
Tara Lane Wright 
Kija Yang 
Audry Celeste WoiSter 
Cory S. Barnfield 
April Ano Brewer 
Leslie Joanne Ewald 
Brent Michael Johnson 
David Alan Moss 
Jeremy Wade Stephens 
Joseph L. Whitaker 
Briao Christopher Wilgus 
Julie Cagle Adlich 
Tsra Paulette Allen 
Scarlett V aneece Alvey 
James Hicks Atherton 
Rachel Dawn Austin 
Stacy A. Avery 
Andrea Marie Baggarley 
Penny Littlefield Baker 
Shane Michael Beaubien 
Natalie Anne Beavin 
Robert Keith Bell 
Amy Michelle Benson-McAlpin 
Elizabeth M. Blackford 
Daniel Robinson Blaud Jr. 
Royce H. Board 
Laura Lee Bragg 
Holly Nicole Brandon 
Jerris F. Brandon 
Nicole M. Brandon 
Timothy Wayne Broady 
Elizabeth Rosalie Broughton Atherton 
Kendra Michelle Bryant 
Lauren E. Bullock 
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Julie R. Burnett 
Melissa J. Calhoun 
Margaret Camille Campbell 
Gregory Thomas Cannon 
Justin Heath Canup 
James Clayton Carbaugh 
Krystal M. Carnahan 
Stacy Carson 
Kelly Ray Caudill 
Jinger Kay Clapp 
Djenara M. Clark 
Amy Marie Cobb 
Brandon Coin 
Whitney Ellen Coleman 
Angela Lynn Colson 
Shana Free Cook 
Jennifer Nicole Corneal 
Sean Thomas Cotham 
Angela Elizabeth Craddock 
Amanda Elizabeth Crouch Turner 
Michelle Lee Crouse 
Amy Cortsinger 
Micheal Clayton Davis 
Joseph Matthew Day 
Amy Jo Deweese 
Daryl Allen Diebold 
Angela Dodd 
Robert Thomas Duon 
Vanessa Johns Durfee 
Harmony Lea Elder 
James Kyle England 
Chris D. Farley 
Trena Marie Fish 
Lori Franz 
Michael Roy Fulkerson 
Sara Elizabeth Furlong 
Angela Gambrall 
Staci Nikole Gaskins 
Jennifer Sue Gillespie 
Heather Lynn Gillum 
Melissa Kay Giltner 
Ryan Thomas Goad 
Bethany Ann Golden 
Emily Sara Golden 
Edward Shawn Gore 
Kimberly Sue Garner Gotto 
Tameka LaShea Gray 
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Allyson Green 
Sarah Colleen Green 
Patricia Kay Greer 
Tiffany Joelle Griggs 
Lilith Leah Guon 
Lori Ann·Haire 
Matthew Robert Hall 
Gloria Hanlon 
Justin Bentley Harper 
Jessica Brytni Harrison 
Heather Ashley Hedges 
Michael Christopher Hendrix 
Noah Ainslie Hewett-Ball 
Josh Hicks 
Rebecca Dawn Hicks 
Shelley M. Hill 
Timothy Eric Hinton 
Jason L. Hjetland 
Thomas F. Holcomb Jr. 
Nathan Lynn Holley 
Chad Michael Holliday 
Calvin Jolm Horrell 
Jessica Boyd Housman 
Tiffany Tennille Huflinan 
Jenny E. Hughes 
Masayo Ito 
Ronnel! A. Jarvis 
Michelle Lynn Jenkins 
Allison Johnson 
Charles Nathan Johnson 
Phyllis Tubbs Johnson 
Shaks-Hason Jones 
Kenny R. Jones Jr. 
David M. Kane 
Joseph Edward Kayse 
Stephen Warren Keach 
Donnie Wayne Keeling 
Barbara Gail Kelley 
Richard W. Kemp 
Bradley Hodge Kerkhoff 
Joseph Ernest King 
Kristi Michelle King 
Michelle Nicole King 
Jolmathan J. Kokoski 
Susan Ktieb 
Paul Anthony Lamb 
Jennifer Lee Langford 









Tristi Lanae Larkins 
Amber Sue LaiSon 
Lisa Lynne Lawrason 
Tiffany Nicole Leech 
Timothy Scott Linville 
Tyran Ann Lokey 
Brian Douglas Lovett 
Tina E. Marshall 
Eric Michael Martin 
Cara Gwen Mathis 
Greg E. McClain 
Cassidi Ann McNally 
Lauren Anne Meschler 
Elias Eduardo Mesh 
Jaaon Matthew Midkiff 
Deirdre Ophelia Mims 
Richard Jeremy Modglin 
Joshua Daniel Morton 
Nancy Faughn Morton 
Leslie Mulvey 
Rachael Denee Neighbors 
Jenoifer Owsley O'neill 
Lawrence S. Okuma 
Commencita V. Orr 
Jon Eric Parker 
Amanda Lee Pelley 
Keith Michael Penney 
Andy Dale Perkins 
Jennifer Lynn Golson Plummer 
Ann Marie Proctor 
Allison Jayne Raski 
Krista Lea Rathert 
James Nicholas Redfern 
Eric Richmond Reeves 
Misty Michelle Reid 
Henry Rendleman llJ 
Angela Renea Renfroe 
Jared King Riddle 
Michelle Lee Rigg 
Christopher Todd Robertson 
Audrey Robles 
Calista Nichol Rowland 
Deborah K. Rudolph 
William Louis Russelburg 
Elyssa Brooke Russell 
Kelly Dawn Russell 
Amanda Leigh Salpietra 
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Robert Louis Scales h. 
Brooke Kendra.Schettko 
Michael David Schyck 
Matthew Alan Seiler 
Douglas Keith Shelton 
Richard Michael Shepherd 
Kara Shon 
Joseph Brian Siddens 
Melissa Anne Simpson 
David Frederick Smith 
Jack Alvin Smith 
Megan EsteU Smith 
James Timothy SoUcy 
Toni Anne Spence 
Misty Ann Stanley 
Shayne Stevens 
Elizabeth Ashley Stewart 
Terry Gaston Stewart lll 
Kristin Elizabeth Stoffel 
Erica Michelle Stone 
Nathan Morris Taylor 
Sally Clarissa Teague 
Katy MacRae Thompson 
Maricio Delachante Torrence 
Tammy Lavonoe Townsend 
Stacy Dianna Tribble 
Rush Hamilton Trowel IV 
Jocelyn Turner 
Arveta Misbea Turnley 
Jilon Ghai Van Over 
Jamie Allison Vierkant 
Joseph Ellis Walker 
Lori Michelle Walls 
Adam Dean Ward 
Stephanie G. Ward 
Jerry E. Wargel 
Jenoifer Renee Watkins 
Robert Addison Weatherly 
Adam M. Weckman 
Daniel Aaron W cnzcl 
Todd Aaron Whitsell 
Carla Jo Wiggins 
Jai Jamar Williams 
Thomas M. Williams 
Mechelle Renee Woodall 
Amy M. Workman 
Brandi Michelle Wurth 
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Gregory S. Wurth 
Larry Allen Wurth 
Staci Renee' Wurth 
Mandi Yates 
Aaron Neal Yeiser 
Lixin Zhang 
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Kevin Andre Raglin 
KeUy Blake Ryder 
Rodney Leon Schroeder 
Jenny Kara Stacks 
Adam John Stacy 
Miranda J. Tarr 
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James B. Thweatt 
Thomas C. Toliver 
Amelia E. Vreeland 
David Lee Wall Dustin Michael Abell 
Toya MarshaU Acosta 
Abigail J. Alster 
Tanuny C. Bailey 
Brandon Ray Barbre 
Heather Barnard 
James Bradley Bennett 
Shane Momoe Bogle 
Yvonne Lee Clanton 
Lisa Susanne Compton 
MaryAnn Crutcher 
Jessica Aaron Dickirson 
Holly Elizabeth Dodd 
Dana Joy Dodson 
Jason Earl Dotson 
Reagan Shanell Engler 
Jacob Warren Falwell 
Lyssa Ann Fazzolare 
Michael Aaron Galloway 
Jeremy Jay Grantham 
Ashley Grant Graves 
Lesley Nathaniel Gray Jr. 
Chad J. Greer 
Larry Benjamin Gregson 
Brandy Dawnn Hacker 
James Keith Hampton 
Mark Leslie Huntsman 
Alicia Camille Johann 
Casey Lee Johnson 
Jennifer Laurie Johnston 
Nancy Mae Leonard 
Hannah Rose Lovell 
Leslie Denise Marquess 
Julie Anne Means 
Tiphanie Lynn Merriam 
Sarah Elizabeth Morgan 
Grace Elaine Page 
Erin Nelson Powell 
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Total: 49 
Brent Jerrad York 
Crissy Nicole Allen 
Allison Ann Ballard 
Devon Marie Ballard 
Zachary Edwards Banker 
David A. Baumgardner 
Jana M. BeU 
Holly Ann Bewley 
Rebecca Valera Blackwell 
John Joseph Boyd 
Candace L. Brewer 
Lisa Doublin Brown 
Nathan Lee Burba 
Aaron M. Burns 
Elizabeth Evelyn CaldweU 
Shannon Boyd Cathey 
Leonard Craig 
Reoea Leigh Cummins 
Jay Ryan Cunningham 
Kathryn Jane Ellen Davis 
April Suzanne Day 
Dana L. Dobson 
Steven J. Dudley 
Douglas Lee Duncan 
Brian Glenn Edwards 
Kacey Rhea English 
Brent A. Fiaschetti 
Bradley Darren Forrester 
Robert Alan Forry 
Christina D. Hamby 
Marsha C. Harrell 
Nathan Todd Harrell 
Clint M. Harris 
Tony D. Harrison 













Richard Jason Hill 
Virginia Ann Jones 
James Lory King n 
Judith M. Lawniczak 
L:isa A. Linville 
Wilbur Lee Longwisch Jr. 
Rebecca D. Maley 
Crystal Renea Mordis 
Andrew Jay Mazzier 
Polina G. Morozova 
Kimberly Yancey Morris 
Jason Bradley Morton 
Julie Miriam Norris 
Evan Matthew Oakes 
Christina Daniello Ousley 
Siwapom Pengpol 
Andrew D. Pelkins 
Christopher Slwte Poore 
Jarrett Anthony Puckett 
Jobnna Lee Roetteis 
Kimberly Jill Rule 
Kyle Sandersoo 
Scott A. Schecter 
David Brandon Shelby 
Morgan Ruth Simpson 
Cynthia T. Smith 
Pauletta Barror Smoot 
Lisa Marie Snyder 
Timothy A. Stier 
Douglas P. Tepovich 
Belioda Fraoklin Thomas 
Andtcw Willett Thompson 
Laura R. Thompson-Harris 
Michelle Thtclkeld 
Justin Paul Varitek 
Casey S. Washam 
Susan Gtcen Weall 
David Glenn Whaley Jr. 
Jetcmy Michael Williams 
Sara B. Williams 
Ashley Nieole Wilson 
Brandon L. York 
Allie Leigh Alexander 
Christy L. Anderson 
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Raina Anderson 
Bridget Colette Austin 
Chris Bachuss 
Kelly R. Beadles 
Brea Ann Bennett 
Randa Nell Brumfield 
Alison Carol Childress 
Marlena Curtaiogcr 
Jennifer Renee' Elliott 
Terri D. Heath 
Amanda Dorothy Hiokebeio 
Diana N. Jackson 
Renee' Anastasia Haley Miller 
Felicia Mimms 
Lisa L. Myers 
Brooke Patrice Owens 
Melissa Gayle Pike 
Deborah L. Stephens 
Jaime L. Stroud-Rhodes 
Jennifer Larkins Swiodler 
Dana K. Bledaoe 
Dooald C. Fortenbcry 
Timothy Golden 
Jermifer Michelle Latham Hatcher 
Douglas A. Keel 
Anita J. O'Dell 
Sharon G. Pierceall 
Forrest Stevens 
Karamaneh Anne Alexander 
Jermifcr Renee Hibbs 
Georgioa Katona 
MerrillS. Schell Jr. 
Fitrina Soesono 
Tracy Michelle Taylor 
Katherioe Dodson Ward 
Thomas Kurt Aldridge 
Crystal Mari Blackmon 
Betty L. Carter 
Melissa Dawn Childress 
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Laurrelle Kirkham Couch 
Crystal G. Decker 
Denise Fooks 
Sandra C. Halter 
Lisa Ann Holt 
Rebecca Bell Kinslow 
Kristen Nicole Little 
Larry Morgan 
Kristi A. Proper 
Heather C. Robinson 
Yolanda Yvette Rudd 
Sarah Green Scott 
Stephanie May Scott 
Corinne Tatum Shelton 
Sarah Michelle Spears 
Gloria J. Stevenson 
Aimee Stephens Timmons 
Melissa Darlene Walker 
Jaclyn Whitney Willoughby 
Total Number of Degrees Conferred : 457 
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Janna Carol An:her 
Christy Judd Baxter 
Deboiah Kay Bellamy 
Melissa Brinkley Berhow 
Tammie Lee Boone 
Brian N. Bowland 
Susan Rossell Brunmn 
Chad Edwald Burgett 
Rechelle Lea Cadwell 
Kdli Hayden Cash 
Steve~~ L Cobb 
Salah Lindsey Conkle 
Marty Darrell Cook 
Elizabeth L. Coons 
Christa Hoskins Cosner 
JCDDifer Lynn EdwaRis 
Tonia Rae Fogle 
Andrea Rice Forrester 
Elizabeth S. Glisson 
Dlana:Hagpn 
'Cmmie Nmman Ham 
Sherri Jo Heise 
Randy Lynn Hemdml 
Jennifer Smith Hopkins 
Karen Aim Johnson 
Corey Dale Julian 
Deborah L. Keown 
Aimee Elizabelh Lasblee 
Melanie Tbmpe MiU:hell 
Hannah Miner Myers 
Paineia M. Parl<s 
Charles Nelson Pmftltt 
Jerry Ray Rager 
Jennifer Jo Riley 
Sheri Aim Rust 
Janice Marie Pearson Schorr 
Kimberly Dawn Seavers 
Cynthia Kay Sherwood 
Kimberly Lee Simons 
Stephanie Rickman Stanfill 
Jon Phillip SununeJVille 
William Ray Tabor 
Janet D. Throgmorton 
KJystal M. Walker 
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Mary Jane Wasylak 
James Dan Whitaker 
Brian McCoy Wilmurth 
Glenda Jean Adair 
KyokaAnan 
Linda D. Bowen 
Heather Bnmston Brown 
Justin Anthony Brown 
Leander Canalis 
Micbael Tyler Edwanls 
Valerie Lee Ferguson 
Janelle Louise Hopkins 
Mahesh Kumar Joshi 
Mingkwan KiJsa!rsalnd 
Eugene AlellandnMch Kumeyko 
Pai Yan Yan Leung 
Tatiana L. Levit 
JCDDifer Aim Perry 
Hirunya Ratanacbea!Jnd 




Amelia Cansler Whitaker 
Sommaphan W01apateep 
In-JinKim 
Marilyn Renea Wade 
Sachin Nandkishor Agrawal 
Laura A. Avmtt 
Gracie D. Barnhill 
Abdelaziz Ali lbnlhim Basha 
Todd William Bell 
Elizabeth Katherine Brockway 
Bany Ray Bryant 
Matthew Norrigan Buffington 




Pg 1 of3 
Cindy R Cannon 
Wanda R. Carnes 
Traitip Cbaroensak 
YuhongChen 
William Douglas Cole 
Robin Cooper 
Beatrice J. Cornwell 
Cindy L. Cothran 
Burin Danusatianphong 
Ann Frances Edwards 
Mitzi Jones Englebright 
Timothy Dwight Evans 
Mizuna Fujiwara 
Rhonda Denise Gates 
Panayiotis C. Georgallides 
Michael Anthony Gilkey 
Helen Marie Grothem 
Lawrence Casey Hall 
Vanessa Michelle Hanlison 
Jacob Stratton Halper 
Kelli S. Heinz 
Edward Thurman Hendon 
Maryanne Teresa Heuer 
Dennis F. Hibbs 
Sarah J. Hillyer 
Monica Jill Holder 
Natalie Jane Howard · 
Samantha S. hvin 
Narnwuth Khunti-Usahakul 
Curtez Varron Kimble 
Warapon Kittanawat 
Kelly Lynn Koschier 
Balbara Heflin Kough 
Wendy Dawn l.anghi 
William Charles Langston Jr. 
William Anthony Matarazzo 
Faith L. McNeal-8mall 
Edward Andrew Milum 
Engene Minter 
Howard Wallace Morehead Jr. 




Aaron Grant Norwood 
Gang-Heum Park 
2113101 
Murray State University Board Report 
Graduate Degrees Conferred 
December 19, 1001 
Kerry Lavon Parlrer 
Krit Pattanasak 
Jeffery Glen Pell 
Sirisak Pemattanakanok 
Paul Porncbai Phatharacharuku 
Kwansuda Poolsombat 
Michael Lee Ramage 
Mindy Reynolds 
Nitima Rieanthaweewatana 
Kermit G. Rowe m 
Vicki Lowneta Rowland 
JacobA Ryan 
Baki Billah Mohammed Sadi 
Elisha Ayn Scott 
Chachapat Sisakvanich 





Walter Philip Suza 
S. Greg Thompson 
Derrick Wayne Watson 
Todd Martin Werdebaugh 
Kiki DanyeUe West-Johnson 
Jeny J. Wilson 
Lance Alan Winders 
Wachira Yamthasanakij 
Seth Philip Zartman 
Timothy W. Clark 
Tym Frick Cornwell 
Cbarlotte Ann Perdue Farmer 
Ryan Paul Hansen 
Linda Mohammad Hasan Hijazi 
JiHyunJeon 
Nathan Yindoli Mkamanga 
Alrilro Nakai 
KeiuOhira 
Luke D. Windsor 
Walter Sean Wooten 







Phyllis Jean Blackwell 
Harrel Steven Freeman 
Michael Jay Hertzendorf 
Gladys K. Morris 
Shawn Patrick Schloesser 
Bradley Grabam Thompson 
Steven L. Cannady 
Sophia Brasher Chandler 
I 
Shannon Renee Donovan 
I 
Cheri Lynn Fogle 
Cassandra Lynn Fronabarger 
. April Dawn Gentry 
I 
I Betty Lou Kuiper 
I 
Jennifer Crone Pagoaga 
Carolyn Nimmo Tinsley 
Elizabeth Sonja Trevathan 
Tanna S. Vaughan 
Sherry Denise Whitler 
Martha Susan Wurth 
Angel Darlene Faitbanks 
Total Number of Degree.~ Conferred : 1115 
2113102 
Murray State University Board Report 
Graduate Degrees Conferred 




From: Admissions & Registrar'1 Office Pg3of3 
I 
I 
OeJoitte & Touche llP 
Suite 2100 
220 West Main Street 
Louisville, Kentucky 40202 
Tel: (502) 562-2000 
Fax:(S02) 562·2073 
www.us.deloitte.com 
September 21, 2001 
Board of Regents 





In planning and perfonning our audit of the financial statements of Murray State University ("University") for 
the year ended June 30, 2001 (on which we have issued our report dated September 21, 2001), we developed 
the following recommendations concerning certain matters related to the University's internal control and 
certain observations and recommendations on other administrative matters. Our comments are presented in 
Exhibit I. 
This report is intended solely for the information and. use of the Board of Regents, management of the 
University, and others within the organization and is not intended to be and should not be used by anyone other 







. MURRAY STATE UNIVERSITY 
INTERNAL CONTROL AND ADMINISTRATIVE MATTERS 
JUNE 30, 2001 
:INFORMATION SYSTEMS STRATEGY AND PLANNING 
Observation: 
EXHIBIT I 
The Infonnation Technology Advisory Committee (IT A C) does not meet on a regular basis to plan and 
• strategize for long and short-term technology goals. In addition, the most recently developed lnfurmation 
·Resource Plan was developed in June of 1999, and may not reflect the current system needs and resources. 
'Without proper IT strategic planning procedures, the risk is increased that infonnation system resources may 
not be effectively utilized in supporting the overall business objectives. 
Recommendation: 
University management should ensure that the IT AC meets on a more regular and frequent basis to discuss and 
. prioritize systems development projects and help facilitate and promote the effective utilization of IT resources. 
:The advisory committee should meet at least twice a year, and based on the amount of short term planning 
consider meeting quarterly throughout the year. Additionally, long-term strategic plans should be continually 
developed and updated, to support the University's overall business and strategic goals. 
Management's Response: 
In process: 
A new CIO has joined Murray State. The IT AC structure has been reorganized and approved by the 
University president, and ITAC will reconvene in December, 2001, meeting thereafter no less than on a 
quarterly basis. The CIO met with IS management and staff, identifying 2001-2003 strategic and operational 
objectives. These will be used in the creation of Murray State University's Information Resource Plan, 
available second quarter 2002. 
DISASTER RECOVERY PLANNING REPEAT FROM 1999 MGT REPORT 
Observation: 
Significant progress has been made in laying the foundation for a disaster recovety plan at the University, 
specifically with regard to the technical procedures needed to restore the system. Additionally, the University 
has contracted with a vendor to ensure payroll continuity; however, the development of an alternate-processing 
site has not been completed and testing of the plan has not been performed. In the event of a disaster, there is a 
vety high probability that the University would not be able to recover their systems for an extended period of 
time. 
Recommendation: 
University management should ensure that a secondaty-processing site is completed and functional in the event 
of an emergency. In addition, the plan should be tested at least annually to help ensure the plan's viability and 
consistency with the systems environment. The formulation and testing of a completed Disaster Recovety Plan 
will help to ensure that in the event of a disaster or other disruption, information resources will be available in 
an effective and timely manner. 
Management's Response: 
In process: 
The Disaster Recovety Plan has been updated to reflect personnel changes. 
Status of secondaty-processing site: MSU's need for such a plan is based on the assumption 
that the data center in the Collins Center (on campus) is destroyed or disabled. Two options are under 
consideration: 
Option I) Establish an alternate external processing site. This requires identification of an alternate processing 
site partner (such as PTL). This strategy requires MSU and management at the alternate site to execute an 
annual reciprocal agreement. In the event either site were disabled, limited mission critical processing could 
occur for the disabled reciprocal site (for a fee) as stipulated in the agreement. 
Option 2) Establish an alternate internal processing site. Two potential MSU sites have been identified {the 
West Farm and the Hopkinsville campus). Hardware and connectivity would be available at this facility in the 
event of an outage at the Collins Center, however, implementation is contingent upon obtaining funding. 
I 
I 
University administration is currently determining whether Option I or 2 is more viable, then will establish the I 
corresponding procedures. This should be completed by June 30, 2002. 
I 
I 
MAINFRAME LOGICAL SECURITY SETTINGS REPEAT FROM 1999/2000 MGT REPORT 
Observation: 
The University's mainframe currently has the following security settings: 
OS/390 Environment 
)> Minimum Password length: 
l> Password Expiration: 
l> Password History: 
l> Account Lockout: 




9 invalid attempts 
255 days 
Without adequate security settings the information resources on the mainframe may become easily accessible 
·by unauthorized resources. 
Recommendation: 
The following system settings are recommended for all mainframe nodes: 
)> Minimum Password length: 
: l> Password Expiration: 
l> Password History: 
l> Account Lockout: 




3-5 invalid attempts 
90-120 days 
Ensuring that these settings are enabled on the mainframe will help to ensure that information resources on the 
·mainframe are difficult to access by unauthorized persons. 
Management's Response: 
Complete: 
The following RACF options have been changed: 
)> Minimum Password length: 
)> Password Expiration (Change Interval): 
l> Password History: 
l> Account Lockout: 
l> Inactive user ID revoked: 
6 
90 days 
4 generations of previous passwords retained 
5 consecutive invalid attempts 
120 days 
FORMAL INFORMATION SECURITY FUNCTION 
Observation: 
The University does not have an information security officer or an information security group. In addition, a 
formal document that outlines the procedures and policies to administer information security has not been 
developed. The lack of such a security function and procedures has resulted in information security settings 
and procedures that are varied among different systems. Without a formal information security role or 
function, and procedures, information resources will continue to be administered in a manner that may allow 
unauthorized access to the University's information resources. 
Recommendation: 
I 
University management should consider the development of an information security function and information I 
security procedures. These solutions would help to ensure that all information resources are administered in a 
manner that is consistent with University management's intentions and with information security best practices. 
Such policies should include, but not be limited to: 
}> User ID & Password Settings: Length, Expiration, Format, etc; 
}> Monitoring & Reviewing: Standards should exist to state which resources should be monitored on a regular 
basis to identify possible threats in a timely manner. 
}> Resource Ownership: Ensuring that all information resources have an owner that is responsible for 
reviewing the users that have access to their data. 
}> Reviewing Procedures: Formal requirements to ensure that a list of users is provided to the resource 
owners on a regular basis so they may review and approve the appropriate users. 
}> Inactive Users: A standard period of inactivity should be established after which a user would be removed 
from the system. 
}> Critical Resources: University management should perform a risk analysis of those systems that are 
deemed critical such as financial and student information to ensure that those resources are monitored and 
reviewed on an increased formal basis. 
The creation of a security role or function, and management accepted information security procedures will help 
to ensure that information resources are administered, monitored, and reviewed to provide a secure environment 
for financial and student information. 
Management's Response: 
In process: 
This is a year long process. The CIO and Information Systems Managers have assumed responsibility for the 
information security function as a team. Policies are being developed for risk analysis, together with a 
comprehensive information security fimction related to user ID and password procedures. This fimction will 
address security monitoring guidelines, identification of data managers/resource owners, a description of their 






USER ACCOUNT ADMINISTRATION REPEAT FROM 1999 MGT REPORT 
·Observation: 
: Reports are regularly generated and distributed by Human Resources to notify business unit and system 
jmanagers of employee terminations; however, currently there is not a similar process in place to notify business 
; unit and system managers of transfers that may occur within the University. Also, periodic reviews of user 
i accounts and their access privileges are not being performed within the mainframe environment. 
Recommendation: 
• University management should coordinate with HR to develop a system that will ensure that System 
i Administrators are notified of employee transfers within the organization. This process should be similar to the 
\one that is currently being used to notify business unit and system managers of employee termination. Once 
! notification is received, the user account should be modified to reflect the users new job responsibilities. 
, University management should also implement procedures to perform periodic reviews of user IDs and their 
:access privileges, at least on an annual basis. Implementing these procedures will ensure that users have 
. appropriate access to information systems and will lessen the risk of unauthorized system access. 
Management's Response: 
In process: 
A secure database is being created, together with a file containing the necessary employee information. An 
event -driven process will produce a file of employee transfer information (updated when payroll/human 
resource database file maintenance runs). Writes to the file will be triggered upon a change in employee 
. position number or department number. This, combined with the CICS resource data in a database populated 
· from RACF reports, will be distributed to appropriate system administrators electronically. Area user ID and 
access privilege reports will be produced and distributed using this database and distribution method. Targeted 
completion date is March 30, 2002. 
VIRUS SIGNATURE FILE UPDATES 
Observation: 
Virus software is installed on all of the University's network workstations; however, a small percentage of these 
workstations are not configured to automatically receive updated signature files. Rather, these users are 
required to update their signature files on their own. Currently, there is no process in place to notifY these users 
of the availability of new signature files, or to ensure that those signature files are kept up to date. Without up-
to-date virus signature lists on all network workstations, the University risks damage to software and loss or 
corruption of data by undetected viruses. 
Recommendation: 
I 
University Management should ensure that all system users maintain the latest virus signature lists installed on I 
their computers, and that they are advised immediately when new signature lists are released. Users should 
periodically update their lists to these latest versions, and systems personnel should perform a check to ensure 
that all workstations are current. 
Management's Response: 
In process: 
A server and updated software have been installed, allowing an updated McAfee file to be pushed to users 
having workstations running at a level appropriate to the application. The process should be completed by 
December 31, 200 I. Anyone unable to accept the pushed file will be instructed to frequently download the 
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INDEPENDENT AUDITORS' REPORT 
To the Board of Regents 
of Murray State University 
Deloitte 
&Touche 
We have audited the accompanying balance sheet of Murray State University {the "Universityj as of June 30, 2001, and 
the related statements of changes in fund balances and current funds revenues, expenditures, and other changes for the 
year then ended. These fmancial statements are the responsibility of the management of the University. Our 
responsibility is to express an opinion on these fmancial statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the overall fmancial 
statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, such fmancial statements present fairly, in all material respects, the financial position of the University as 
of June 30, 2001, and the changes in its fund balances and its current funds revenues, expenditures, and other changes 
for the year then ended in conformity with accounting principles generally accepted in the United States of America. 
Our audit was conducted for the purpose of forming an opinion on the basic financial statements of the University, taken 
as a whole. The supplemental schedules listed in the table of contents are presented for purposes of additional analysis 
and are not a required part of the basic financial statements. These schedules are the responsibility of the University's 
management Such schedules have been subjected to the auditing procedures applied in our audit of the basic financial 
statements and, in our opinion, are fairly stated in all material respects when considered in relation to the basic fmancial 
statements taken as a whole. 
In accordance with Government Auditing Standards, we have also issued a report, dated September 21,2001, on our 
consideration of the University's internal control over financial reporting and our tests of compliance with certain 
provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards and sbould be read in conjunction with this report in considering the results of our 
audit 
~~~''" 
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MURRAY STATE UNIVERSITY 
BALANCE SHEET 
As of June 30, 2001 
With Comparallve Figures as of June 30, 2000 
Current Funds Loan Endowment Plant Agency Totals 
Unrestricted Restricted Funds Funds Funds Funds 2001 2000 
ASSETS 
Cash and cash equivalenls $ 16,103,375 $ 1,gg5,561 $ 566,719 $ 918,760 $ 13,160,231 $ 53,799 $ 32,798,445 $ 25,284,714 
Investments . . . 4,498,624 - 4,498,624 5,308,376 
Accounts and loans 
receivable, net 1,524,525 2,342,438 4,307,8n - 610 - 8,175,450 7,493,617 
Interest receivable 708,170 - - - 129,158 - 837,326 421,312 
Inventories 1,620,346 - - - - - 1,620,346 1,473,396 
Prepaid expenses 319,631 36,937 - - - 356,568 312,093 
Discount on bonds payable - - 418,244 - 418,244 401,194 
Due from other funds 2,281,491 - - - 1,276,974 - 3,558,465 4,878,256 
Assets held by MSU Foundation - 3,973,284 - 24,149,190 592,279 - 28,714,753 20,560,544 
Property, plant and equipment - - - 229,688,612 - 229,688,612 211,168,814 
Total assets $ 22,557,536 $ 8,348,220 $ 4,874,596 $ 25,067,950 $ 249,764,730 $ 53,799 $ 310,668,833 $ 2n,302,316 
LIABILITIES AND FUND BALANCE 
Liabilities: 
Accounts payable $ 3,272,750 $ 184,311 $ $ $ 2,809,992 $ - $ 6,267,053 $ 4,301,520 
Accrued payroll 2,741,379 59,574 - - - 2,600,953 2,679,150 
Other accrued expenses 1,199,980 - 9,050 - - - 1,209,030 1,154,458 
Interest payable - - 233,390 - 233,390 245,839 
Deposits 305,011 - - - - 53,799 358,810 444,318 
Deferred revenues 1,154,131 131,669 - - - - 1,285,800 1,061,955 
Due to other funds 1,065,203 2,147,104 - - 346,156 - 3,558,465 4,878,256 
Notes payable - - 1,840,160 - 1,840,160 1,391,656 
Bonds payable - - - - 22,137,000 - 22,137,000 22,642,000 
Capital lease obligations - - - - 2,190,899 - 2,190,899 2,184,996 
Total liabilities $ 9,738,454 $ 2,522,656 $ 9,050 $ - $ 29,ss7,5gg s 53,799 $ 41,881,560 $ 40,984,148 
Fund balance: 
Current unrestricted funds: 
Allocated for: 
Working capital $ 2,456,745 $ - $ $ - $ - $ - $ 2,456,745 $ 1,504,631 
Prioryearcarryove~: 
Renovation and maintenance 1,294,214 - - - - 1,294,214 1,646,307 
Departmental operations 5,276,072 - - - 5,276,072 5,241,995 
See notes to financial statements. 
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MURRAY STATE UNIVERSITY 
BALANCE SHEET (cont'd) 
As of June 30, 2001 
With Comparative Figures as tll June 30, 2000 
Current Funds Endowment Plant Agency Totals Unrestricted Restricted Loan Funds Funds Funds Funds 2001 2000 LIABILITIES AND FUND BALANCE (cont'd) 
Fund balance (cont'd): 
Current unrestricted funds (confd): 
Encumbrances $ 660,421 $ $ $ $ - $ - $ 660,421 $ 574,684 Reserve for general contingency 2,231,632 - - - - 2,231,632 2,206,666 Reserve for self insurance 900,000 - - - 900,000 900,000 Current restricted funds - 5,825,562 - - - 5,825,562 4,259,706 Loan funds - restricted - 4,865,546 - - - 4,865,546 4,793,096 Endowment funds - restricted - - 25,067,950 - - 25,067,950 17,639,990 Plant funds: 
Unexpended - - - 8,650,336 8,650,336 2,865,050 Renewal and replacements - - - - 1,667,383 - 1,667,383 2,344,393 Retirement of indebtedness - - 3,505,980 3,505,980 4,511,077 Net investment .in plant - - - 206,383,432 - 206,383,432 187,830,573 Total fund balance $ 12,819,084 $ 5,625,562 $ 4,865,546 $ 25,067,950 $ 220,207,131 $ - $ 268,785,273 $ 236,318,168 
Total liabilities and fund balance $ 22,557,538 $ 8,348,220 $ 4,874,596 $ 25,067,950 $ 249,764,730 $ 53,799 $ 310,666,833 $ 277,302,316 
See notes to financial statements. 
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MURRAY STATE UNIVERSITY 
STATEMENT OF CHANGES IN FUND BALANCES 
For the Year Ended June 30, 2001 
Cummt Funds Plant Funds 
Loan Endowment Renewals and Retirement of lnvesbnent 
Unrestricted Restricted Funds Funds Unexpended Replacements Indebtedness In Plant 
REVENUES AND OTHER ADDITIONS: 
Current funds revenues $ 101,330,203 $ $ $ • $ • $ • $ • $ 
Grants and contracts . 19,151,830 
Private gills . . . 3,716,036 479,000 15,561 
Endowment income 480,726 . 233,347 
Expenditures for plant facilities 
(including $5,024,726 charged to 
current fund expenditures) . . . . 22,021,332 
Donated plant facilities . . . . . 748,817 
Additions to plant from completed projects . . . . . . 6,303,667 
Retirement of Indebtedness . . . . 2,586,092 
Interest income ~ restricted . . 115,652 . 162,314 110,273 235,603 
Increase in fair value of investments . . 346,315 . 4,326 3,533 
Federal contributions . 24,446 
State grants and appropriations . . 2,935,751 19,539,186 
Reduction In lease obligations . . . . . . 111,375 
Adjustment for allowance for bad debts . . 3,318 
Bond proceeds . . . . 1,610,000 
Note payable proceeds 800,000 
Other additions . 99,349 . 10 808 
Total revenues and other additions $ 101,330,203 $ 19,632,556 $ 242,965 $ 7,231,449 $ 22,601,308 $ 114,599 $ 254,697 $ 31,769,283 
EXPENDITURES AND OTHER DEDUCTIONS: 
Educational and general expenditures $ 81,884,754 $ 18,512,189 $ • $ • $ $ • $ • $ 
Auxiliary enterprises expenditures 14,267,926 
Refunded to grantors . 42,181 
Loan cancellations and write-offs . . 112,454 
Administration and collection costs . . 58,700 
Expended for plant facilities (Including non-
capitalized expenditures of $2,415,239) . . . 18,44g,690 
Retirement of Indebtedness . . . . 2,588,092 
Interest on indebtedness . . . (5,213) . 1,161,214 
Increase In lease obligations . . . . . . . 117,278 
Deletions and disposals . . . . . . . 2,014,197 
Completed capital projects . . . . . 8,537,822 
New bond/note indebtedness . . . 1,610,000 . . 919,596 
Bond discount amortization . . . . . . 36,752 
See notes to financial statements. 
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MURRAY STATE UNIVERSITY 
STATEMENT OF CHANGES IN FUND BALANCES 
For lhe Year Ended June 30, 2001 
Current Funds Plant Funds 
Loan Endowment Renewals and Retirement of Investment 
Unrestricted Restricted Funds Funds Une!!l!ended Replacements Indebtedness In Plant 
EXPENDITURES AND OTHER DEDUCTIONS (cont'd): 
Other deductions 6,494 4,520 99 612 2289 291,408 
Total expenditures and other deductions $ 96,152,680 $ 18,560,864 $ 175 674 $ 99,612 $ 20,054,477 $ 2,289 $ 4,036,714 $ 11,625,645 
TRANSFERS AMONG FUNDS: 
Mandatory: 
Bond principal and interest $ (2,177,703) $ - $ - $ - $ $ - $ 2,177,703 $ 
Loan match !5, 159) 5159 
Total mandatory transfers $ (2, 182,862) $ - $ 5,159 $ $ $ - $ 2,177,703 $ 
Non-mandatory: 
Transfer from unrestricted fund to 
renewal and replacement fund $ (1 ,040,100) $ - $ - $ $ $ 1,040,100 $ - $ 
Transfer from unrestricted fund to 
unexpended plant fund (766,704) - 766,704 
Transfer from renewal and replacement fund 
to restricted lund - 790,287 - (790,287) 
Transfer from resbicted fund 
to endowment fund - (296,123) - 296,123 
Transfer to unexpended plant lund 
from renewal and replacement fund - 942,383 (942,383) 
Transfer from unexpended plant lund 
to retirement of Indebtedness fund - - - (61,411) - 61,411 
Transfer from renewal and replacement fund 
to retirement of indebtedness fund - - - - - (96,750) 96,750 
Transfer from unrestricted fund to 
retirement of Indebtedness lund (443,056) - - - 443,056 
Transfer of bonds payable lor 
completed construction projects - - - - 1,590,779 - - (1,590,779) 
Total non-mandatory transfers $ !2,249,660) $ 494164 $ - $ 296,123 $ 3,238,455 $ (789,320) $ 601 217 $ !1,590,779) 
Net Increase (decrease) for lhe year $ 744,801 $ 1,565,856 $ 72450 $ 7,427,960 $ 5,785,286 $ !677,010) $ !1 ,005,097) $ 18,552,859 
Fund balance at beginning of year $ 12,074,283 $ 4,259,706 $ 4,793,096 $ 17,639,990 $ 2,865,050 $ 2,344,393 $ 4511077 $ 187,830,573 
Fund balance at end of year $ 12,819J0_84 $ ~~2_5,~$ 4,865,548 $ 25,067,950 $ 8,650,336 $ 1,667,383 $ 3,505,980 $ 206,383,432 
See notes to financial statements. 
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MURRAY STATE UNIVERSITY 
STATEMENT OF CURRENT FUNDS REVENUES, EXPENDITURES, AND OTHER CHANGES 
For the Year Ended June 30, 2001 
With Comparative Figures for the Year Ended June 30, 2000 
2001 
Unrestricted Restricted Total 2000 
REVENUES: 
Educational and general: 
Tuition and fees $ 30,351,183 $ - $ 30,351,183 $ 27,756,595 
State appropriations 46,661,700 - 46,861,700 45,024,100 
Grants and contracts - 19,110,501 19,110,501 17,075,744 
Endowment income - 480,726 480,726 557,823 
Indirect and administrative cost recoveries 475,628 - 475,628 334,505 
Sales and services of educational activities 2,884,394 - 2,884,394 2,805,170 
Other sour~ 5,033,812 - 5,033,812 3,822,606 
Total educational and general $ 85,606,717 $ 19,591,227 $ 1 05,197,944 $ 97,376,543 
Auxiliary enterprises $ 15,723,486 $ 41,329 $ 15,784,815 $ 14,224,595 
Total revenues $ ___1!!!,330,203 $ 19,832,556 $ 120,962,759 $ 111,601,138 
EXPENDITURES AND MANDATORY TRANSFERS: 
Educational and general: 
Instruction $ 35,927,662 $ 5,886,193 $ 41,813,855 $ 38,791,397 
Research 724,118 1,419,857 2,143,n5 1,909,420 
Public service 3,696,594 985,370 4,681,964 4,537,093 
Libraries 2,639,668 61,003 2,700,671 2,616,357 
Academic support 4,007,192 518,172 4,525,364 4,543,256 
Student services 7,970,918 930,532 8,901,450 8,067,014 
Institutional support 9,887,612 175,926 10,063,538 9,108,417 
Operation and maintenance of plant 9,739,333 283,895 10,003,228 9,575,574 
Student financial aid 7,291,657 8,230,112 15,521,769 13,862,139 
Educational and general expenditures $ 81,884,754 $ 18.470,860 $ 100,355,614 $ 93,010,667 
Mandatory transfers for: 
Bond principal and interest $ 1,-184,000 $ - $ 1,164,000 $ 1,546,000 
Loan fund matching grant 5,159 - 5,159 2,725 
Total mandatory transfers $ 1,169,159 $ $ 1,169,159 $ 1,548,725 
Total educational and general $ 83,053,913 $ _18,470,86Q_ $ 101,524,n3 $ 94,559,392 
See notes to financial statemenls. 
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MURRAY STATE UNIVERSITY 
STATEMENT OF CURRENT FUNDS REVENUES, EXPENDITURES, AND OTHER CHANGES 
For the Year Ended June 30, 2001 
With Comparative Figures for the Year Ended June 30, 2000 
2001 
Unrestricted Restricted Total 2000 
EXPENDITURES AND MANDATORY TRANSFERS (conl'd): 
Auxiliary enterprises: 
Expenditures $ 14,267,926 $ 41,329 $ 14,309,255 $ 12,725,655 
Mandatory transfers for bond principal 
and interest 1,013,703 - 1,013,703 943,827 
Total auxiliary enterprises $ 15,281,829 $ 41,329 $ 15,322,958 $ 13,669,482 
Total expenditures and mandatory transfers $ 98,335,542 $ 18,512,189 $ 116,847,731 $ 108,228,874 
OTHER TRANSFERS AND ADDITIONS 
(DEDUCTIONS): 
Refunded to grantors $ $ (42,181) $ (42,181) $ (95,270) 
Non-mandatory transfers and other changes: 
Transfer to renewal and replacement fund (1,040,100) - (1,040,100) (141,360) 
Transfer from renewal and replacement fund 790,287 790,287 
Transfer to unexpended plant funds (766,704) - (766,704) (4(5,031) 
Transfer to endowment fund from restricted fund - (296,123) (296, 123) (378,617) 
Transfer to retirement of Indebtedness fund (443,056) - (443,056) (354,084) 
Other additions (deductions) - !6.494! (6,494) (4,535) 
Total other transfers 
and additions (deductions) $ !2.249,860! $ 445,489 $ !1 ,804,371! $ p,44B,Bn) 
Net increase In fund balance $ 744,601 $ 1,565,656 $ 2,310,657 $ 1,923,387 






MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
Year Ended June 30, 2001 
Note 1. Summary of Significant Accounting Policies 
Nature of Entity 
Murray State University (the University) is a state supported Institution of higher education located in 
Murray, Kentucky and is accredited by the Southern Association of Colleges and Schools. The 
University awards graduate and undergraduate degrees and serves a student population in excess of 
9,100. The University is a component unit of the Commonwealth of Kentucky. 
Basis of Accounting 
The financial statements of the University have been prepared In accordance with the AICPA Industry 
Audit Guide "Audits of Colleges and Universities•. The statement of current funds revenues, 
expenditures, and other changes is a statement of financial activities of current funds related to the 
current reporting period. II does not purport to present the results of operations or the net income or loss 
for the period as would a statement of income or a statement of revenues and expenses. 
To the extent that current funds are used to finance plant assets, the amounts so provided are 
accounted for as (1) expenditures, in the case of normal replacement of movable equipment and library 
books; (2) mandatory transfers, in the case of required provisions for debt amortization, interest and 
equipment renewal and replacement; and (3) transfers of a non-mandatory nature for all other cases. 
Fund Accounting 
To ensure observance of limitations and restrictions placed on the use of the resources available to the 
University, the accounts of the University are maintained in accordance with the principles of "fund 
accounting", This Is the procedure by which resources for various activities are classified for accounting 
and reporting purposes into funds that are in accordance with activities or objectives specified. Separate 
accounts are maintained for each fund; however, in the accompanying financial statements, funds that 
have similar characteristics have been combined and reported as five balanced fund groups: current 
funds, loan funds, endowment funds, plant funds, and agency funds. Accordingly, all financial 
transactions have been recorded and reported by fund group. Within each group, fund balances 
restricted by outside sources are so indicated and are distinguished from unrestricted funds allocated to 
specific purposes by action of the University's Board of Regents. Externally restricted funds may be 
utilized only in accordance with the purposes established by the source of such funds and are in contrast 
with unrestricted funds over which the University retains control to use in achieving its institutional 
purposes. 
Current funds are used primarily to account for the transactions affecting the general operation of the 
University. These resources are expendable for performing the primary and support objectives of the 
University. Restricted gifts, grants, appropriations, and other restricted resources are accounted for in 
the appropriate restricted funds. Restricted current funds received from non-exchange transactions are 
reported as revenues and expenditures In the period received provided all recognition criteria are met. 
Restricted current funds received from exchange transactions are reported as revenues and 
expenditures when expended for current period operating purposes. 
The loan funds group is used to account for loan programs available to students and financed primarily 
by the Federal government. 
Endowment funds are those for which donors, the Commonwealth, or other external agencies have 
stipulated, under the terms of the instrument creating the fund, that the principal is not expendable. That 
is, It is to be maintained inviolate and in perpetuity, and is to be invested for the purpose of producing 
current and future income which may be expended or added to principal. 
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MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
Year Ended June 30,2001 
Note 1. Summary of Significant Accounting Policies (cont'd} 
Plant fund groups are used to account for the transactions relating to investment in University property. 
Plant fund subgroups include (1) unexpended plant, (2} renewals and replacements, (3) retirement of 
indebtedness, and (4} investment in plant. The unexpended plant subgroup consists of funds to be used 
for the acquisition and/or construction of physical properties for institutional purposes but unexpended at 
the reporting date. The renewals and replacements subgroup consists of funds to be expended for 
renewals and replacements of plant fund assets, including some renewals and replacements of a type 
not ordinarily capitalized in the investment in plant subgroup. The retirement of indebtedness subgroup 
consists of funds set aside for debt service reserves and charges, and for retirement of indebtedness on 
institutional properties. The investment In plant subgroup consists of funds expended for and thus 
Invested in institutional properties and the bond indebtedness incurred to finance plant acquisitions and 
construction. Physical plant and equipment are stated at cost at the date of acquisition or at fair market 
value at the date of donation for gifts. 
Agency funds are used to account for assets held by the University as custodian or fiscal agent for 
others and used for certain organized activities. 
All gains and losses arising from the sale, collection or other disposition of investments and other 
noncash assets are accounted for in the funds which owned such assets. Ordinary income derived from 
investments, receivables, and the like is accounted for In the fund owning such assets, except for 
income derived from investments of endowment funds, which income is accounted for in the fund to 
which it is restricted. 
Cash and Cash Equivalents 
The University's policy is to treat cash in local checking accounts and cash held by the Commonwealth 
for the University as cash and cash equivalents. 
Investments 
Equity securities with readily determinable fair values and debt securities are reported at fair value. 
Inventories 
Inventories are stated at the lower of cost (first-in, first-out method) or market. 
Assets Held bv Murray State Unlversitv Foundation 
Assets held by the Murray State University Foundation (the "Foundation") represent resources neither in 
the possession nor the control of the University, but are held and administered by the Foundation. The 
Foundation is governed by an independent board. The University recognizes gifts and donations made 
I 
I 
to the Foundation for the exclusive use and benefit of the University as assets and revenues of the I 
University. The University recognizes the assets held by the Foundation at the estimated fair value of the 
assets or the present value of the future cash flows when the University is notified of the existence of the 
gift or the endowment. 
Nonexchange Transactions 
Effective July 1, 2000, the University adopted Governmental Accounting Standards Board (GASB) 
Statement No. 33, "Accounting and Financial Reporting for Nonexchange Transactions." as amended by 
GASB Statement No. 36, "Recipient Reporting for Certain Shared Nonexchange Revenues•. These 
Statements established accounting and financial reporting standards for nonexchange transactions 
involving financial or capital resources (for example, grants and private donations}. The principal issue 
addressed in these statements is the timing of recognition of nonexchange transactions. The adoption 








MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
Year Ended June 30, 2001 
Note 1. Summary of Significant Accounting Policies (cont'd) 
Deferred Revenue 
Revenues of summer school academic terms are reported in the fiscal year in which the programs are 
predominantly conducted. Therefore, deferred tuition revenue is recorded for terms which have not 
begun at fiscal year end. Revenues of exchange or exchange-like transactions (for example, grants and 
private contracts) are reported in the fiscal year in which the terms of the grant or contract award is met. 
Therefore, deferred revenue is recorded pending completion of the award terms. 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to use estlmates and assumptions. The accompanying 
financial statements include estimates for items such as allowances for doubtful accounts and loans 
receivable, self- insurance liabilities and other accrued liabilities. Actual results could differ from those 
estimates. 
Recent Accounting Pronouncements 
In November 1999, the GASB issued Statement No. 35, "Basic Financial Statements - and 
Management's Discussion and Analysis - for Public Colleges and Universities.· This statement 
establishes accounting and financial reporting standards for public colleges and universities within the 
financial reporting guidelines of GASB Statement No. 34, "Basic Financial Statements - and 
Management's Discussion and Analysis - for State and Local Governments" as amended by GASB No. 
37, "Basic Financial Statements and Managements' Discussion and Analysis - for State and Local 
Governments: Omnibus· and GASB No 38, "Certain Financial Statement Note Disclosures". GASB No. 
35 has the effect of changing the financial reporting requirements for basic financial statements for 
public colleges and universities under accounting principles generally accepted in the United States of 
America. This statement is effective for financial statements for fiscal years beginning after June 15, 
2001. It is expected that the adoption of Statement No. 35 will have a material effect on the University's 
financial statements. Among other things, net assets (currently referred to as fund balances) will be 
reduced due to the requirement of this Statement to recognize depreciation on all capital assets. 
Additionally, the content and presentation of the basic financial statements will be significantly revised 
under this Statement, including the addition of management's discussion and analysis as required 
supplementary information. 
Reclassifications 
Certain reclassifications have been made to the 2000 amounts to conform to the 2001 presentation. 
Note 2. Deposits and Investments 
The University currently uses commercial banks and the Commonwealth of Kentucky as depositories. 
Deposits with commercial banks are covered by Federal depository insurance or collateral held by the 
banks in the University's name. At the Commonwealth level, the University's accounts are pooled with 
other agencies of the Commonwealth. These Commonwealth pooled deposits are substantially covered 
by Federal depository insurance or by collateral held by the bank in the Commonwealth's name. The 
investments of the University not held in the Commonwealth investment pool are insured or registered, 
or are held by the University or by an agent in the University's name. 
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MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENT 
Year Ended June 30, 2001 
-·i ·Note 2. Deposits and Investments (cont'd) 
Below is a summary of investments: 
June30 2001 
U. S. government 
securities 
Certificates of deposit 
Total 













June 30 2000 
Cost 
$ 4,515,336 $ 
$ 






Food and food service supplies 
Central stores- supplies 
Total 
Accounts and Loans Receivable 
$ 
$ 
Below is a summary of accounts and loans receivable: 












Grants and contracts $ 
Loan funds-
Student loans $ 
Allowance for doubtful accounts 
Subtotal $ 
Plant funds -
Vendor receivable $ 
Total $ 
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1,620,346 $ 1,473,396 
June 30, 2001 June 30, 2000 





(609,308! (530, 156! 
1,524 525 $ 1,264,320 
2,342,438 $ 1,973,264 
4,534,362 $ 4,461,317 
(226,485! (225,264! 
4,307,877 $ 4,236,033 
610 $ 














MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
Year Ended June 30, 2001 
Note 5. Assets Held by MSU Foundation 
Assets held by the Murray State University Foundation are invested primarily in an investment pool 
managed by the Foundation and are carried at fair market value. The assets in the pool are invested as 
foUows: securities of the U.S. government and Its agencies, 3%; mutual funds invested in equity 
securi1ies, 45%; mutual funds invested In fixed income securities, 44%; certificates of deposit, 2% and 
otherS%. 
Note 6. Property, Plant, and Equipment 
Below is a summary of property, plant, and equipment: 
June 30, 2001 June 30, 2000 
Land $ 4,997,755 $ 4,070,193 
Buildings 128,456,170 125,508,912 
Improvements other than buildings 12,023,768 9,702,081 
Equipment 34,348,890 31,258,855 
Ubrary holdings 21,743,175 20,881,279 
Construction in progress 28,118,854 19,747,494 
Total $ 229,688,612 $ 211 '168,814 
During the year ended June 30, 2001, the University capitalized interest cost of approximately $132,000. 
The University purchased 28.0 acres of real estate from Murray State University Athletic Foundation, Inc. 
in November 1999, with a total purchase price of $665,000. In December 2000, the University received 
the deed from The Murray State University Athletic Foundation, Inc. for donated real estate of 51.16 
acres with a fair market value of $545,000. The University also purchased 3.5 acres of real estate from 
Murray State University Foundation, Inc. in June 2001, with a total purchase price of $330,000. 
Note 7. Employee Benefits 
A. Kentucky Teachers Retirement System: 
All faculty and exempt employees required to hold a degree and occupying full-time positions, 
defined as seven-tenths (7/10) of normal full-time service on a daily or weekly basis are required by 
state law to participate in the Kentucky Teachers Retirement System (KTRS) or an optional 
retirement plan. KTRS, a cost sharing, multiple-employer, public employee retirement system, 
provides retirement benefits based on an employee's final average salary and number of years 
service. Benefits are subject to certain reductions if the employee retires before reaching age sixty 
or has less than twenty-seven years of participation in the plan. The plan also provides for disability, 
death and survivor benefits and medical Insurance. 
The Kentucky Teachers Retirement System issues a publicly available financial report that includes 
financial statements and required supplementary information. That report may be obtained by writing 
to Kentucky Teachers Retirement System, 479 Versailles Road, Frankfort, Kentucky 40601-3800 or 
by calling (502) 573-3266. 
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MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
Year Ended June 30, 2001 
Note 7. Employee Benefits (cont'd) 
Funding for the plan is provided from eligible employees who contribute 6.16% of their salary through 
payroll deductions and the University, which also contributes 13.84% of current eligible employees' 
salaries to the KTRS. Contribution requirements of the plan members and the University are 
established by Kentucky Revised Statutes and the KTRS Board of Trustees. The University's 
contributions to KTRS for the fiscal years ending June 30, 2001 and 2000 were $3,476,325 and 
$3,449,158, respectively, and were equal to the required contributions for each year. 
B. Kentucky Employee Retirement System: 
Substantially all other full-time University employees are required by law to participate in the Kentucky 
Employee Retirement System (KERS), a cost sharing multiple-employer, public employee retirement 
system. KERS provides retirement benefits based on an employee's final average salary 
and number of years of service. Benefits are subject to certain reduclions if the employee retires 
before reaching age sixty-five or has less than twenty-seven years of service. The plan also provides 
for disability, death and survivor benefits and medical insurance. 
The Kentucky Employee Retirement System Issues a publicly available financial report that includes 
financial statements and required supplementary information. That report may be obtained by wriling 
to Kentucky Employees Retirement System, 1260 Louisville Road, Perimeter Park West, Frankfort, 
Kentucky 40601 or by calling (502) 564-4646. 
Funding for the plan is provided from eligible employees who contribute 5.00% of their salary through 
payroll deductions and the University, which also contributes 5.89% of current eligible employees' 
salaries to the nonhazardous KERS. Employees covered by hazardous KERS contributes 8.00% of 
gross salary and the University contributes 18.84 % of gross salaries. University contribution rates 
are determined by the Kentucky Revised Statutes and the Board of Trustees of the Kentucky 
Retirement Systems each biennium. The University's contributions to KERS for the years ending 
June 30, 2001 and 2000 were $732,688 and $904,416, respectively, and were equal to the required 
contributions for each year. 
C. University Health Self-Insurance Program: 
The University maintains a self-insurance program for employees' health insurance. The University 
pays approximately 80% of the expenses of the plan for permanent full-time employees and their 
families. Expenses incurred to cover claims paid by the University under the plan for year ending 
June 30, 2001 and 2000 totaled $3,525.859 and $3.145,808, respectively, excluding administrative 
and stop-loss fees. 
Note 8. Notes Payable 
Notes payable at June 30, 2001 consist of the following: 
Commonwealth of Kentucky note issued for expenditures 
related to the Regional Special Events Center, matures 
June 2002, interest rate 6. 70% 
Bank master lease agreement to finance the campus 
networking project, matures February 2004, interest rates 4.23% 
to 4.35%; collateralized by network infrastructure 
equipment 
Ohio Valley Conference note issued for assessment program, 















Note 8. Notes Payable (cont'd) 
MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
Year Ended June 30, 2001 
Murray State University Foundation notes 
issued for various departmental capital expenditures, 
with maturities to April 2008, interest rates 7.00% to 8.50%. 
Bank master lease agreement to finance computer 
equipment, matures July 2001, interest rate 4.93% 
Bank master lease agreement to finance vehicles, 
Matures August 2002, interest rate 4.93% 
Bank master lease agreement to finance 
residential college networking project, matures 







A schedule of the mandatory principal and interest payments for the next five fiscal years and thereafter is 
presented below: 


















Bonds payable at June 30, 2001 consist of the following: 
Consolidated Educational Building Revenue Bonds, 
issued 1971 to 1993, with maturities to 2012, interest 
rates 3.0% to 6.20% 
Consolidated Housing and Dining System Revenue 
Bonds, issued 1965 to 2001, with maturities to 2022, 














Revenues from student housing and dining facilities, certain other auxiliary enterprises and student fees 
are pledged for the retirement of the bonds. Ail bonds are collateralized by land and buildings. 
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MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
Year Ended June 30, 2001 
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The required minimum reserves of $2,003,615 and $1,272,192 for the Consolidated Educational Sinking 
Fund and the Housing and Dining Sinking Fund, respectively, are on deposit with the trustee and are 
included in the "Cash" arid "Investments" amounts in Plant Funds in the accompanying balance sheet. 
Note 10. Capitalized Lease Obligations 
The University leases certain equipment and facilities, under capital lease agreements. Remaining 
minimum annual lease payments pursuant to these leases are as follows: 
Yeer Errlrg 
June:ll 
Less arru'll rep : 5 : 16rg interest 
























Note 11. Contingencies 
MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
Year Ended June 30, 2001 
The University has been named as defendant in various lawsuits. II is the opinion of management and 
its legal counsel, based in part on the doctrine of sovereign Immunity and other statutory provisions, that 
the ultimate outcome of litigation will not have a material effect on the future operations or financial 
position of the University. 
On September 18, 1998, a fire damaged one of the University's student housing units and one student 
resident was fatally injured and another student seriously injured. Litigation is pending; however, at this 
time University management, although it believes It is not at fault, is unable to estimate the ultimate 
outcome of this litigation or its impact on the University's financial position or results of operation. 
Note 12. Murray State University Foundation, Inc. 
Murray State University Foundation, Inc. (the Foundation) is a Kentucky not-for-profrt corporation formed 
to receive and Invest funds for the enhancement and improvement of the University. The Foundation 
also operates the Francis E. Miller Golf Course as a separate enterprise, and manages certain 
endowments and investments on behalf of the University. 
The Foundation has a Board of Trustees separate from that of the University; however, the President 
and certain other officers of the University are also officers of the Foundation. 
The University provides office space and pays certain operating expenses of the Foundation in exchange 
for investment management services provided by the Foundation. The Foundation prepares and issues 
its own financial statements. 
Note 13. Murray State University Athletic Foundation, Inc. 
Murray State University Athletic Foundation, Inc. (Racer Foundation) is a Kentucky non-for-profit 
corporation formed to enhance the academic and athletic experience of the Murray State University 
student-athlete. 
The Racer Foundation has a Board of Directors separate from that of the University and prepares and 





MURRAY STATE UNIVERSITY 
CURRENT UNRESTRICTED FUNDS 
SUMMARY SCHEDULE OF CHANGES AND ALLOCATIONS IN FUND BALANCE 
For the Year Ended July 1, 2000 through June 30, 2001 




General Auxiliaries Total 2000 
Fund Balance ·beginning July 1 
Working capital $ 1,273,142 $ 231,489 $ 1,504,631 $ 2,144,681 
carryovers 6,129,407 758,895 6,888,302 7,225,428 
Encumbrances 476,636 97,848 574,664 408,396 
Reserve for general contingency 2,206,666 2,206,666 975,633 
Reserve for seK Insurance 900,000 900,000 900,000 
I Total fund balance- beginning July 1 $ 10,986,051 $ 1,088,232 $ 12,074,283 $ 11,654,138 
' 
Increase (decrease)· year to date 
Revenues $ 85,606,717 $ 15,723,486 $ 101,330,203 $ 93,922,252 
Expenditures (81,864,754) (14,267,926) (96, 152,680) (90,038,739) 
Mandatory transfers: 
Debt service (1,164,000) (1 ,013,703) (2,1n,703l (2,489,827) 
Loan match (5, 159) (5,159) (2,725) 
Non-Mandatory transfers: 
From (to) renewal and replacement fund (1 ,043,600) 3,500 (1,040,100) (141,360) 
To unexpended plant fund (337,807) (428,897) (766,704) (475,031) 
tntrafund 152,969 (152,969) 
Transfer to retirement of indebtedness fund (443,056) (443,056) (354,064) 
Other deductions: !361) 
Total year to dale increase 
in fund balance $ 881,310 $ p36,509) $ 744,801 $ 420,145 
Fund Balance ·ending June 30 
Working capital $ 2,176,329 $ 280,416 $ 2,456,745 $ 1,504,631 
Carryovers 6,072,833 497,453 6,570,286 6,888,302 
Encumbrances 488,587 173,854 860,421 574,664 
Reserve for general contingency 2,231,632 2,231,632 2,206,666 
Reserve for self insurance 900,000 900,000 900,000 




MURRAY STATE UNIVERSITY 
SCHEDULE OF CURRENT FUND REVENUES 
For the Year Ended July 1, 2000 through June 30, 2001 
With Comparative Figures for the Year Ended June 30, 2000 
2001 
Unrestricted Restricted Total 2000 
EDUCATIONAL AND GENERAL 
Tuition and fees: 
Fall tuition $ 12,436,214 $ $ 12,436,214 $ 11,432,457 
Spring tuition 11,820,988 11,820,988 10,866,634 
Summer II tuition 790,680 790,680 650,761 
Summer I tuition 1,665,954 1,665,954 1,894,036 
Miscellaneous tuition 2,438 2,438 1,811 
Student activity fees 1,920,858 
Mandatory student fees 3,046,916 3,046,916 
Other fees 587,993 587,993 1,190,036 
I Total tuition and fees $ 30,351,183 $ $ 30,351,183 $ 27,756,595 State appropriations: $ 46,861,700 $ $ 46,861,700 $ 45,024,100 
Grants and contracts: 
Federal work study $ $ 355,682 $ 355,682 $ 352,369 
Fede1111 PELL 4,714,382 4,714,382 4,350,649 
Fede111ISEOG 360,150 360,150 294,260 
Grants and contracts - federal 4,429,298 4,429,298 3,210,876 
·Grants and contracts - state 5,395,981 5,395,981 5,095,511 
Grants and contracts - other 1,394,072 1,394,072 875,645 
Grants and contracts - foundation 2,460,936 2,460,936 2,896,234 
Total grants and contracts $ $ 19,110,501 $ 19,110,501 $ 17,075,744 
Endowment income: $ $ 460,726 $ 480,726 $ 557,823 
Indirect cost reimbursements: 
Federal and state indirect cost reimbursements $ 474,175 $ $ 474,175 $ 249,818 
Other indirect cost reimbursements 1,453 1,453 64,687 
Total indirect cost reimbursements $ 475,628 $ $ 475,628 $ 334,505 
Sales and services of educational departments: 
Administrative Services copy account $ 665 $ $ 865 $ 7,693 
Archeology service center 200 
Art auction 5,785 5,765 5,279 
I Art cash sales 40,641 40,641 36,750 Hancock biological station 12,667 12,667 11,664 Breathitt veterinary center 301,816 301,818 303,493 
Chemical services 190 190 320 
Child development center 3,144 3,144 25,132 
Clinical services 24,674 
·Compu1er science workshop 460 460 
Environmental education workshop 2,760 2,760 4,598 
Fall business education conference 960 960 780 
Hong Kong MBA 61,000 61,000 140,464 
Institute for International Studies 698,452 698,452 515,803 
Journalism and mass communication 87 
Journalism workshop 964 964 1,801 
Keyboard recruiting 852 852 621 
Kentucky Institute for International Studies (KIIS) 1,301,688 1,301,688 1,279,917 
MARC service center 3,540 3,540 1,568 




MURRAY STATE UNIVERSITY 
SCHEDULE OF CURRENT FUND REVENUES 
For the Year Ended July 1, 2000 through June 30, 2001 
With Comparative Figures for the Year Ended June 30, 2000 
2001 
Unrestricted Restricted 
Sales and aervtces of educational departments (conrd): 
Offr<:e sys1emS service center 641 





Regional Special Events Center 89,558 
Shield yearbook 
47,337 
Special education clinic 26,712 





University Press of Ken1ucky 3,288 
Well wa1er lesting 
4,015 
Total sales and services of educational departments $ 2,884,394 s 
Other sources: 








Athletics - guaranless 
190,000 
.Athlellcs - NCAA revenue 
339,452 





















Bad debt expense recovery 4,797 
Campus ligh1s 
9,126 





Center for economic education 6,550 
Center for education, finance, and law 
Central stores 
1,105 
Chemistry breakage fees 5,233 
Clara Eagle Gallery 
Consolidated educational revenue interest 1,488,423 
Continuing education programs • 
Art workshops 12,990 
Bluegrass slate skins program 
Community education 1,400 
Compu1er camp 1,125 
















$ 2,884,394 $ 






























MURRAY STATE UNIVERSITY 
SCHEDULE OF CURRENT FUND REVENUES 
For the Year Ended July 1, 2000 through June 30, 2001 
With Comparative Figures for the Year Ended June 30, 2000 
2001 
Unrestricted Restricted Total 2000 
Other Sources (confd): 
Music worlcshops 8,975 8,975 3,600 
Paducah aealivity 780 780 (390) 
Robotics camp 5,125 5,125 5,500 
Super Salunlays 10,350 10,350 7,200 
Young authors camp 5,070 5,070 5,260 
Counseling and testing center 19,457 19,457 20,182 
Delinquent account collection fees 64,733 64,733 26,630 
Engineering institute 135,344 135,344 90,957 
Environmental Consortium of Mid-America 2,500 
I Facility rentals 53,754 53,754 18,981 Festival of cllampions 16,690 16,600 42,436 Fixed price contract residuals 22,938 22,938 53,648 
Forensics team 2,422 2,422 1,894 
Graphic arts technology 5,163 5,163 2,616 
Hazardous materials training 56,514 56,514 58,824 
Insurance reimbursement 25,042 
International student orientation 2,332 
Intramural sports 7,150 7,150 11,879 
KY Law Enforcement Foundation Fund (KLEFPF) 32,067 32,067 26,324 
Library- copy service 33,048 33,048 40,934 
Library - fines (120) (120) 14,156 
library - inter 1-ry loan 361 361 705 
Library- other 13,279 13,279 6,915 
Madrigal dinner 6,411 6,411 7,630 
Meal management luncheons 1,158 1,158 840 
MTV campus invasion 27,624 
Music recital 5,630 5,630 686 
National student exchange 2,100 2,100 1,100 
Nursing continuing education 6,257 
Operating fund Interest 514,560 514,560 481,288 
Other revenue 102,218 102,218 87,500 
Perl<ins loan recovery 7,977 7,977 8,206 
Post office box rental 4,866 4,866 6,335 
Post office contract 8,000 8,000 8,000 
I Printing services 32,475 32,475 34,622 Quad state band festival 22,771 22,771 23,276 Recycling program 5,757 5,757 4,131 
Regensburg exchange 88,880 88,880 65,961 
Regional high school tournaments - boys' 13,481 13,481 26,597 
Regional high school tournaments - girts' 11,614 11,614 (3,342) 
Rodeo 8,811 8,811 18,873 
Sale of surplus property 11,448 11,448 36,303 
Sanior breakfast 773 773 806 
Sinbad event 42,231 42,231 
Special education technology center 123 
String prep program 10,508 10,508 7,853 
Student government association 89,726 89,726 21,677 
Student support for learning disabilities 39,261 39,261 38,325 
Summer challenge 9,945 9,945 1,605 
Summer orientation 98,799 98,799 83,305 
Technology center 4,717 4,717 10,530 
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Other Sources (cont'd): 




Welcome back program 2,003 
2,003 1,127 
West Kentucky environmental education consortium 19,059 
19,059 10,926 
West Kentucky Uvestock and Exposition Center 94,780 
94,780 90,078 
Wickliffe Mounds gift shop 7,098 
7,098 5,101 
Wickliffe Mounds research center 18,965 
18,965 24,789 
WKMS radio station 102,196 
102,196 81,579 
' 
WQTV television station 45,076 
45,076 23,762 
Total other sources 5,033,812 
5,033,812 3,622,606 I Total educational and general $ 85,608,717 $ 19,591,227 $ 105,197,944 $ 97,376,543 
AUXILIARY ENTERPRISES 
Food services $ 4,887,757 $ 
$ 4,867,757 $ 4,415,335 












23,062 23,062 14,171 
Racer card administration 57,212 
57,212 51,251 
Vending and manual commissions 133,179 
133,179 139,458 
Federal wcrkstudy student wages 
41,329 41,329 45,319 
Total auxiliary enterprises s 15,723,486 $ 41,329 $ 15,764,815 $ 14,224,595 
Total current lund revenues $ 101,330,203 $ 19,632,556 $ 





MURRAY STATE UNIVERSITY 
SCHEDULE OF CURRENT FUNDS EXPENDITURES AND TRANSFERS 
For the Year Ended June 30, 2001 
Wilh Comparative Figures for the Year Ended June 30, 2000 
2001 
Unrestricted Restricted 
\EDUCATIONAL AND GENERAL 
Instruction: 
College af Business and Public Affairs: 
Accounting and finance $ 975,311 $ $ 
Computer studies 678,001 
Economics and finance 961,322 
Management and marketing 1,117,282 
Office systems and business education 56,456 (a) 
Organizational communication 657,695 (a) 
Political science and legal studies 654,805 
Journalism and mass communication 902,947 
High school journalism and broadcasting workshop 
MBA program 5,702 
Owensboro MBA 11,975 
Access workshops 100 
Fall business education conference 1,161 
Hong Kong MBA 80,021 
Summer computer science workshop 1,839 
Other Instruction 4,436 
Total College af Business and Public Affairs $ 6,109,073 $ $ 
College of Education: 
Elementary and secondary education $ (a) $ $ 
Educational leadership and counseling 953,233 (a) 
Ea~y childhood and elementary education 614,737 (a) 
Health, physical education and recreation (a) 
Adolescent, career, and special education 1,042,698 (a) 
Teacher education services 348,975 
American humanics 89,750 
Center for education, finance, and law 39,341 
Center for gifted study 3,395 
Environmental education center 11,806 
Environmental education consortium 11,990 
Environmental education preservice 
KATE appropriation 181,216 
Speech and hearing workshops 
Other instruction 7,167 
Total College of Education $ 3,304,308 $ $ 
College of Health Sciences and Human SeNices: 
Rural aUied heallh and nursing $ 1,018,941 (a) $ 
Nursing continuing education 831 
Occupational safety and health 602,503 
Wetlness and therapeutic sciences 827,695 (a) 
Social work. criminal justice, and gerontology 577,074 (a) 
Family and consumer studies (a) 
Child development center 
Meal management luncheons 1,681 





























I 12,000 181,216 195,202 n 7,167 7,095 
3,304,308 $ 3,759,551 
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For lhe Year Ended June 30, 2001 
Wilh Comparative Figures for lhe Year Ended June 30, 2000 
2001 
Unrestricted Restricted 
fDUCATIONAL AND GENERAL (CONrD) 
·. Olher instruction 
52,447 (a) 
ToiBI Collage of Health Sciences end 
Human Sotvfces $ 3,106,172 $ $ 
College of Humanities end Fine Arts: 
Art $ 1,088,970 
$ $ 
Music 1,392,173 
Theatre & dance 357,006 (a) 
Art cash se1es 50,335 
Art workshops 12,015 
I 
Jesse Stuart FelloWShip 5,000 
Keyboard reauiling 447 
Music workshops 1,688 
String prep program 10,246 
Alhena Festival 14,354 
Olher ins1nJctlon 44,788 
Psychology 707,217 
English and philosophy 2,089,912 
Modern languages 644,741 
History 1,043,514 
Sociology 144,268 (a) 
English computer lab 737 
Humanistic studies copy accounl 1,585 
English Language Institute 953.984 
Kentucky Institute for International Studles(KIIS) 1,283,307 
Language and culture lab 2,500 
Nolations 1,181 
Regensburg exchange 68,880 
Stuart writing conference 6,589 
TESOL program 31,303 
University Press of Kentucky consortium 50 
Olher instruction 
Total CoUege of Humanflles and Fine Arts $ 9,958,768 $ $ 
I 
Conege of Science, Engineering end Technology: 




Physics and engineering 583,502 
Biological station 13,985 
Industrial and engineering technology 1,208,123 
Graphic arts technology (a) 
CIT Services 19,268 
Thalechnalogy center 6,491 
Engineering instilule 184,231 
Indirect co51S 5,370 
Total College of Science, Engineering, and 




3,106172 $ 1,707,874 



























9,956,788 $ 10,513,134 












6,098.408 $ 5,895,854 
MURRAY STATE UNIVERSITY 
SCHEDULE OF CURRENT FUNDS EXPENDITURES AND TRANSFERS 
For the Year Ended June 30, 2001 
With Comparative Figures for the Year Ended June 30, 2000 
2001 
Unrestricted Restricted 
i!WCA110NAL AND GENERAL (CONT'D) 
School of Agricullute: 
Agriculture $ 979,784 $ $ 
Animal heallh technology 251,686 
Rodeo 42,186 
Other instruction (927) (a) 
Total School of Agriculture $ 1,272,729 $ $ 
Center for Telecommunications Systems Management: 
WQTV Operations $ 466,076 $ $ 
Telecommunications Systems Management 665,390 
Bureau of Business and Economics 12,684 
Total TelecommunicationS Systems 
Management $ 1,164,150 $ $ 
Other instruction: 
Academic Affairs Consultants $ 14,135 $ $ 
Academic excellence 9,284 
Academic team 2,706 
Accrued vacation (12,211) 
Archaeology and robotics camps 9,548 
Area heallh education system 75,692 
Bachelor ot independent study degree 221,998 
Center for economic education 3,536 
Commonwealth honors 70,100 
Communicating across the curriculum 1,961 
Computer camp 1,440 
Computer for instruction and research 250,000 
Oance program 
Extended campus administration 318,823 
Extended campus- Henderson 138,761 
Extended campus - Hopkinsville 443,362 
Extended campus • Madisonville 149,190 
Extended campus • Paducah 480,667 
Festival of champions 42,056 
Golf course green fees 
Hazardous waste 3,737 
Honors program 86,123 
Instructional support 41,284 
Office systems service center 
Oxford roundtable 
Paducah creativity camps 
Quad state festivals 20,985 
Special education tech center 15,166 
Sports camps 113,851 
Summer academic program 53,308 
Summer challenge .9.653 
Summer leaves and salaries 1,136,027 
Super Saturdays 11,841 
Trumpet and darinet workshops 7,010 
Unallolled academic programs 31,342 








1,272,729 $ 1,355,128 
466,076 $ 283,703 
I 665,390 720,677 12684 32,261 
1,184,150 $ 1,036,641 
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For lhe Year Ended June 30, 2001 
Wllh Comparative Figures for lhe Year Ended June 30, 2000 
. pUCATIONAL AND GENERAL (CONTD) 
i ·Instruction accrued compensation expense 
' Matching grants and contracts 
Murray State University Foundation 
Total othet lnstnJct/on 
Community educatiDn: 





Total community education 
1 Preparatory/remedial insfnJclion: 





Institutional sponsored research 
Mid-America remote sensing center 
Center of excellence and ecosystems studies 
1 Center for lhe watershed research 
Economic development special research 
' Hydrology 
Research acaued compensation expense 
Matching grants and contracts 





/>Jr Products symposium 
Archeology service center 
Bluegrass Smte Skills 
1 Celebrate women 
Clinical services 
Conferences and worl<shops 
Graphic arts video sales 
MSUX-<aylab 
National Boy Scout Museum 
College of education school services office 
Waterfield center 
West Kentuct<y Livestock and Exposition Center 
Breathitt Veletinary Canter: 
Administrative services 








$ __ ...:4:.!1~2,=:49,7_ 
$ __ _,3,6"'1,c::980=.,. 































$ 5,886,193 $ 
$ $ 
$ ___ __:_ $ 
$ ___ __:_ $ 
$ ___ __:_ s 
























412,497 $ __ _,3,8"'1,~06"'7-
361,980 $ __ _:3,;:4,.3,"-19,2,_ 
361,980 $ __ ..:34=3,"-19,2:... 
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2001 
Unrestricted Restricted 
"")DUCQ10NAL AND GENERAL (CONrD) 
Diagnosfic and research capital 








Swine health day 
Total-community service $ 3,010,520 $ $ 
I Public broadcasting services: 
WKMS radio station $ 323,540 $ $ 
Total pubfiC broadcasting services $ 323,540 $ $ 
Other public services: 
Baseball dinic $ 10,816 $ $ 
Biological station facmties 12,162 
Chemical services 92 
Community service worl<study 1,748 
Organic pasteurization 48,755 
Environmental consortium 1,191 
Foreign language service (90) 
Hazardous materials worl<er training project 55,793 
Psychology center 5,037 
Regional special events center 86,554 
Public service accrued compensation expense 8,023 
Matching grants and contracts 132,453 809,703 
Murray State University Foundation 175,667 
Total other public service $ 362,534 $ 985,370 $ 
Total public service $ 3,696,594 $ 985,370 $ 
Jbraries: 
Library $ 2,580,464 $ $ 
Inter--library loan 262 
Library copy service 56,419 
Ubrary accrued compensation expense 523 
Matching grants and contracts 50,219 
Murray Stale University Foundafion 10,764 
T otallibralies $ 2,639,668 $ 61,003 $ 
cademlc supporl: 
Museums, galleries, and theatre: 
Clara Eagle art gaUery $ 10,035 $ $ 
Recording studio 2,393 
University theatre 27,050 














I 3,010,520 $ 3,098,167 
323,540 $ 284,420 
323,540 $ 284,420 













1,347,904 $ 1,174,506 
4,681,984 $ 4,537,093 






2,700,671 $ 2,616,357 




' MURRAY STATE UNIVERSITY SCHEDULE OF CURRENT FUNDS EXPENDITURES AND TRANSFERS 
For the Year Ended June 30, 2001 
With Comparative Figures for the Year Ended June 30, 2000 
2001 
Unreslricted Reslricted 
pxlCATIONAL AND GENERAL (CONT'D) 
' Wickliffe mounds gift shop 3,533 
Wickliffe mounds welcome center 27,418 
Wrather West Kentucky museum 55190 
Tots/ muS9UIIIS. ganertes, and theafr8 $ 208,289 $ $ 
Academic compurtng support 
Academic computing and technology services $ 292,042 $ $ 
Total academic compurtng support $ 292,042 $ $ I Ancillaty suppotf: 
Academic council $ 2,504 $ 
$ 
Faculty senate 12,431 
' Farms 180,651 
Horses 102,436 
Horticulture 9,793 
Pullen farm 5,382 
Open computer lab - Applied Science 74,254 
Open computer lab- Humanistic Studies 
·Open computer lab- Hart College 2,100 
Total anc~llaty support $ 389,551 $ $ 
Academic administration: 
Offtee of sponsored programs s 134,592 $ $ 
·Dean- business and public affairs 460,087 
Dean - humanities and fine arts 323,225 
Diractor- school of agriculture 390,385 
Dean - science, engineering, and technology 545,890 
Dean · education 489,327 
Dean - health sciences 385,332 
Dean • humanistic studies 
Dean - Industry and technology 
~---
$ 2,728,838 $ $ 
Academic personnel development 
Faculty recrulbnent and travel $ 109,428 $ $ 
' Faculty teaching awan:ts 9,700 I 
Total academic personnel development $ 119,128 $ $ 
Course and curriculum development: 
Academic accreditations $ 9,715 $ $ 
College of education faculty support 41,992 
NCA TE re-accreditation 18,907 
Un" plan and program development 38,413 






208,289 $ 191,169 
292,042 $ 270,108 
292,042 $ 270,108 









389,551 $ 438,389 









2,728,838 $ 2,513,110 
109,428 $ 98,367 
9,700 8,471 
119,128 $ 106,838 




109,027 $ 83,914 
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For the Year Ended June 30, 2001 
With Comparative Figures for the Year Ended June 30, 2000 
2001 
Unreslrlcted Restricted 
OOCA110NAL AND GENERAL (CONrD) 
Other academic support 
Well water testing $ 9,473 $ $ 
Center for leadership and policy 
Special programs 1,628 
Sparks ledure series 
Education technology support 14,062 
Carr health building support 84,580 
Other support 
Academic support accrued compensation 28,565 
Matching grants and contracts 21,989 469,900 
Murray State University Foundation 48,272 
Total olheracadamic support $ 160,317 $ 518,172 $ 
To/Jll academic support $ 4,007,192 $ 518,172 $ 
Student Services: 
I Student seNice administration: 
' 
African-American student reauitment $ 28,092 $ $ 
Curris center administration 268,323 
Office of university scholarships 122,678 
Recruitment and retention 11,631 
Regional special events center 346,217 
School relations 799,247 
Student government association 281,263 
Total student services administration $ 1,857,451 $ s· 
Social and cultural development 
The Shield $ 61,600 $ $ 
Murray State University News 92,181 
Black student leadership conference 
Residential colleges networking and cable services 46,837 
Residential mlleges 8,698 
Total social and cultural development $ 209,316 $ $ 
Counseling and career guidance: 
Career services $ 251,683 $ $ 
Catalogs and bulletins 69,604 
Counseling and testing center 296,145 
Total counseling and career guidance $ 617,432 $ $ 
Student financial aid administra6on: 
Siudent financial aid office $ 456,687 $ $ 













I 48,272 59484 . 678,489 $ 939,728 
4,525,384 $ 4,543,256 







1,857,451 $ 1,637,148 





209,316 $ 183,221 I 
251,663 $ 230,989 
69,604 84,337 
296,145 416 651 
617.432 $ 711,9n 
456,687 $ 431,339 
456,687 $ 431,339 
' MURRAY STATE UNIVERSITY SCHEDULE OF CURRENT FUNDS EXPENDITURES AND TRANSFERS For the Year Ended June 30, 2001 
With Comparative Ftgures for the Year Ended June 30, 2000 
., 
2001 
Unrestricted Restricted Total 2000 
fUCATIONAL AND GENERAL (CONT'D) 
· Student health semces: 
Health servltes $ 364 801 $ $ 364,801 $ 
339,192 
Total student health setVices $ 364,801 $ $ 364,801 $ 339,192 
/ntetcol/eglate alhlelics: 
Athletic compliance s 82,798 $ $ 82,798 $ 68,489 
Athletic concessions 91 
91 (56,007) 
Athletic direciDr 430,390 
430,390 357,099 
Athletic facully representative 7,588 7,588 
• • Athletic markallng 
487 
I Athletic photography 3,089 
3,089 2,083 
Athletic ticket ofllce 70,522 70,522 
43,264 
Athletic trainer 163,388 
163,388 154,955 
• Baseball 





High school regional tournaments 
16,416 
·Marchlrtg and pep bands 40,472 40,472 
32,431 
Men's and women's track 143,030 
143,030 126,147 




Men's tennis 38,258 38,258 
36,408 
NCAA and other tiDe IV expenditures 
3,515 
OVC baskelbaD tournament 9,852 9,852 
13,702 
Rifle teem 18,857 
18,857 16,811 
Sports information direclor 75,383 75,383 
73,290 
Women's basketball 197,921 
197,921 203,065 
Women's aeN team 67,522 67,522 77,155 
Women's golf 63,448 63,448 
62,342 
Women's soccer 87,606 87,606 55,509 
Women's tennis 51,618 51,618 
49,490 
Women's volleyball 93,233 93,233 
87,558 
I Total lntetcol/egla!e athletics 
$ 3,058,616 $ $ 3,058,616 $ 2,730,942 
~~-.. --Admissions and records $ 772,620 $ $ 772,620 $ 757,902 
Commencement expense 24,029 24,029 17,773 
Murray academic progress 67,458 67,458 68,324 
Touch tone registration 12,792 12,792 40,724 
Voewbook 30,468 30,466 
20,265 
Total student admissions and records $ 907,365 $ $ 907,365 $ 904,988 
Other stvdant services: 
African-American student services $ 64,062 $ $ 64,062 $ 67,565 
Campus lighiS . 6,545 6,545 5,188 
Choir international tours 3,435 3,435 954 
·Co-curricular education 82,399 82,399 90,250 
First time experience 3,383 3,383 3,461 
Forensic team 9,040 9,040 11.421 
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.llJUCMIONAL AND GENERAL (CONT'D) 
I Healthy Throughbred card 
Madrigal dinner 7,895 
National student exchange 3,814 
Regional tournaments 17,727 
Roads scholars 56,562 
SSLO mentcrs 139,382 
Senior breakfast 212 
Student ambassadors 1,941 
·Student I We improvement 500 
Summer orientation 89,396 
. Well ness center 12,438 
Wind Ensemble trip (23,568) 
women's center 7,357 
Student services accrued compensation expense 16,730 
Matching granls and contracts 857,604 
Murray Slats University Foundation 72,928 
·Total other student services $ 499,250 $ 930,532 $ 




Board of regenls $ 3,795 $ $ 
EEOC compliance 16,301 
Office of equal opportunity 101,061 
Institutional planning and research 234 
Legal services 249,724 
Legislative liaison 15,000 
Presidenfs office 533,394 
Provost/vice president for academic affairs 524,222 
Vice president for administrative services 237,911 
Vice president for institutional advancement 219,298 
Vice president for student affairs 271,744 
Total executive management $ 2,172,684 $ $ 
Fiscal operations: 
Accounting and financial services $ 612,968 $ $ 
Bad debt expense 42,588 
Bank service charges 113,815 
Bursars office 409,150 
Office of the budget 155,260 
Total fiscal operations $ 1,333,781 $ $ 
General administration and 
Accountability $ 58,307 $ $ 
Central stores revolving fund (8,720) 
Flexible spending plan 21,93_5 


















1,429,782 $ 1,128,207 
8,901,450 $ 8,067,014 











2,172,694 $ 1,973,426 I 





1,333,781 $ 1,226,044 
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I Total general edministraUon and 
JoglstJcal seiVices $ 3,356,926 
$ $ 
PubftC relations and development: 
Comprahensive capilal campaign $ 171,960 
$ $ 




Office of development 
445,812 










University wide events 
15,822 
Tolal public relations and development $ 1,347,128 
$ $ 
Adminlstralive compuUng support 




I Accounts payable system development 
263,840 
I S!udent loans blUing system 
16,859 
Total administrative compuUng support $ 1,304,935 $ 
$ 
other JnstJMjonal support 





·Employee spouse and dependent wavier 273,485 
·Enrollment management office 72,415 
Indus Foundation recruitment fees 1,000 
lnsti!utional support allocation to auxiliary (457,757) 
lnsti!utional review board 5,773 
MCI - MSU online 
Miscellaneous institutional support 94,246 
MSU staff congress 6,335 
















3,356,926 $ 3.258,294 










1,347,128 $ 1,212,052 
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Unrestricted Restricted 
lJmCAT«::RAL AND GENERAL (CONrD) 
I 'President search 44,546 
Student recruitment fees 26,200 
University audHs 59,021 
UPS dearing (7) 
Institutional support accrued compensation expense 44,553 
Indirect costs 11,809 
Matching grsnts and contracts 49,275 
Murray Slate University Foundation 126,651 
Tolal other institutkmal sup-' $ 372,158 $ 175,926 $ 
Total institutional support $ 9,887,612 $ $ 175,926 $ 
"!)peratlon and maintenance of plant: 
I Physical plant administration: 
Administration $ 585,942 $ $ 
Engineering and architectural services 186,287 
Total physical plant administration $ 772,229 $ $ 
Building maintenance: 
BuDding and equipment main1enance $ 2,211,790 $ $ 
Grounds maintenance 832,867 
Property insurance 345,687 
Total building maintenance $ 3,390,344 $ $ 
. Other operation and maintenance of plant: 
Warehouse inventory $ (2,346) $ $ 
Crisp Center warehouse 1,291 
Custodial maintenance 1,191,274 
General utilities 2,959,667 
Environmental salley and health 205,034 
Chemical hazardous waste disposal 42,317 
RSECutilities 191,866 
Major repairs and renovation 972,591 
Operation and maintenance of plant 
accrued compensation expense 15,066 
Matching grants and contracts 119,406. 
Murray Slate University Foundation 144,489 
Total other operation and maintenance 
of plant $ 5,576,760 $ 263,895 $ 
Total operation and maintenance of 
plant $ 9,739,333 $ 263,695 $ 
Student financial aid: 
Athletic grants-<r>-aid $ 1,485,305 $ $ 












548,084 $ 358,385 
I 10,063,538 $ 9,108,417 
585,942 $ 517,184 
186,287 184,394 
n2,229 $ 701,578 
2,211,790 $ 2,211,208 
832,867 755,082 
345,687 275,537 
3,390,344 $ 3,241,827 







I 972,591 1,475,943 15,066 11,184 
119,406 136,219 
144,489 28,434 
5,840,655 $ 5,632,169 
10,003,228 $ 9,575,574 
• 




MURRAY STATE UNIVERSITY 
SCHEDULE OF CURRENT FUNDS EXPENDITURES AND TRANSFERS 
For the Year Ended June 30, 2001 




Unrestricted Restricted Total 2000 
IDUI:AlXJNAL AND GENERAL (CONTD) 
i Murray State University Foundation 
' 
410,347 410,347 424,119 
PeU and SEOG grant awards (41,410) 5,074,532 5,033,122 4,644,909 
Toml student financial aid $ 7,291,657 $ 8,230,112 $ 15,521,769 $ 13,662,139 
Total educational and general $ 61,864,754 $ 16,470,660 $ 100,355,614 $ 93,010,667 
I 
randaloly transfers: 
Bond prinl:lpal snd interest $ (1 '164,000) $ $ (1,164,000) $ (1 ,546,000) 
·Loan lund matching {5.159! {5,159! !2.725! 
I ,--- $ p,169,159j $ s p,169,159l $ p,548, 725! 
andafoty transfers: 
l rom auxiliary enterprises $ 152,969 $ $ 152,969 $ 73,062 
To unexpended plant lund (337,807) (337,607) (92,769) 
To retirement of indebtedness lund (443,058) (443,056) (354,064) 
From (to) renewal and replacement lund (1,043,600) 790,287 (253,313) (141,360) 
To endowment lund !296,123! !296,123! !J76,617j 
Total non-mandatory transfets $ !1,671,494! $ 494,164 $ p,177 ,330! $ !893,748! 
Total educational and general 
mcpendilures and transfers $ 64,725,407 $ 17,976,696 $ 102,702,103 $ 95,453,140 
l 
:UXIUARY ENTERPRISES EXPENDITURES 
Food service $ 4,360,725 $ $ 4,360,725 $ 3,976,590 
''f"sing 5,399,752 5,399,752 4,615,972 
Ekstore 3,433,727 3,433,727 3,228,256 
.... urris center 611,645 611,645 627,571 
University partdng 292,985 292,965 60,443 
~cer card admiOistraUon 53,046 53,046 62,122 
bnding and manual commissions 115,646 115,646 109,362 
Awallal)' enterprises worksludy 41,329 41,329 45,319 
I l T"'--~-·~ $ 14,267,926 $ 41,329 $ 14,309,255 $ 12,725,655 
loJYir.msfels: 
nd principal snd interest $ !1,013,703! $ $ {1 ,013,703! $ !943,827) 
I 
Total mandatory transfers $ !1.013,703) $ $ !1,013,703) $ !943,827) 
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luXJUARY ENTERPRISES EXPENDITURES (conl'd) 
Non-mandatory ITansfets: 
To educational and general $ (152,969) $ $ 
I To renewal and replacement fund 3,500 
To unexpended plant fund (428,897) 
Total non-mandatoty ITansfers $ (578,368) $ $ 
Tolal auxiliary enterprises 
expenditures and transfers $ 15,859,995 $ 41,329 $ 
Total current funds 









(a) The academic organizational structure was reorganized at the beginning of the 2000-{)1 academic year. As a result 








I $ 109,577,946 
I 
I 
MURRAY STATE UNIVERSITY 
SCHEDULE Of CURRENT FUNDS EXPENDITURES 
AND TRANSFERS BY MAJOR OBJECT 
For the Year Ended June 30, 2001 
With Comparative Figures For the Year Ended June 30, 2000 
2001 
Unresbicted Resbicted Total 2000 
EDUCATIONAL AND GENERAL 
Expenditures: 
Instruction: 
Personnel services $ 31,597,504 $ 3,400,269 $ 34,997,773 $ 32,728,979 
CutTen! operating expenses 3,764,702 1,904,593 5,669,295 5,286,550 
capital outiay 581 331 1 '146,787 
Total $ 5,886,193 $ 41,813,855 $ 
Research: 
Personnel services $ 491,380 $ 730,540 $ 1,221,920 $ 1,047,264 
I 
Current operating expenses 161,374 550,553 711,927 628,413 
capital ouUay 71364 138,584 209,928 
Total $ 724,118 $ 1,419,657 $ 2,143,775 $ 
Public service: 
I Personnel services $ 2,744,617 $ 605,219 $ 3,349,836 $ 3,325,125 
Current operating expenses 804,655 340,996 1,145,651 859,443 
Capital ouitay 147,322 39,155 186,477 
Total $ 3,696,594 $ 985,370 $ 4,681,964 $ 
libraries: 
Personnel services $ 1,267,249 $ 45,219 $ 1,312,468 $ 1,276,108 
Current operating expenses 1,306,913 15,764 1,322,697 1,255,462 
Capital ouUay 65,506 65,506 64,787 
Total $ 2,639,668 $ 61,003 $ 2,700,671 $ 2,816,357 
Academic support 
Per.sonnelsenrices $ 2,524,708 $ 213,659 $ 2,738,367 $ 2,860,448 
Current operating expenses 1,252,515 175,503 1,428,018 1,283,189 
capital outiay 129,010 399,619 
Total $ 518,172 $ 4,543,256 
Student services: 
Personnel services $ 5,094,796 $ 474,311 $ 5,569,107 $ 5,436,244 
Current operating expenses 2,638,196 409,319 3,247,515 2.411,061 
Capital outiay 37,926 46,902 64,828 219,709 




Personnel services $ 8,943,362 $ 76,579 $ 9,019,941 $ 7,894,237 
Current operating expenses 423,659 99,347 523,006 743,374 
capital ouUay 520,591 470,806 
Total $ 9,887,612 $ 175,926 $ $ 9,108,417 
Operation and maintenance of plant 
Personnel services $ 4,651,606 $ $ 4,651,606 $ 4,438,737 
Current operating expenses 5,033,987 263,895 5,297,882 4,681,992 
Capital outiay 53,740 53,740 454,645 
Total $ 9,739,333 $ 263,895 $ 10,003,228 $ 9,575,574 
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MURRAY STATE UNIVERSITY 
SCHEDULE DF CURRENT FUNDS EXPENDITURES 
-, AND TRANSFERS BY MAJOR OBJECT 
For the Year Ended June 30, 2001 
With Comparative Figures For the Year Ended June 30, 2000 
2001 
Unrestricted Restricted Total 2000 
EDUCATIONAL AND GENERAL (cont'd) 
Expenditures (cont'd) 
Student financial aid: 
Personnelsenrices $ 18,067 $ 4,141 $ 22,208 $ 28,098 
Current operating expenses 7,273,590 8,220,924 15,494,514 13,834,601 
Capital outlay 5,047 5,047 1,440 
Total $ 7,291,657 $ 8,230,112 $ 15,521,789 $ 13,862,139 
Mandatory transfers for: 
Bond principal and Interest $ (1,164,000) $ $ (1,164,000) $ (1,546,000) 
I loan lund matching (5,159! (5,159! (2,725! Total $ (1,169,159! $ $ (1.169,159! $ (1,548, 725) Non-mandatory transfers: 
From auxmary enterprises $ 152,969 $ • $ 152,989 $ 73,062 
From (to) renewal and replacement fund (1,043,600) 790,287 (253,313) (141,360) 
To retirement of indebtedness fund (443,056) (443,056) (354,064) 
To unexpended plant fund (337,807) (337,807) (92,769) 
To endowment lund (298,123! (296,123! (378,6171 
Total $ (1,671,494! $ 494,164 $ (1,177,330! $ (893,748) 
Total educational and general $ 64,725,407 $ 17,976,696 s 102,702,103 $ 95,453,140 
AUXILIARY ENTERPRISES 
Expenditures: 
Personnel services $ 4,598,767 $ 41,329 $ 4,638,096 $ 4,421,199 
Current operating expenses 9,531,363 9,531,363 8,248,110 
Capital ouHay 139,796 139,796 56,346 
Total $ 14,267,926 $ 41,329 $ 14,309,255 $ 12,725,655 
Mandatory transfers for: 
Bond principal and interest $ (1,013,703! $ $ (1,013,703! $ (943,827) 
Non-mandatory transfers: 
To educational and general lund $ (152,969) $ • $ (152,969) $ (73,062) 
From renewal and replacement fund 3,500 3,500 
To unexpended plant fund (428,897! (428,897! 
I 
Total $ (578,366! $ s (578,366! $ 
Total auxiliary enterprises $ 15,859,995 $ 41329 $ 15,901,324 $ 14,124,606 




MURRAY STATE UNIVERSITY 
SCHEDULE OF CURRENT FUNDS EXPENDITURES 
AND TRANSFERS BY MAJOR OBJECT 
-··l For the Year Ended June 30, 2001 
With Comparative Figures For the Year Ended June 30, 2000 
2001 
Unrestricted Restricted Total 2000 
SUMMARY BY MAJOR OBJECT 
Expenditures: 
Personnel services $ 61,930,056 $ 5,591,266 $ 67,521,322 $ 63,454,439 
Current operating expenses 32,390,954 11,980,914 44,371,866 39,232,195 
Capital outlay 1,831,670 940,009 2,771,679 3,049,688 
Total $ 96,152,680 $ 18,512,189 $ 114,684,869 $ 105,736,322 
Mandatory transfers for: 
Bond principal and Interest $ (2,177,703) $ - $ (2,177. 703) $ (2,489,827) 
I 
Loan fund matching {5.159! {2,725) 
Total $ (2,1 82,882! $ $ $ (2,492,552) 
Non-mandatory transfers: 
To renewal and replacement fund $ (1,040,100) $ 790,287 $ (249,813) $ (141,360) 
To retirement of indebtedness fund (443,056) (443,056) (354,084) 
To unexpended plant fund (766,704) (766,704) (475,031) 
To endowment fund {296,123! !378,617) 
Total $ (2,249,880) $ 494,184 $ $ (1,349,072) 





MURRAY STATE UNIVERSITY 
SCHEDULE OF CHANGES IN FUND BALANCES 
LOAN FUNDS 
For the Year Ended June 30, 2001 
Student Perl<ins Norris Owen 
Nurse Loan Student Loan Student 
Program Loan Program Loan 
Fund Fund Fund Fund Tolal 
Fund balance at beginning 
of year $ 376,699 $ 4,288,962 $ 34,591 $ 92,824 $ 4,793,096 
Additions: 
interest $ 12,943 $ 95,495 $ 2,231 $ 5,183 $ 115,652 
Federal contributions 11,993 11,477 976 24,446 
Adjustment In auowance 
for bad debts 3,318 3,318 
Other additions 33 98,163 744 409 99,349 
Mandatory transfer -
I from educational and general 1,333 3,826 5,159 Tolal additions $ 26,302 $ 212,279 $ 3,951 $ 5,592 $ 248,124 
Deductions: 
Cancellations - teaching $ $ 24,792 $ $ $ 24,792 
Cancellations - death 4,430 471 4,901 
Cancellations - disability 4,152 4,152 
Cancellations - bankruptcy 
Cancellations • law 5,314 5,314 
Cancellations - medical 16,702 16,702 
Cancellations - high risk 9,471 9,471 
Cancellations - special education 17,849 17,849 
Cancellations - shortage area 10,059 10,059 
Bad debt write off 19,215 19,215 
Adjustment in allowance 
for bad debts 1,621 1,534 1,384 4,519 
Administrative costs 65 58,581 6 48 58,700 
Collection costs 
Tolal deductions $ 1,686 $ 170,565 $ 1,540 $ 1,883 $ 175,674 




MURRAY STATE UNIVERSITY 
SCHEDULE OF CHANGES IN FUND BALANCES 
ENDOWMENT FUNDS -, For lhe Year Ended June 30, 2001 
i 
I 
Fund balance at beginning of year $ 17,639,990 
Additions: 
Private gifts $ 
3,716,036 
Endowment Income 233,347 
lnaease in fair value of investments 346,315 
Slate malching endowment proceeds 2,935,751 
Transfers from current reslricted fund 296,123 




Foundation gift processing fee $ 64,798 
Olher deductions 34,814 
Total deductions $ 99,612 





MURRAY STATE UNNERSITY 
SCHEDULE OF CHANGES IN FUND BALANCE 
UNEXPENDED PLANT FUNDS 
For the Year Ended June 30, 2001 
Fund balance at beginning of year 
Additions: 
Transfers from current funds 
Transfers from plant funds 
Interest income 
State grants and appropriations 
Private gift 
Bond proceeds 




Expended for plant facilities 
New bond indebtedness 
Interest on indebtedness 
Totat deductions 
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MURRAY STATE UNIVERSI"IY 
SCHEDULE OF PRO.IECT ALLOTMENTS 
UNEXPENDED PLANT FUNDS 
June 30, 2001 
Revenue 
Tnust and Investment State Bond 
~en9:Fund Income Funds Proceeds Other 
01018 Academic buildings sprinklers $ 725,665 $ - $ 658,944 $ - $ 
01009 Alexander Hall addition - - 6,841,628 - - 6,841,628 
01054 AlumnVDevalopmenWisitors building 278,126 - - - 479,000 757,128 
01057 Applied Science elevator 144,500 - 144,500 - - 289,000 
01034 Applied Science heating renovation 131,341 - 92,342 - - 223,883 
01037 Blackburn Science equipment upgrade - - 83,267 - 83,287 
01033 Blackburn Science hydromechanicallab - 55,900 - - 55,900 
00725 Blackburn Science research modernization 26,564 - 1,200,000 - 995,319 2,221,883 
01020 Business BuDding 1st floor entrance - - 1,340,000 - - 1,340,000 
01002 Business Building north elevator 309,024 - - - 309,024 
00866 BVC HV AC repair modification 25,335 - - - - 25,335 
01007 BVC parking lot repair 100,000 - - - - 100,000 
01019 Carr Health renovations - - 2,002,372 - - 2,002,372 
01055 Central Plant boiler 5,000 - 5,000 - - 10,000 
01001 Central Plant chiller 445,553 - 445,553 - - 891,106 
01035 Central Plant water loop repair 105,432 - 105,431 - - 210,883 
02023 Clark College exterior update - - - 18,500 - 18,500 
01058 Curris Center elevator 150,000 - - - - 150,000 
01027 Cutchin drain repairs 78,299 - 66,914 - - 145,213 
01014 CVU ATM upgrade - - 562,407 - 562,407 
01017 CVU KTLN upgrade - 140,000 - - 140,000 
01016 CVU/CVL endeavor - - 176,500 - - 176,500 
01004 Doyle Fine Arts Improvement 50,000 - - - - 50,000 
00626 E and G fire hom upgrade - 24,945 8,555 - - 33,500 
00683 E and G repair/replace fire doors - - 35,000 - - 35,000 
00818 E and G smoke detectors - - 321,000 - - 321,000 
00868 Elizabeth College replace fire alarm - - - 113,742 113,742 
02007 Elizabeth College sprinkler - - - 491,001 - 491,001 
02012 Elizabeth College windows 250,000 - - - - 250,000 
00706 Equine Instruction Facility - - - - 575,000 . 575,000 
01066 Equipment replacement- Agriculture - - 91,856 - - 91,856 
01061 Equipment replacement - Business & PA - - 183,993 - - 183,993 
01068 Equipment replacement - Continuing Education - - 76,284 - - 76,284 
01062 Equipment replacement - Education - - 176,820 - - 176,820 
01064 Equipment replacement - Health & Human Svc - - n,358 - - n,358 
01063 Equipment replacement- Humanities & FA - - 195,663 - 195,683 
01067 Equipment replacement - Libraries - - 27,126 - - 27,126 
01065 Equipment replacement- Science, Eng, & Tech - 179,900 - - 179,900 
01048 Expo Center fence replacement 74,496 - 64,457 - - 138,953 
01041 Facilities Management shed replacement 9,062 - 8,200 - - 17,282 
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MURRAY STATE UNIVERSITY 
SCHEDULE OF PROJECT ALLOTMENTS 
UNEXPENDED PLANT FUNDS 
June 30, 2001 
Revenue 
Trust and Investment State Bond 
~en~ Fund Income Funds Proceeds Other Total 
01038 Faculty Hall exterior update 37,658 35,752 - - 73,410 
00850 Fine Arts equipment and furnishings - 155,868 - - - 155,868 00717 Fine Arts fire damage cleanup - - 1,530,000 - - 1,530,000 02024 Franklin/Richmond/Clark Colleges repairs - - 60,000 - 60,000 01044 General Services building ramp 22,081 - 20,592 - - 42,673 01076 General Services sprinkler system 160,408 - 160,407 - - 320,815 01071 General Services telecommunications - - - 253,438 - 253,438 
01028 Hancock glasshouse 46,600 - - 136,400 183,000 02003 Hart College elevator modification - - 316,057 - 316,057 02008 Hart College sprinkler - - - 470,071 - 470,071 02027 Hart College water project 39,212 - - 1,300,000 - 1,339,212 01052 Hart/Hester Colleges exterior paint 242,948 - - - 242,948 02018 Hester College elevator renovation - - - 293,387 - 293,387 0093r Hester College fire alarm - - - 112,003 112,003 
02004 Hester College sprtnkler - - - 413,677 - 413,677 00821 High voltage on switch - - 690,000 - - 690,000 01021 Hopkinsville Extended Campus - - 6,650,000 - - 6,850,000 01047 Howton Ag building wall removal 33 - 33 - - 66 01036 Industrial Education renovation 97,206 - 90,109 - - 187,315 01070 Industry & Technology telecommunications - - - 106,400 - 106,400 01069 Install management system- vartous buildings - - - 40,000 - 40,000 01045 Mason Hall upgrades 19,839 - 18,147 - - 37,986 01029 Motor pool tank 8,000 - - 8,000 00410 National Boy Scout Museum phsse IV 36,814 - - - - 36,B14 01025 New Fine Arts emergency generators - - 6,000 - 6,000 01056 New Science Complex - - 13,000,000 - - 13,000,000 01003 North farm organic pasteurization plant - - 360,000 - 360,000 01039 Ordway Hall HV AC renovation 6,987 - 6,987 - - 13,974 01040 Pogue Library lobby/coat room renovation 88,512 - 86,209 - - 174,721 00858 Pogue Library skylight retrofit 2,630 - - - - 2,830 01051 Property- 1603 Ryan prciperty 52,154 - - - - 52,154 02032 Property-1609112 Hamilton 35,012 - - - - 35,012 01050 Property- 1611 Hamilton Property 41,740 - - - 41,740 02021 Property- 313 Broach and 1609 Haml1ton 105,000 - - - - 105,000 02034 Property - NW Valentine and Waldrop 330,000 - - - - 330,000 00930 Pullen Farm Greenhouse - - - - 230,000 230,000 02017 Regents College elevator renovation - - - 293,388 - 293,388 02006 Regents College sprtnkler - - - 247,932 - 247,932 02010 Residential colleges - door closures - - - 42,508 - 42,508 02022 Residential colleges - low-rise extertor painting - - - 257,215 - 257,215 - Page 43 - -
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MURRAY STATE UNIVERSITY 
SCHEDULE OF PRD.IECT ALLOTMENTS 
UNEXPENDED PLANT FUNDS 
June 30, 2001 
Revenue 
Trust and Investment State Bond 
!\~!eng: Fund Income Funds Proceeds Other Total 
02019 Residential colleges - low-rise fore alarms - - - 291,019 - 291,019 
02020 Residential colleges - low-rise sprtnklers - - - 491,795 - 491,795 
02009 Residential colleges - sacurtty cameras - - - 125,928 - 125,928 
02013 Residential colleges - water healers - - - 50,730 - 50,730 
02033 Residential electrical modifications - - - - 93,550 93,550 
02028 Residential network installation - - - - 800,000 800,000 
02030 Residential network Installation 45,944 - - - - 45,944 
02029 Richmond College water line repair - - - 399,000 - 399,000 
01022 Sparks Hall elevator 257,504 - - - - 257,504 
01075 Sparks Hall springier system 110,750 - 110,750 - - 221,500 
01060 Special Education building - Head Start - - - - - -
01005 Stewart Stadium gate 250,000 - - - - 250,000 
01026 Stewart Stadium restroom floors 18,878 - 18,678 - - 37,358 
01012 Vartous buildings -flretruck setup pads - - 14,300 - - 14,300 
01072 Voltage upgrades 75,000 - 75,000 - - 150,000 
01059 Waterfield Library elevator 60,900 - - - - 60,900 
01073 Waterfield Library roof 100,000 - 100,000 - - 200,000 
01046 Wells Hall improvements 22,649 9,358 - - 32,007 
00860 West farm fence - - - - 37,600 37,600 
01049 Westside Baptist Church demolition 62,669 - - - - 62,669 
02011 White /Regents/Hart Coli fire alarm upgrade - - - 464,736 - 484,736 
02016 White College elevator renovation - - 293,366 - 293,386 
02005 White College sprtnkler - - - 246,836 - 248,636 
01031 Wilson Hall roof repair 46,500 - 46,500 - - 93,000 
00728 Winslow Cafeterta renovation - - - 750,000 - 750,000 
02031 Winslow Cafeteria transfonner replacement - - - 13,669 10,809 24,498 
01030 Woods Hall electrical renovation 104,650 - 96,283 - - 200,933 
01032 Woods Hall roof repair 73,340 - 73,341 - - 146,681 
01074 Wrather Hall alann system - - - 105,062 - 105,062 
Total 5,501,835 180,813 38,593,416 8,083,302 3,357,678 55,717,044 
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MURRAY STATE UNIVERSitv 
SCHEDULE OF PROJECT ACCOUNTS 
UNEXPENDED PLANT FUNDS 
For the Period July 1, 2000 through June 30, 2001 
Allotments E!!i!endltures 
Prior to Received Priorto Expenditures Outstanding Balance 
Ju~ 11 2000 2000-01 Total Jul~ 11 2000 2000-01 Total Encumbrances 06/30/01 
01018 Academic buildings sprinklers $ 1,370,209 $ 14,400 $ 1,384,609 $ 76,495 $ 1,228,764 $ 1,305,259 $ 165,145 $ (85,795) 
01009 Alexander Hall addition 7,184,000 (342,372) 6,841,628 328,434 3,794,429 4,122,863 2,440,893 277,872 
01054 AlumnVDevelopmenWisitors building - 757,126 757,126 - 21,294 21,294 - 735,832 
01057 Applied Science elevator - 289,000 289,000 - 17,016 17,016 237,000 34,984 
01034 Applied Science heating renovation 184,683 39,000 223,683 14,940 201,375 216,315 - 7,368 
01037 Blackburn Science equipment upgrade 23,623 59,644 83,267 - 83,267 83,267 
01033 Blackburn Science hydromechanlcallab 55,900 - 55,900 15,144 26,013 41,157 - 14,743 
00725 Blackburn Science research modernization 2,221,883 - 2,221,883 2,107,339 - 2,107,339 - 114,544 
01020 Business Building 1st floor entrance 1,000,000 340,000 1,340,000 199,438 1,042,503 1,241,941 46,022 52,037 
01002 Business Building north elevator 394,818 (85,794) 309,024 221,799 87,225 309,024 
00866 ave HVAC repair modification 25,335 - 25,335 25,335 - 25,335 
01007 ave parking lot repair 100,000 - 100,000 62,698 62,698 - 37,302 
01019 Carr Health renovations 2,000,000 2,372 2,002,372 83,286 1,805,595 1,888,881 - 113,491 
01055 Central Plant boiler - 10,000 10,000 - 8,445 8,445 - 1,555 
01001 Central Plant chiller 891,106 - 891,106 891,106 - 891,106 
01035 Central Plant water loop repair 10,863 200,000 210,863 11,265 233,615 244,880 - (34,017) 
02023 Clark College exterior update 18,500 - 18,500 10,242 (82) 10,160 - 8,340 
01023 Crisp Center lease - - - 483,339 179,721 663,060 - (663,060) 
01058 Curris Center elevator - 150,000 150,000 - 14,290 14,290 - 135,710 
01027 Cutchin drain repairs 133,828 11,385 145,213 43,735 101,478 145,213 
01014 CVU ATM upgrade 562,407 - 562,407 557,141 5,266 562,407 
01017 CVU KTLN upgrade 140,000 - 140,000 77,333 62,651 139,984 - 16 
01016 CVU/CVL endeavor 176,500 - 176,500 170,914 5,586 176,500 
01004 Doyle Fine Arts Improvement 50,000 - 50,000 - - - - 50,000 
00626 E and G fire hom upgrade 33,500 - 33,500 17,496 3,439 20,935 - 12,565 
00863 E and G repair/replace fire doors 35,000 - 35,000 20,193 2,845 23,038 - 11,962 
00818 E and G smoke detectors 321,000 - 321,000 215,938 - 215,938 - 105,062 
00868 Elizabeth College replace fire alarm 115,110 (1,368) 113,742 113,858 (116) 113,742 
02007 Elizabeth College sprinkler 491,001 - 491,001 489,053 1,948 491,001 
02012 Elizabeth College windows 250,000 - 250,000 233,232 - 233,232 - 16,768 
00706 Equine Instruction Facility 575,000 - 575,000 572,265 - 572,265 - 2,735 
01066 Equipment replacement- Agriculture - 91,856 91,856 - 37,936 37,936 52,561 1,359 
01061 Equipment replacement- Business & PA - 183,993 163,993 - 162,787 162,787 21,206 
01068 Equipment replacement- Continuing Education - 76,284 76,284 - 35,700 35,700 40,584 
01062 Equipment replacement- Education - 176,820 176,820 - 176,820 176,820 
01064 Equipment replacement- Health & Human Svc - 77,358 77,358 - 48,092 48,092 28,954 312 
01063 Equipment replacement- Humanities & FA - 195,663 195,663 - 116,616 116,616 72,400 6,647 
01067 Equipment replacement- Libraries - 27,126 27,126 - 27,126 27,126 
01065 Equipment replacement- Science, Eng, & Tech - 179,900 179,900 - 166,990 166,990 12,700 210 
01048 Expo Center fence replacement 128,915 10,038 138,953 35,805 103,148 138,953 
01041 Facilities Management shed replacement 16,400 882 17,282 go 17,192 17,282 
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MURRAY STATE UNIVERSI-rY 
SCHEDULE OF PROJECT ACCOUNTS 
UNEXPENDED PLANT FUNDS 
For the Period July 1, 2000 through June 30, 2001 
Allotments Exoenditures 
Prior to Received Prior to Expenditures Outstanding 
Balance 
July1 1 2000 2000-01 Total Ju!:l1 1 2000 
2000-01 Total Encumbrances 06130/01 
01038 Faculty Hall exterior update 71,504 1,906 73,410 (33) 
73,443 73,410 
00850 Fine Arts equipment and fumlshlngs 155,868 - 155,868 139,386 - 139,386 - 16,482 
00717 Fine Arts fire damage cleanup 1,530,000 - 1,530,000 1,521,511 - 1,521,511 - 8,489 
02024 Franklin/Richmond/Clark Colleges repairs 60,000 - 60,000 7,150 50,523 57,673 - 2,327 
01 044 General Services building ramp 41,183 1,490 42,673 9,784 32,889 
42,673 
01076 General Services sprinkler system - 320,815 320,815 - 360 360 - 320,455 
01071 General Services telecommunications - 253,438 253,438 - 2,450 2,450 - 250,988 
01028 Hancock glasshouse 183,000 - 183,000 176,011 6,326 182,337 - 663 
02003 Hart College elevator modification 316,057 - 316,057 170,067 146,125 316,192 - (135) 
02008 Hart College sprinkler 470,071 - 470,071 422,847 47,224 470,071 
02027 Hart College water project 39,212 1,300,000 1,339,212 39,212 69,779 
108,991 1,112,373 117,848 
01052 Hart/Hester Colleges exterior paint - 242,948 242,948 - 243,068 243,068 - (120) 
02018 Hester College elevator renovation 293,387 - 293,387 86,145 158,855 245,000 16,097 32,290 
00931 Hester College fire alann 112,003 - 112,003 86,319 2,068 88,387 23,616 
02004 Hester College sprinkler 413,677 413,677 411,450 2,227 
413,677 
00821 High voltage oil switch 690,000 - 690,000 680,280 360 680,640 - 9,360 
01021 Hopkinsville Extended Campus 6,650,000 - 6,650,000 987,620 4,203,537 5,191,157 1,200,469 258,374 
0104 7 Howton Ag building wall removal 66 - 66 66 - 66 
01 036 Industrial Education renovation 180,219 7,096 187,315 (20) 187,335 
187,315 
01070 Industry & Technology telecommunications - 106,400 106,400 - 2,450 2,450 - 103,950 
01069 Install management system- various buildings - 40,000 40,000 - - - - 40,000 
01045 Mason Hall upgrades 36,294 1,692 37,986 8,679 29,307 
37,986 
01 029 Motor pool tank 8,000 - 8,000 7,906 - 7,906 - 94 
00410 National Boy Scout Museum phase IV 36,814 - 36,814 36,814 - 36;814 
01025 New Fine Arts emergency generators 6,000 - 6,000 5,575 - 5,575 - 425 
01 056 New Science Complex - 13,000,000 13,000,000 - 235,903 235,903 565,086 12,199,011 
01003 North fann organic pasteurization plant 350,000 30,000 380,000 354,402 - 354,402 - 25,598 
01039 Ordway Hall HVAC renovation 13,974 - 13,974 701 13,273 13,974 
01040 Pogue Library lobby/coat room renovation 172,418 2,303 174,721 24,746 149,975 174,721 
00858 Pogue Library skylight retrofit 2,630 - 2,630 2,630 - 2,630 
01051 Property- 1603 Ryan property 49,563 2,591 52,154 49,619 2,535 
52,154 
02032 Property - 1609 1/2 Hamilton - 35,012 35,012 - 35,012 35,012 
01050 Property-1611 Hamilton Property 38,050 3,690 41,740 38,050 3,690 41,740 
02021 Property- 313 Broach and 1609 Hamilton 105,000 - 105,000 73,646 17,152 90,798 - 14,202 
02034 Property- NW Valentine and Waldrop - 330,000 330,000 - 330,014 330,014 - (14) 
00930 Pullen Fann Greenhouse 230,000 - 230,000 228,726 1,274 230,000 
02017 Regents College elevator renovation 293,388 - 293,388 86,145 226,699 312,844 4,401 (23,857) 
02006 Regents College sprinkler 247,932 - 247,932 222,972 24,960 247,932 
02010 Residential colleges - door closures 42,508 - 42,508 42,508 - 42,508 
02022 Residential colleges -low-rise exterior painting 190,000 67,215 257,215 122,185 135,030 257,215 
02019 Residential colleges - low-rise fire alanns 311,662 (20,843) 291,019 213,859 77,160 291,019 
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MURRAY STATE UNIVERSITY 
SCHEDULE OF PROJECT ACCOUNTS 
UNEXPENDED PLANT FUNDS 
For the Pertod July 1, 2000 through June 30, 2001 
Allotments E?;5eendltures 
Prtorto Received Prtor to Expenditures Outstanding Balance 
Jull£1 1 2000 2000-01 Total JUIJ£1 1 2000 2000-01 Total Encumbrances 06130/01 
02020 Residential colleges - low-rise sprtnklers 482,762 9,033 491,795 265,828 225,967 
02009 Residential colleges - security cameras 125,928 - 125,928 108,326 18,323 126,649 - (721) 
02013 Residential colleges- water heaters 50,730 - 50,730 50,730 68 50,798 - (68) 
02033 Residential electrtcal modifications - 93,550 93,550 - 6,145 6,145 - 87,405 
02028 Residential network installation - 800,000 800,000 326,863 473,137 800,000 
02030 Residential network installation - 45,944 45,944 - 45,944 45,944 
02029 Richmond College water line repair 399,000 - 399,000 132,715 256,925 389,640 - 9,360 
01 022 Sparks Hall elevator 254,871 2,633 257,504 206,449 51,055 257,504 
01075 Sparks Hall springier system 221,500 221,500 - 1,680 1,680 - 219,820 
01 060 Special Education building - Head Start - - - - (58,347) (58,347) - 58,347 
01005 Stewart Stadium gate 150,000 100,000 250,000 31,722 249,181 280,903 58,439 (89,342) 
01026 Stewart Stadium restroom floors 37,356 - 37,356 37,356 - 37,356 
01012 Various buildings -firetruck setup pads 14,300 - 14,300 9,870 4,013 13,883 13,000 (12,583) 
01072 Voltage upgrades - 150,000 150,000 - 90,000 90,000 54,650 5,350 
01 059 Waterfield Library elevator - 60,900 60,900 - - - - 60,900 
01073 Waterfield Library roof - 200,000 200,000 - - - - 200,000 
01046 Wells Hall improvements 18,718 13,289 32,007 178 31,829 32,007 
00860 West farm fence 37,600 - 37,600 37,322 278 37,600 
01049 Westside Baptist Church demolition 122,000 (59,331) 62,669 3 62,666 62,669 
02011 WhHe /Regents/Hart Coli fire alarm upgrade 484,736 - 464,736 353,680 13,258 366,938 117,798 
02016 White College elevator renovation 293,388 - 293,388 86,145 183,942 270,087 17,607 5,694 
02005 WhHe College sprinkler 248,636 - 248,636 223,639 24,997 248,636 
01031 Wilson Hall roof repair 93,000 - 93,000 41,478 51,137 92,615 - 385 
00728 Winslow Cafeteria renovation 750,000 - 750,000 746,310 - 746,310 - 3,690 
02031 Winslow Cafeterta transformer replacement 13,690 10,808 24,498 - 11,455 11,455 - 13,043 
01030 Woods Hall electrical renovation 192,566 8,367 20o,g33 15,180 179,825 195,005 - 5,928 
01032 Woods Hall roof repair 146,681 - 146,681 9,728 133,537 143,265 - 3,416 
01074 Wrather Hall alarm system - 105,062 105,062 - - - - 105,062 
$ 35,766,023 $ 19,951,021 $ 55,717,044 $ 15,g55,695 $ 18,449,690 $ 34,405,385 $ 6,301,001 $ 15,010,658 




MURRAY STATE UNIVERSITY 
SCHEDULE OF CHANGES IN FUND BALANCES 
RENEWAL AND REPLACEMENTS 
For the Year Ended June 30, 2001 
Consolidated Housing 




Fund balance at beginning of year $ 1,430,314 $ 914,079 
Additions: 
Interest income $ 64,576 $ 
45,697 
Increase In fair value of Investments 4,326 
Transfers from current funds 249,813 
Total additions s 314,389 $ 50,023 
Deductions: 
Transfers to plant funds $ 1,039,133 $ 
Other deductions 
2,289 


















MURRAY STATE UNIVERSITY 
SCHEDULE OF CHANGES IN FUND BALANCES 
RETIREMENT OF INDEBTEDNESS 
For the Year Ended June 30, 2001 
Consolidated Housing Consolidated 
Education and Dining Education 
Bond and Bond and Series G 
Interest Interest Arbitrage Residential MSU 
Sinking Sinking Rebate RSEC NetworKing NetworKing Foundation ovc GE 
Fund _ ___fl!nd Fund Note Masterlease Master/ease Note Note Masterlease Total 
Fund balance (deficit) 
at beginning of year $ 2,955,942 $ 1,557,367 $ 713 $ (967) $ - $ - $ - $ (1,978) $ - $ 4,511,077 
Additions: 
Investment earnings $ 153,499 $ 82,083 $ 21 $ $ $ - $ - $ - $ - $ 235,603 
Private gifts - - - - 15,581 - - 15,561 
Transfer from current 
unrestricted fund 1,164,000 1,013,702 - - 309,734 82,911 19,621 12,060 18,731 2,620,759 
Transfer from renewal and 
replacement fu~d - - 96,750 - - - - - 96,750 
Transfer from unexpended 
plant fund - 61,411 - - - - - - - 61,411 
Increase in fair 
value of investments - 3,533 - - - - - - - 3,533 
Total additions $ 1,317,499 $ 1,160,729 $ 21 $ 96,750 $ 309,734 $ 82,911 $ 35,182 $ 12,060 $ 18,731 $ 3,033,617 
Deductions: 
Bonds/notes principal paid $ 1,300,000 $ 815,000 $ - $ 84,995 $ 270,050 $ 58,058 $ 30,403 $ 9,487 $ 18,099 $ 2,586,092 
Interest paid 676,658 401,201 - 11,287 39,684 24,853 4,779 2,122 632 1,161,214 
Other deductions 286,878 4,530 - - - - - - 291,408 
Total deductions $ 2,283,534 $ 1,220,731 $ - $ 96,282 $ 309734 $ 82,911 $ 35,182 $ 11,609 $ 18 731 $ 4,038,714 
Fund balance (deficit) 
at end of year $ 2,Q09,907 $ 1,497,365 $ 734 $ -- (499) $ - $ - $ - $ (1,52J] $ - - $ 3,§05,980 
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MURRAY STATE UNIVERSITY 
SCHEDULE OF CHANGES IN FUND BALANCE 
INVESTMENT IN PLANT 
For lhe Year Ended June 30, 2001 
Fund balance at beginning of year $ 187,830,573 
Additions: 
Buildings 3,046,384 
campus network 1,432,396 
Construction in progress 16,881,365 
Equipment 4,614,419 
tmpr:!Mll11ents olher than buildings 789,290 
land 365,062 
Ubrarybooks 1,196,082 
Donated assets 746,817 
Payment on bond and note principal 2,586,093 
Reduction in lease obligations 111,375 
* 




Construction In progress 8,537,822 
I Equipment 
1,580,884 
Ubrary books 334,186 
Increase In lease obligations 117,278 
Bond discount amortization 36,752 
New bond/note indebtedness 919,596 
Transfer of bonds for completed construction projects 1,590,n9 
Total deductions 13,216,424 




MURRAY STATE UNIVERSITY 
SCHEDULE OF INVESTMENTS BY FUND GROUP. 




Renewals and replacements funds $ 902,494 s 
Retirement of indebtedness funds 3,596,130 










MURRAY STATE UNIVERSITY 
SCHEDULE OF BONDS AND NOTES PAYABLE 
For the Year Ended June 30, 2001 
Interest 
Matured Funded Expense Bonds/Notes 
Interest 
Original Current to Not Matured Current 
Maturing Due 
Issue Year Date June 30, 2001 Year 
2001.02 2001.02 
HOUSING AND DINING SYSTEM REyENUE BONoS 
Series A bonds dated 9/1/65 with an Interest rata 
of 2 314%. Final principal paymant date ll/1/95. $ 705,000 s - $ 705,000 $ - $ - s s 
Series B bonds dated 911/65 with an Interest rate 
of 2 7/8%. Final principal paymant date 911/97. 
Student Union Building. 605,000 - 605,000 
Series C bonds dated 911/65 with an Interest rate 
of 3 1/8%. Final principal payment date 9/1/00. 
Richmond Hall. 635,000 30,000 635,000 - 312 
Series D bonds dated 911/65 with an interest rate 
of 3 118%. Final principal payment date ll/1/00. 
Clari< Hall. 760,000 35.000 
760,000 - 364 
Series E bonds dated 9/1/65 with an interest rate 
of 3 1/2%. Final principal payment date 9/1/01. 
College Court I. 387,000 20,000 382,000 
5,000 379 5,000 59 
Series F bonds dated 9/1/65 with an Interest rate 
of 3 1/2%. Final principal payment date 9/1/01. 
Franklin Hall and Winslow cafeteria. 1,290,000 65,000 1,225,000 
65,000 2,652 65,000 757 
Series G bonds dated 911165 wtth an Interest rate 
of 3 3/8%. Final principal payment date ll/1100. 
College Court II. 400,000 20,000 400,000 - 225 
Series H bonds dated 9/1/65 with an Interest rate 
of 3 3/8%. Final principal payment date 9/1/03. 
Elizabeth Hall and Springer Hall. 1,645,000 85,000 1,815,000 
230,000 8,210 90,000 5,228 
Series I bonds dated 9/1/65 with an interest rate 
of 3 5/8%. Final principal payment date 9/1/04. 
Hart Hall. 2.250,000 90.000 1.893,000 
357.000 13,482 90.000 10,189 
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MURRAY STATE UNIVERSITY 
SCHEDULE OF BONDS AND NOTES PAYABLE 
For the Year Ended June 30, 2001 
Interest 
Matured Funded Expense Bonds/Notes Interest 
Original Current to Not Matured Current Maturing Due 
Issue Year Date 
HOUSING AND DINING SYSTEM REVENUE BONDS lcont'dl 
June 30, 2001 Year 2001.()2 2001.()2 
Series J bonds dated 9/1/65 with an interest rate 
of 3 314%. Final principal payment date 9/1/04. 
College Court Ill. 510,000 20,000 430,000 80,000 3,124 20,000 2,374 
Series K bonds dated 9/1/65 with an interest rate 
of 3%. Final principal payment date 9/1/02. 
Hester Hall and White Hall. 3,280,000 180,000 2,755,000 525,000 16,094 290,000 8,768 
Series l bonds dated 9/1/68 with an interest rate 
of 3%. Final principal payment date 9/1/08. 
Regenls Hall. 2,000,000 35,000 765,000 1,235,000 37,224 35,000 35,572 
Series M bonds dated 6126197 with an interest rate 
from 4% to 5.4%. Final principal payment 
date 9/1/17. Winslow Cafeteria. 825,000 30,000 80,000 745,000 37,450 30,000 38,165 
Series N bonds dated 5112199 with an interest rate 
from 4.35% to 4.9%. Final principal payment 
date 9/1/18. Are safety for residence halls. 6,370,000 205,000 205,000 6,165,000 281,685 215,000 263,194 
Series 0 bonds dated 6/1/2001 with an interest rate 
from 4.00% to 5.00%. Final principal payment 
date 9/1121. Hart Hall. 1,610,000 - - 1,610,000 (5,213) - 75,120 
Total Housing and Dining System Revenue Bonds s 23,472,000 s 815,000 $ 12,455,000 $ 11,017,000 $ 395,988 s 640,000 $ 437,425 
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CONSOLIDATED EDUCATIONAL BUILDINGS REYENUE BONOS 
Series A bonds dated 511/61 with Interest rates 
from 3% to 4 1/8%. Final principal payment 
data 511/86. Business Education Building. 
Series B bonds dated 1111/63 with Interest rates 
from 3 1/4% to 3 7/8%. Anal principal payment 
date 511/94. Various Buildings. 
Series C bonds dated 4/1/66 with an lnterest rate 
of 3%. Final prindpal payment due 511196. 
Various Buildings. 
Series 0 bonds dated 4/1/66 with Interest rates 
from 4 1/4% to 4 1/2%. Final principal payment 
date 5/1194. Various Buildings. 
Series E bonds dated 5/1/71 with an interest rata 
of 3%. Final principal payment due 511198. 
Various Buildings. 
Series F bonds dated 5/1/71 with Interest rates 
from 6 112% to 7 1/4%. Final principal payment 
originally due 511/00. All bonds called In 
fiscal1981-1982. 
Series F refunding bonds dated 5/1/81 with Interest 
rates from 5 3/10% to 5 7/8%. $7,780,000 
rafunded on 9/30193. Final principal payment 
date 511/94. Various Buildings. 
$ 
----
MURRAY STATE UNIVERSITY 
SCHEDULE DF BDNDS AND NOTES PAYABLE 









































MURRAY STATE UNIVERSITY 
SCHEDULE OF BONDS AND NOTES PAYABLE 
For the Year Ended June 30, 2001 
Interest 
Matured Funded Expense Bonds/Notes Interest 
Original Current to Not Matured Current Maturing Due 
Issue Year Date June 30, 2001 Year 2001-D2 2001-D2 
!;;O!!ISObiDl!TEQ !;QUCATIOf:l.ll!. ~!JILDI!!I!>S B!:ll!O!!IY!i: BQ!!I!lS {confdl 
Series F (second series) refunding bonds dated 
9/1193 with interest rates from 2.60% to 4.15%. 
Final principal payment due on 5/1/00. 
Various Buildings 7,955,000 - 7,955,000 
Series G bonds dated 1211/87 with interest rates 
from 5.75% to 7.25%, $10,075,000 refunded on 
512/93. Final principal payment due on 5/1/98. 
Various Buildings 14,785,000 - 14,785,000 
Series G(2nd Series) dated 3/1/93 with Interest 
rates of 3.10% to 5.60%. Final principal 
payment due on 511/07. Various Buildings 11,660,000 1,100,000 3,735,000 7,925,000 474,348 1,155,000 418,696 
Series H bonds dated 03/01/92 with Interest rates 
from 3 1/2% to 6.20%. Anal principal payment 
due 511/12. Various Buildings 4,625.000 200,000 1.430,000 3,195,000 202,308 210 000 191 264 
Total Consolidated Educational Buildings Revenue Bonds s n,789,ooo $ 1,300,000 $ 66,669,000 $ 11,120,000 $ 676,656 $ 1,365,000 s 609,960 
QTtJER Q§BI I!!ISTRUMENT§ 
Regional Special Events Center 
Dated 511/97 with Interest rate of 6.7%. Final 
principal payment due 6/1/02. s 400,000 $ 64,995 $ 309,315 s 90,685 $ 11,287 $ 90,665 s 6,065 
Campus Backbone Networking- Master Lease 
dated 1/25198 with Interest of 4.23% to 4.35%. 
Final principal payment due 2125104. 1,500,000 270,050 720,806 779,194 39,664 281,644 27,889 
Ohro Valley Conference 
Dated 9/8/99 with Interest rate of 6.0%. Final 
principal payment due 913/03. 56,625 9,488 24,488 32,138 2,122 10,074 1,986 
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OTHER DsBI IN§TBUMs!rr§ l!i!!Dl:l!l 
GE Gapital Public Finance, hie. 
Date 7122199 with Interest rate of 4.93%. Final 
principal payment due 7/30/01. 
GE Capital Public Finance, Inc. 
Date 6122100 with interest rate of 5.86%. Anal 
principal payment due 811/02. 
Residential Networking - Master lease dated 
dated 8118100 with Interest of 5.20% to 5.59%. 
Final principal payment due 8/18/07. 
Other liabilities • Murray State University Foundation 
Various notes for purchase of academic support 
equipment. Final principal due 4/02108. 
Total other debt instruments $ 
Total all bond issues and notes payable $ 
----
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Deloitte & Touche LLP 
Suite 2100 
220 west Main Street 
Louisville, Kentucky 40202 
Tel: (502) 562-2000 
Fax: {502) 562-2073 
www.us.deloittt".eom 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
WITH HOUSE BILL 622 (KRS 164A.555 TO 164A.630) 
BASED ON THE AUDIT OF FINANCIAL STATEMENTS 
Board of Regents 





We have audited the financial statements of Murray State University (the "University") as of and for the 
year ended June 30, 200 I, and have issued our report thereon dated September 21, 200 I. 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America, the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller of the United States, and the "Minimum Audit Scope Compliance House Bill 622 
(KRS 164A.555 to 164A.630)", dated August 1983, issued by the Commonwealth of Kentucky Finance 
and Administration Cabinet. Those standards and the "Minimum Audit Scope Compliance House Bill 
622 (KRS 164A.555 to !64A.630)" require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. 
Compliance with the provisions of House Bill 622 applicable to the University is the responsibility of the 
management of the University. As part of obtaining reasonable assurance about whether the financial 
statements are free of material misstatement, we performed tests of the University's compliance with the 
applicable provisions of House Bill 622. However, providing an opinion on compliance with those 
provisions was not the objective of our audit and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance that are required to be reported herein 
under Government Auditing Standards and the "Minimum Audit Scope Compliance House Bill 622 (KRS 
164A.555 to 164A.630)". 
This report is intended solely for the information and use of the Board of Regents, management of the 
University, and officials of the Commonwealth of Kentucky and is not intended to be and should not be 
used by anyone other than these specified parties. 
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INDEPENDENT AUDITORS' REPORT 
To the Board of Regents 
ofMunay State University 
Deloitte 
&Touche 
We have audited the accompanying balance sheet of Murray State University (the ''University") as of June 30, 2001, 
and tlte related statements of changes in fund balances and current funds revenues. expenditures, and other changes 
for the year then ended. These financial statements are the responsibility of tlte management of the University. Our 
responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing .51andards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a 
test basis, evidence supporting the amounts and disclosures in tlte financial statements. An audit also includes 
assessing tlte accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, such financial statements present fairly, in all material respects, the financial position of the University 
as of June 30, 200 I, and the changes in its fund balances .and its current funds revenues, expenditures, and other 
changes for the year then ended in conformity with accounting principles generally accepted in the United States of 
America. 
Our audit was conducted for the purpose of fonning an opinion on the basic financial statements taken as a whole. 
The supplemental schedule of expenditures of federal awards on pages 17 - 21 is presented for the purpose of 
additional analysis as required by the U.S. Office of Management and Budget Circular A-133, Audits ofStates, Local 
Governments, and Non-Profit Organizations, and is not a required part of the basic financial statements. This 
schedule is tlte responsibility of the University's management. Such schedule has been subjected to the auditing 
procedures applied in our audit of the basic financial statements and, in our opinion, is fairly stated in all material 
respects when considered in relation to the basic financial statements taken as a whole. 
In accordance with Government Auditing Standards, we have also issued a report, dated September 21, 200 I, on our 
consideration of tlte University's internal control over financial reporting and our tests of compliance with certain 
provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards and should be read in conjunction with this report in considering the 
results of our audit. 
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MURRAY STATE UNIVERSITY 
BALANCE SHEET 
As of June 30, 2001 
With Comparative Figures as of June 30, 2000 
Current Funds Loan Endowment Plant Agency Totals 
IJ.!I'estrlctecj Restricted _fun<!!__ Funds Funds __ Fun<&_ 2001 2000 
ASSETS 
Cash and cash equivalents $ 16,103,375 $ 1,995,561 s 566,719 s 918,760 $ 13,160,231 s 53,799 $ 32,798,445 $ 25,284,714 
Investments - - - - 4,498,624 - 4,498,624 5,308,376 
Accounts and loans 
receivable, net 1,524,525 2,342,438 4,307,877 - 610 - 8,175,450 7,493,617 
Interest receivable 708,170 - - - 129,156 - 837,326 421,312 
Inventories 1,620,346 - - - - - 1,620,346 1,473,396 
Prepaid expenses 319,631 36,937 - - - - 356,566 312,093 
Discount on bonds payable - - 416,244 - 416,244 401,194 
Due from other funds 2,261,491 - - 1,276,974 - 3,558,465 4,878,256 
Assets held by MSU Foundation - 3,973,284 - 24,149,190 592,279 - 28,714,753 20,560,544 
Property, plant and equipment - - - - 229,688,612 
Total assets $ 22,557,538 s 8,348,220 s 4,874,596 $ 25,067,950 $ 249,784,730 $ 53,799 $ 
LIABILITIES AND FUND BALANCE 
Liabilities: 
Accounts payable $ 3,272,750 $ 184,311 $ - $ - s 2,809,992 $ - $ 6,267,053 $ 4,301,520 
Accrued payroll 2,741,379 59,574 - - - 2,800,953 2,679,1\i(l 
Other a=ued expenses 1,199,980 - 9,050 - - - 1,209,030 1,154,458 
Interest payable - - - - 233,390 - 233,390 245,839 
Deposits 305,011 - - - - 53,799 358,810 444,318 
Deferred revenues 1,154,131 131,669 - - - - 1,285,800 1,061,955 
Due to other funds 1,065,203 2,147,104 - - 346,156 - 3,558,465 4,878,256 
Notes payable - - - - 1,840,160 - 1,840,160 1,391,656 
Bonds payable - - - - 22,137,000. - 22,137,000 22,642,000 
Capital lease obligations - - - - 2,190,899 - 2,190,899 2,184,996 
Total liabilities $ 9,738,454 $ 2,522,658 $ 9,050 $ - $ 29,557,599 $ 53,799 $ 41,881,560 $ . 40,984,148 
Fund balance: 
Current unrestricted funds: 
Allocated for. 
Worl<ing capital $ 2,456,745 $ - $ - s - $ - s - $ 2,456,745 s 1,504,631 
Prior year carryovers: 
Renovation and maintenance 1,294,214 - - - - - 1,294,214 1,846,307 
Departmental operations 5,276,072 - - - - - 5,276,072 5,241,995 
See notes to financial statements. 
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MURRAY STATE UNIVERSIT-Y 
BALANCE SHEET (cont'd) 
As of June 30, 2001 
Wllh Comparative Figures aa of June 30, 2000 
Current Funds Endowment Plant Agency Totals 
Unrestricted _R~~tr·h;t@![_ _Loan Funds Funds Funds Funds 2001 2000 
LIABILITIES AND FUND BALANCE (cont'dj ---- - - -- -
Fund balance (conrd): 
Current unrestricted funds (cont'd): 
Encumbrances $ 660,421 $ • $ • $ . $ • $ . s 660,421 s 574,684 
Reserve for general contingency 2,231,632 . . . . . 2,231,632 2,206,666 
Reserve for self Insurance . 900,000 . . . . . 900,000 900,000 
Current restricted funds . 5,825,562 . . . . 5,825,562 4,259,706 
Loan funds • restricted . . 4,865,546 . . . 4,865,548 4,793,096 
Endowment funds· restricted . . . 25,067,950 . . 25,067,950 17,639,990 
Plant funds: 
Unexpended . . . . 8,650,336 . 8,650,336 2,865,050 
Renewal and replacements . . . . 1,667,363 . 1,667,363 2,344,393 
Retirement of Indebtedness . . . . 3,505,980 . 3,505,980 4,511,077 
Net investment in plant 
Total fund balance $ 12,819,084 $ 5,825,582 $ 4,865,546 $ 25,067,950 $ 220,207,131 $ • $ 
Total liabilities and fund balance $ 22,557,538 $ 8,348,220 $ 4,874,596 $ 25,067,950 s 249,784,730 $ 53,799 $ 310,668,633 $ 277,302,316 
See notes to financial statements. 
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MURRAY STATE UNIVERSITY 
STATEMENT OF CHANGES IN FUND BALANCES 
For the Year Ended June 30, 2001 
Current Funds Plant Funds 
Loan Endowment Renewals and Retirement of Investment 
Unreslricled Reslricted Funds Funds Une!!2!!nded Replacements Indebtedness In Plant 
REVENUES AND OTHER ADDITIONS: 
Current funds revenues $ 101,330,203 s - $ - $ - $ - $ - s - $ 
Grants and contracts - 19,151,830 
Private gifts - - - 3,716,036 479,000 - 15,561 
Endowment Income - 480,726 233,347 
Expenditures for plant facilities 
(Including $5,024,726 charged to 
current fund expenditures) - - - - - - 22,021,332 
Donated plant facilities - - - - - - - 746,817 
Additions to plant from compleled projects - - - - - - 6,303,667 
Retirement of Indebtedness - - - - - - - 2,586,092 
Interest income - reslricted - - 115,852 - 162,314 110,273 235,603 
Increase In fair value of Investments - - 346,315 - 4,326 3,533 
Federal contributions - - 24,446 
State grants and appropriations - - - 2,935,751 19,539,186 
Reduction In lease obligations - - - - - - - 111,375 
Adjusbnent for allowance for bad debts - - 3,318 
Bond proceeds - - - - 1,610,000 
Note payable proceeds - - - - 800,000 
Other additions - - 99349 - 10808 
Total revenues and other additions $ 101,330,203 $ 19,832,556 $ 242,965 $ 7,231,449 $ 22,601,308 $ 114 599 $ 254,697 s 31,769,283 
XPENDITURES AND OTHER DEDUCnONS: 
Educational and general expenditures $ 81,884,754 s 18,512,189 s - $ - $ - $ - s - $ 
Auxiliary enterprises expenditures 14,267,926 
Refunded to grantors - 42,181 
Loan cancellations and wr1te-offs - - 112,454 
Administration and collection costs - - 56,700 
Expended for plant facilities (Including non-
capitalized expenditures of $2,415,239) - - - - 18,449,690 
Retirement of Indebtedness - - - - - - 2,586,092 
Interest on Indebtedness - - - - (5,213) - 1,161,214 
Increase In lease obligations - - - - - - - 117,278 
Deletions and disposals - - - - - - - 2,014,197 
Compleled capital projects - - - - - - - 8,537,822 
New bond/note Indebtedness - - - - 1,610,000 - - 919,596 
Bond discount amortization - - - - - - - 38,752 
See notes to financial statements. 
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MURRAY STATE UNIVERSITY 
STATEMENT OF CHANCES IN FUND BALANCES 
For the Year Ended June 30, 2001 
Pu1T8nl Funds Plant Funds 
loan Endowment Renewals and Retirement of Investment 
Unrestricted Restricted Funds Funds UnalCI)ended Replacements Indebtedness In Plant 
EXPENDITURES AND OTHER DEDUCTIONS (conrd): 
Other deductions - 6494 4,520 99612 - 2,289 291,408 --
Total expenditures and other deductions s 96,152,680 $ 18,580,864 s 115,674 $ 99,612 s 20,054,477 s 2,289 s 4,038,714 $ 11,625,645 
TRANSFERS AMONG FUNDS: 
Mandatory: 
Bond principal and Interest $ (2,177,703) $ - $ - $ - s - s - s 2,177,703 s 
Loan match !5,159! - 5,159 
Total mandatory transfers $ (2, 162,662) $ - $ 5,159 s - s - $ - $ 2,177,703 s 
Non-mandatory: 
Transfer from unrestricted fund to 
renewal and replacement fund s (1,040,100) $ - $ - s - s - $ 1,040,100 s - s 
Transfer from unrestricted fund to 
unexpended plant fund (766,704) - - - 766,704 
Transfer from renewal and replacement fund 
to restricted fund - 790,267 - - - (790,287) 
Transfer from restricted fund 
to endowment fund - (296,123) - 296,123 
Transfer to unelCI)ended plant fund 
from renewal and replacement fund - - - - 942,383 (942,383) 
Transfer from unexpended plant fund 
to retirement of Indebtedness fund - - - - (61,411) - 61,411 
Transfer from renewal and replacement fund 
to retirement of Indebtedness fund - - - - - (96,750) 96,750 
Transfer from unrestricted fund to 
retirement of indebtedness fund (443,056) - - - - - 443,056 
Transfer of bonds payable for 
completed construction projects - - - . 1,590,779 - . !1,590,779! 
Total non-mandatory transfers $ !2,249,860! s 494,164 $ - s 296123 s 3,238,455 $ !789,320) s 601,217 s {1,590,779! 
Net Increase (decrease) for the year s 744 801 s 1,565.856 s 72 450 $ 7,427,980 s 5,785,266 $ !677,0101 s !1,005,097) s 18,552,659 
Fund balance at beginning of year $ 12,074,283 $ ____!.259,706 $ !,193,09_§_$ - 17,639,990 $ _____ 2,865,050 s 2,344,393 s 4,511,077 s 187,830,573 
Fund balance at end of year $ 12,819,064 $ 5,825,562 $ 4,865,546 s 25,0_§7 ,950 s 8,650,336_ $ - 1_,667 ,383 s 3,505.~ s 206,383,432 
See notes to financial statements. 
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MURRAY STATE UNIVERSITY 
STATEMENT OF CURRENT FUNDS REVENUES, EXPENDITURES, AND OTHER CHANGES 
Fer the Year Ended June 30, 2001 
With Comparative Figures for the Year Ended June 30, 2000 
2001 
Unrestricted Restricted Total 2000 
REVENUES: 
Educational and general: 
Tuition and fees $ 30,351,183 $ - s 30,351,183 $ 27,756,595 
State appropriations 46,861,700 - 48,861,700 45,024,100 
Grants and contracts - 19,110,501 19,110,501 17,075,744 
Endowment income - 480,726 480,726 557,823 
Indirect and administrative cost recoveries 475,628 - 475,628 334,505 
Sales and services of educational activities 2,884,394 - 2,884,394 2,805,170 
Other sources 5,033,812 - 5,033,812 3,822,606 
Total educational and general s 85,606,717 $ 19,591,227 s 105,197,944 $ ____!11.376,543 
Auxiliary enterprises $ 15,723,486 $ 41,329 $ 15,784,815 $ 14,224,595 
Total revenues s 101,330,203 $ 19,632,558 $ 120,962,759 $ 111,601,138 
EXPENDITURES AND MANDATORY TRANSFERS: 
Educational and general: 
Instruction s 35,927,662 $ 5,886,193 $ 41,813,855 $ 38,791,397 
Research 724,118 1,419,657 2,143,775 1,909,420 
Public service 3,696,594 g65,370 4,661,984 4,537,093 
Libraries 2,639,666 61,003 2,700,871 2,616,357 
Academic support 4,007,192 518,172 4,525,384 4,543,256 
Student services 7,970,918 930,532 ·8,901,450 8,087,014 
Institutional support 9,887,612 175,926 10,063,538 9,108,417 
Operation and malntanance of plant 9,739,333 263,895 10,003,228 9,575,574 
Student financial aid 7,291,657 8,230,112 15,521,169 13,862,139 
Educational and general expenditures $ 81,884,754 $ 18,470,860 $ 100,355,614 $ 93,010,687 
Mandatory transfers for: 
Bond principal and Interest $ 1,184,000 $ - $ 1,184,000 $ 1,546,000 
Loan fund matching grant 5,159 - 5,159 2,725 
Total mandatory lransfars $ 1,169,159 $ - $ 1,169,159 $ 1,548,725 
Total educational and general s 83,053,913 $ 18,470,860 $ 101,524,n3 s 94,559,392 
See notes to financial statements. - Page 6 - -
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MURRAY STATE UNIVERSITY 
STATEMENT OF CURRENT FUNDS REVENUES, EXPENDITURES, AND OTHER CHANGES 
For lhe Year Ended June 30, 2001 
Wilh Comparative Figures for the Year Ended June 30, 2000 
2001 
__Y.nrestricted Restricted Total 2000 
EXPENDITURES AND MANDATORY TRANSFERS (cont'd): 
Auxiliary enterprises: 
Expenditures $ 14,267,926 $ 41,329 $ 14,309,255 $ 
12,725,655 
Mandatory transfers for bond principal 
and Interest 1 013,703 . 1,013,703 943,627 
Total auxiliary enterprises $ 15,281,629 $ 41,329 $ 15,322,958 $ 13,669,482 
Total expenditures and mandatory transfers $ 98,335,542 $ 18,512,189 $ 116,947,731 $ 108,228,874 
OTHER TRANSFERS ANO ADDITIONS 
(DEDUCTIONS): 
Refunded to grantors $ . $ (42,181) $ (42,181) $ (95,270) 
Non-mandatory transfers and other changes: 
Transfer to renewal and replacement fund (1,040,100) . (1,040,100) (141,360) 
Transfer from renewal and replacement fund . 790,287 790,287 
Transfer to unexpended plant funds (768,704) . (768,704) (4~5.031) 
Transfer to endowment fund from restricted fund . (296,123) (296,123) (378,617) 
Transfer to retirement of Indebtedness fund (443,056) . (443,056) (354,064) 
Olher additions (deductions) . (6,494) (6,494) (4,535) 
Total olher transfers 
and additions (deductions) s (2,249,860) $ 445,489 $ (1,804,371) $ (1 ,448,877) 
Net increase in fund balance $ 744,801 $ 1,565,856 $ 2,310,657 s 1,923,387 
Sea notes to financial statements. 
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MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
Year Ended June 30, 2001 
Note 1. Summary of Significant Accounting Policies 
Nature of Entitv 
Murray State University (the University) is a state supported institution of higher education located in 
Murray, Kentucky and Is accredited by the Southern Association of Colleges and Schools. The 
University awards graduate and undergraduate degrees and serves a student population In excess of 
9,100. The University is a component unit of the Commonwealth of Kentucky. 
Basis of Accounting 
The financial statements of the University have been prepared in accordance with the AICPA Industry 
Audit Guide "Audits of Colleges and Universities". The statement of current funds revenues, 
expenditures, and other changes Is a statement of financial activities of current funds related to the 
current reporting period. II does not purport to present the results of operations or the net income or loss 
for the period as would a statement of income or a statement of revenues and expenses. 
To the extent that current funds are used to finance plant assets, the amounts so provided are 
accounted for as (1) expenditures, in the case of normal replacement of movable equipment and library 
books; (2) mandatory transfers, in the case of required provisions for debt amortization, interest and 
equipment renewal and replacement; and (3) transfers of a non-mandatory nature for all other cases. 
Fund Accounting 
To ensure observance of limitations and restrictions placed on the use of the resources avaRable to the 
University, the accounts of the University are maintained in accordance with the principles of "fund 
accounting". This is the procedure by which resources for various activities are classified for accounting 
and reporting purposes into funds that are in accordance with activities or objectives specified. Separate 
accounts are maintained for each fund; however, in the accompanying financial statements, funds that 
have similar characteristics have been combined and reported as five balanced fund groups: current 
funds, loan funds, endowment funds, plant funds, and agency funds. Accordingly, all financial 
transactions have been recorded and reported by fund group. Within each group, fund balances 
restricted by outside sources are so indicated and are distinguished from unrestricted funds allocated to 
specific purposes by action of the University's Board of Regents. Externally restricted funds may be 
utilized only in accordance with the purposes established by the source of such funds and are in contrast 
with unrestricted funds over which the University retains control to use in achieving its institutional 
purposes. 
Current funds are used primarily to account for the transactions affecting the general operation of the 
University. These resources are expendable for performing the primary and support objectives of the 
University. Restricted gifts, grants, appropriations, and other restricted resources are accounted for In 
the appropriate restricted funds. Restricted current funds received from non-exchange transactions are 
reported as revenues and expenditures in the period received provided all recognition criteria are met. 
Restricted current funds received from exchange transactions are reported as revenues and 
expenditures when expended for current period operating purposes. 
The loan funds group is used to account for loan programs available to students and financed primarily 
by the Federal government. 
Endowment funds are those for which donors, the Commonwealth, or other external agencies have 
stipulated, under the terms of the instrument creating the fund, that the principal is not expendable. That 
is, it is to be maintained inviolate and in perpetuity, and Is to be invested for the purpose of producing 














MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
Year Ended June 30,2001 
Note 1. Summary of Significant Accounting Policies (cont'd) 
Plant fund groups are used to account for the transactions relating to Investment In University property. 
Plant fund subgroups include (1) unexpended plant, (2) renewals and replacements, (3) retirement of 
indebtedness, and (4) Investment In planl The unexpended plant subgroup consists of funds to be used 
for the acquisition and/or construction of physical properties for Institutional purposes but unexpended at 
the reporting .date. The renewals and replacements subgroup consists of funds to be expended for 
renewals and replacements of plant fund assets, Including some renewals and replacements of a type 
not ordinanly capitalized In the Investment In plant subgroup. The retirement of Indebtedness subgroup 
consists of funds set aside for debt service reserves and charges, and for retirement of indebtedness on 
institutional properties. The Investment In plant subgroup consists of funds expended for and thus 
invested in Institutional properties and the bond indebtedness Incurred to finance plant acquisitions and 
construction. Physical plant and equipment are stated at cost at the date of acquisition or at fair market 
value at the date of donation for glfls. 
Agency funds are used to account for assets held by the University as custodian or fiscal agent for 
others and used for certain organized activities. 
All gains and losses arising from the sale, collection or other disposition of investments and other 
noncash assets are accounted for In the funds which owned such assets. Ordinary income derived from 
investments, receivables, and the like is accounted for in the fund owning such assets, except for 
income derived from investments of endowment funds, which Income Is accounted for In the fund to 
which It Is restricted. 
Cash and Cash Equivalents 
The University's policy Is to treat cash in local checking accounts and cash held by the Commonwealth 
for the University as cash and cash equivalents. 
Investments 
Equity securities with readily determinable fair values and debt securities are reported at fair value. 
Inventories 
Inventories are staled at the lower of cost (first-in, first-out method) or market. 
Assets Held by Murray State Universltv Foundation 
Assets held by the Murray Stale University Foundation {the "Foundation") represent resources neither in 
the possession nor the control of the University. but are held and administered by the Foundation. The 
Foundation Is governed by an independent board. The University recognizes gifts and donations made 
to the Foundation for the exclusive use and benefit of the University as assets and revenues of the 
University. The University recognizes the assets held by the Foundation at the estimated fair value of the 
assets or the present value of the future cash flows when the University is notified of the existence of the 
gift or the endowment. 
the adopted Governmental Accounting Standards Board (GASB) 
Statement 33, "Accounting and Financial Reporting for Nonexchange Transactions.• as amended by 
GASB Statement No. 36, "Recipient Reporting for Certain Shared Nonexchange Revenues". These 
Statements established accounting and financial reporting standards for nonexchange transactions 
involving financial or capital resources {for example, grants and private donations). The principal issue 
addressed in these statements is the timing of recognition of nonexchange transactions. The adoption 
of these Statements did not have a significant impact on the University's financial statement. 
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MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
Year Ended June 30, 2001 
Note 1. Summary of Significant Accounting Policies (cont'd) 
Deferred Revenue 
Revenues of summer school academic terms are ·reported In the fiscal year In which the programs are 
predominantly conducted. Therefore, deferred tuition revenue Is recorded for terms which have not 
begun at fiscal year end. Revenues of exchange or exchange-like transactions (for example, grants and 
private contracts) are reported in the fiscal year In which the terms of the grant or contract award Is mel 
Therefore, deferred revenue is recorded pending completion of the award terms. 
Use of Estimates 
The preparation of financial statements In conformity with accounting principles generally accepted In the 
United States of America requires management to use estimates and assumptions. The accompanying 
financial statements include estimates for items such as allowances for doubtful accounts and loans 
receivable, self- Insurance liabilities and other accrued liabilities. Actual results could differ from those 
estimates. 
Recent Accounting Pronouncements 
In November 1999, the GASB issued Statement No. 35, "Basic Financial Statements - and 
Management's Discussion and Analysis - for Public Colleges and Universities.· This statement 
establishes accounting and financial reporllng standards for public colleges and universities within the 
financial reporting guidelines of GASB Statement No. 34, "Basic Financial Statements - and 
Management's Discussion and Analysis -for State and Local Governments" as amended by GASB No. 
37, "Basic Financial Statements and Managements' Discussion and Analysis - for State and Local 
Governments: Omnibus• and GASB No 38, "Certain Financial Statement Note Disclosures•. GASB No. 
35 has the effect of changing the financial reporting requirements for basic financial statements for 
public colleges and universities under accounting principles generally accepted in the United States of 
America. This statement is effective for financial statements for fiscal years beginning after June 15, 
2001. It is expected that the adoption of Statement No. 35 will have a material effect on the University's 
financial statements. Among other things, net assets (currently referred to as fund balances) will be 
reduced due to the requirement of this Statement to recognize depreciation on all capital assets. 
Additionally, the content and presentation of the basic financial statements will be significantly revised 
under this Statement, including the addition of management's discussion and analysis as required 
supplementary information. 
Reclassifications 
Certain reclassifications have been made to the 2000 amounts to conform to the 2001 presentation. 
Note 2. Deposits and Investments 
The University currently uses commercial banks and the Commonwealth of Kentucky as depositories. I 
Deposits with commercial banks are covered by Federal depository insurance or collateral held by the 
banks in the University's name. At the Commonwealth level, the University's accounts are pooled with 
other agencies of the Commonwealth. These Commonwealth pooled deposits are substantially covered 
by Federal depository insurance or by collateral held by the bank in the Commonwealth's name. The 
investments of the University not held in the Commonwealth investment pool are insured or registered, 




MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENT 
Year Ended June 30, 2001 
Note 2. Deposits and Investments (cont'd) 









U. S. government 
securities 
Certificates of deposit 
Total 
$ 
$ 4,496,940 ..,;S:........::4,;:;,49::::8~,6~24:. ...;:..........:::::.:..:...::: $ 
Note3. Inventories 
Inventories at June 30, consisted of: 
June 30, 2001 June 30, 2000 
Cunent unrestricted funds-
Inventories: 
University bookstore $ 1,120,831 $ 1,022,644 
Physical plant 324,643 320,753 
Food and food service supplies 163,576 109,725 
Central stores - supplies 11,296 20,274 
Total $ 1,620,346 $ 1,473,396 
Note4. Accounts and Loans Receivable 
Below is a summary of accounts and loans receivable: 
June 30, 2001 June 30, 2000 
Current unrestricted funds-
Accounts receivable: 
Student $ 1,339,961 $ 1,214,142 
Employee: 
Travel advances 27,359 25,339 
Computer loans 45,765 43,159 
Outside sales 701,760 474,198 
State agencies 18,988 57,638 
Allowance for doubtful accounta !609,3081 !530, 1561 
Subtotal $ 1,524,525 $ 1,284,320 
Current restricted funds -
Accounts receivable: 
Grants and contracts $ 2,342,438 $ 1,973,264 
Loan funds-
Student loans $ 4,534,362 $ 4,461,317 
Allowance for douptful accounts !226,4851 . !225,2841 
Subtotal $ 4,307,877 $ 4,236,033 
Plant funds -
Vendor receivable $ 610 $ 







MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
Year Ended June 30, 2001 
Note 5. Assets Held by MSU Foundation 
Note 6. 
Assets held by the Murray Slate University Foundation are invested primarily in an investment pool 
managed by the Foundation and are carried at fair-market value. The assets in the pool are invested as 
follows: securities of the U.S. government and its agencies, 3%; mutual funds invested In equity 
securities, 45%; mutual funds invested in fixed income securities, 44%; certificates of deposit. 2% and 
other6%. 
Property, Plant, and Equipment 
Below is a summary of property, plant, and equipment: -
June 30, 2001 June 30, 2000 
Land $ 4,997,755 $ 4,070,193 
Buildings 128,456,170 125,508,912 
Improvements other than buildings 12,023,768 9,702,081 
Equipment 34,348,890 31,258,855 
Library holdings 21,743,175 20,881,279 
Construction in progress 28,118,854 19,747 494 
Tolal $ 229,688,612 $ 211,168,814 
Durtng the year ended June 30, 2001, the University capitalized interest cost of approximately $132,000. 
The University purchased 28.0 acres of real estate from Murray Slate University Athletic Foundation, Inc. 
in November. 1999, with a total purchase price of $665,000. In December 2000, the University received 
the deed from The Murray State University Athletic Foundation, Inc. for donated real estate of 51.16 
acres with a fair market value of $545,000. The University also purchased 3.5 acres of real eslate from 
Murray State University Foundation, Inc. in June 2001, with a total purchase price of $330,000. 
Note 7. Employee Benefits 
A. Kentucky Teachers Retirement System: 
I 
I 
All faculty and exempt employees required to hold a degree and occupying full-time positions, I 
defined as seven-tenths (7/10) of normal full-lime service on a daily or weekly basis are required by 
slate law to participate in the Kentucky Teachers Retirement System {KTRS) or an optional 
retirement plan. KTRS, a cost sharing, multiple-employer, public employee retirement system, 
provides retirement benefits based on an employee's final average salary and number of years 
service. Benefits are subject to certain reductions if the employee retires before reaching age sixty 
or has less than twenty-seven years of participation in the plan. The plan also provides for disability, 
death and survivor benefits and medical insurance. 
The Kentucky Teachers Retirement System issues a publicly available financial report that includes 
financial statements and required supplemenlary information. That report may be obtained by writing 
to Kentucky Teachers Retirement System, 479 Versailles Road, Frankfort, Kentucky 40601-3800 or 




MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
Year Ended June 30, 2001 
Note 7. Employee Benefits (cont'd) 
Funding for the plan Is provided from eligible employees who contribute 6.16% of their salary through 
payroll deductions and the University, which also contributes 13.84% of current eligible employees' 
salaries to the KTRS. Contribution requirements of the plan members and the University are 
established by Kentucky Revised Statutes and the KTRS Board of Trustees. The University's 
contributions to KTRS for the fiscal years ending June 30, 2001 and 2000 were $3,476,325 and 
$3,449,158, respectively, and were equal to the required contributions for each year. 
B. Kentucky Employee Retirement System: 
Substantially all other full-time University employees are required by lew to participate in the Kentucky 
Employee Retirement System (KERS), a cost sharing multiple-employer, public employee retirement 
system. KERS provides retirement benefits based on an employee's final average salary 
and number of years of service. Benefits are subject to certain reductions If the employee retires 
before reaching age sixty-fiVe or has less than twenty-seven years of service. The plan also provides 
for disab~lty. death and survivor benefits and medical insurance. 
The Kentucky Employee Retirement System issues a publicly available financial report that includes 
financial statements and required supplementary information. That report may be obtained by writing 
to Kentucky Employees Retirement System, 1260 Louisville Road, Perimeter Park West, Frankfort, 
Kentucky 40601 or by calling (502) 564-4646. 
Funding for the plan is provided from eligible employees who contribute 5.00% of their salary through 
payroll deductions and the University, which also contnbutes 5.89% of current eligible employees' 
salaries to the nonhazardous KERS. Employees covered by hazardous KERS contributes 8.00% of 
gross salary and the University contributes 18.84 % of gross salaries. University contribution rates 
are determined by the Kentucky Revised Statutes and the Board of Trustees of the Kentucky 
Retirement Systems each biennium. The University's contributions to KERS for the years ending 
June 30, 2001 and 2000 were $732,688 and $904,416, respectively, and were equal to the required 
contributions for each year. 
C. University Health Self-Insurance Program: 
The University maintains a self-Insurance program for employees' health insurance. The University 
pays approximately 80% of the expenses of the plan for permanent full-time employees and their 
families. Expenses Incurred to cover claims paid by the University under the plan for year ending 
June 30, 2001 and 2000 totaled $3,525,859 and $3,145,808, respectively, excluding administrative 
and stop-loss fees. 
Note 8. Notes Payable 
Notes payable at June 30, 2001 consist of the following: 
Commonwealth of Kentucky note issued for expenditures 
related to the Regional Special Events Center, matures 
June 2002, interest rate 6.70% 
Bank master lease agreement to finance the campus 
networking project, matures February 2004, interest rates 4.23% 
to 4.35%: collateralized by network infrastructure 
equipment 
Ohio Valley Conference note issued for assessment program, 






Note 8. Notes Payable (cont'd) 
MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
Year Ended June 30, 2001 
Murray State University Foundation notes 
issued for various departmental capital expenditures, 
with maturities to April 2008, Interest rates 7.00% to 8.50%. 
Bank master lease agreement to finance computer 
equipment, matures July 2001, Interest rate 4.93% 
Bank master lease agreement to finance vehicles, 
Matures August 2002, interest rate 4.93% 
Bank master lease agreement to finance 
residential college networking project, matures 







A schedule of the mandatory principal and interest payments for the next five fiscal years and thereafter is 
presented below: 


















Bonds payable at June 30, 2001 consist of the following: 
Consolidated Educational Building Revenue Bonds, 
issued 1971to 1993, with maturities to 2012, interest 
rates 3.0% to 6.20% 
Consolidated Housing and Dining System Revenue 
Bonds, issued 1965to 2001, with maturities to 2022, 













$ 22 137 000 
Revenues from student housing and dining facilities, certain other auxiliary enterprises and student fees 
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The required minimum reserves of $2,003,615 and $1,272,192 for the Consolidated Educational Sinking 
Fund and the Housing and Dining Sinking Fund, respectively, are on deposit with the trustee and are 
included in the "Cash" arid "Investments" amounts in Plant Funds in the accompanying balance sheet. 
Note 10. Capitalized lease Obligations 
The University leases certain equipment and facilities, under capital lease agreements. Remaining 
minimum annual lease payments pursuant to these leases are as follows: 
YeerErdrg 
Jtre3) 
Less am.nt n:p esa lfio-g irterest 














Note 11. Contingencies 
MURRAY STATE UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 
Year Ended June 30, 2001 
The University has been named as defendant in various lawsuits. II is the opinion of management and 
its legal counsel, based in part on the doctrine of sovereign immunity and other statutory provisions, that 
the ultimate outcome of litigation will not have a material effect on the future operations or fmancial 
position of the University. 
On September 18, 1998, a fire damaged one of the University's student housing units and one student 
resident was fatally injured and another student seriously injured. Litigation is pending; however, at this 
time University management, although it believes it is not at fault, is unable to estimate the ultimate 
outcome of this litigation or its impact on the University's financial position or results of operation. 
Note 12. Murray State University Foundation, Inc. 
Murray Slate University Foundation, Inc. (the Foundation) is a Kentucky not-for-profd corporation formed 
to receive and invest funds for the enhancement and improvement of the University. The Foundation 
also operates the francis E. Miller Golf Course as a separate enterprise, and manages certain 
endowments and investments on behalf of the University. 
The Foundation has a Board of Trustees separate from that of the University; however, the President 
and certain other officers of the University are also officers of the Foundation. 
The University provides office space and pays certain operating expenses of the Foundation in exchange 
for investment management services provided by the Foundation. The Foundation prepares and issues 
its own financial statements. 
Note 13. Murray State University Athletic Foundation, Inc. 
Murray State University Athletic Foundation, Inc. (Racer Foundation) is a Kentucky non-for-profit 
corporation formed to enhance the academic and athletic experience of the Murray State University 
student-athlete. 
The Racer Foundation has a Board of Directors separate from that of the University and prepares and 





Murray State University 
Schedule of Expenditures af Federal Awards 
Year Ended June 30, 2001 
Grantor/Program Title 
Student Financial Aid· Cluster 
Department of Education. 
SEOG Program 
Workstudy Program 
Perkins Student loan Fund 
Pell Grant Program 
Department of Health & Human SeMen· 
Nurse Anesthetist Traineeships 
Professional Nurse Traineeships 
Student Nurse Loan Program 
Total Student Financial Aid 
Research & Development ·Cluster 
Department of Defense:" 
Ohmic Contacts toP-Type SIC 
Department of Interior: 
--
Relocation & Monitoring of At Risk Endangered Unionid Musse++c69 
U. S. Geological Survey; 
Oevelopmenti!ll Stability As An Indicator or Amphibian .. 
omce of Personnel Management: 
MARC: Fort Campbell, KY 
National Aeronautics & Space Administration: 
2000·2001 campus Objectives Grant Program AY 
Western KY Geographic Information System 
Combustion Modeling of a Two-Ingredient Propellant 
National Science Foundation: 
Arvicoline Dental Patterns 
SiC Schottky Photodlodes 
Microscope Imaging of Bat & Rodent longbone Sections 
Polygamy & The Adaptive Significance or Variation on Termite 
Biogeochemical & Ecological Processes 
Impacts or Habitat Alteration on the Health of Wild 
--
Pau Through Federal 
Pass Through Grant CFOA Federal 
Grant Agency _ ~um~ Number ExpenditUres 
University of Kentucky Research Foundation 
u. 5. Army, Fort campbell, KY 
Western Kentucky University 
Westem Kentucky University 
Western Kentucky University 
University of Kentucky Research Foundation 
University of Kentucky Research Foundation 























































Murray State University 
Schedule of EApendltures of Federal Awards 
Year Ended June 30, 2001 
Pass Through Federal 
Pass Through Grant CFOA Federal 
Grantor/Program Title Grant Agency Number Number Expend.ltures 
National Science Foundation (Cont'd): 
Optimal Control Techniques Applies to Cancer Problems 
Constructive Algorithms fOf Two-Dimensional Inverse Spectral 
Study of a Carotenoid Protein Complex 
Nonseparable Wavelets & Image Compression 
Role of Pi-Interactions tn Antibiotic Resistance 
Tennessee Valley Authority: 
KY99 Project 
Coliform Sampling 1n Kentucky lake Year II 
Environmental Protection Agency: 
Expansion of Fecal Coliform Assessments in ... Watersheds 
Biological Monitoring Program Expansion: Cumber1andJTN Basins 
Biological Baseline Conditions in the Little River Water 
Department of Energy: 
Reservoir-Watershed Linkages 
Transport, Accumulation, & utilization of Organic Carbon 
Bechtel Jacobs Paducah Environmental Services 
Inputting & Analysis of Data for Wage & Benefits Survey 
Federal Emergency Management Agency: 
Level Ill Hazus Analysis 
Department of Health & Human Services: 
Cardiac Nat Channel Gating & Local Anesthetic Block 
Rate Structures for Child Care Charges in KY 
Child Care Rate Survey 
In Vitro Modeling of Reactive Gliosis 
Evaluation of Cardiovascutar Health Project 
National Institutes of Health: 
Cobre: Center for Neural Regeneration/Core B Consortium 
Evaluation of Cardiovascular Health Project Yr2 
Total Research & Devalopmant 
-
University of Kentucky Research Foundation 
University of Kentucky Research Foundation 
University of Kentucky Research Foundation 
University of Kentucky Research Foundation 
University of Kentucky Research Foundation 
KY Natural Resources & Environmental Protection cabinet 
KY Natural Resources & Environmental Protection Cabinet 
KY Natural Resoorces & Environmental Protection cabinet 
University of Kentucky Research Foundation 
University ot Kentucky Research Foundation 
COM Federal Services, Inc 
Paducah Area Community Reuse Organization 
Kentucky Division of Emergency Management 
Kentucky Cabinet for Families & Children 
Kentucky Cabtnet for Families & Children 
Kentucky Department ot Education 
University of Louisville Researctl Foundation 


















































Murray State Unlv•rslty 
Schedule of Expenditures of Federal Awards 
Year Ended June 30, 2001 
--- ----
Pass Through Fedetal 
Pass Through Grant CFOA Federal 
Grantor/Program Title Grant Agency Number Number Expenditures 
other· 
Department at Agricuhure: 
Development of a Mkl Plan: Center for Sustainable Systems 
2000.01 Training Resource Center: Food Stamps 
Department of Commerce: 
Bureau of Economics & Business 
Department of Fish & Wildlife: 
Project Wild 
Department of lnteriOf: 
KY Gap Analysis Project: Vertebrate 
KY GAP Analysis Project Vegetation Component 
KY GAP Analysis Project: Vertebrate Component 
Department of Justice: 
CASA of canO'NaY County (Federal) 
BuUetproof Vest Reimbursement 
Department of labor: 
Career Discovety Center 
Department of State: 
International Education Week At Murray State University 
National Endowment ror the Arts & Humanities: 
NEA: Ellis Wilson Project 
Native American Dance Weekend at Wickliffe Mounds 
Popular South American Music Tradition ror Guitar 
National Science Foundation: 
Effects of Protein Interactions 
Inquiry-Based Learning In a Hydromechanicallab 
Computer Science, Engineering & Mathematics Scholarships 
Establishing New Traditions in Chemistry 
Inquiry-Based Reconstruction of tntro Blo Curriculum 
Center for Sustainable Systems 
Eastern Kentucky University 
Kentucky Department of Fish & WildUfe 
Kentucky Department of Fish & Wildlife 
Kentucky Department of Fish & Wildlife 
Kentucky Department of Fish & Wildlife 
Kentucky Department of Justice 
Kentucky Department of Justice 
West Kentucky Wor1dorce Investment Board 
NAFSA: Association of International Educators 
Kentucky Humanlttes Council 
Kentucky Humanities Council 
Untversity of Kentucky Research Foundation 
Pago19 
10.156 8,255 
M00140300 10.561 491 
s 8,746 
11.300 $ (231) 





6262· VC3-1JOO 16.575 29,986 
18.607 3,613 
s 33,599 
17.246 s 96,802 
19.404 $ 570 
45.024 8,283 
45.129 1,000 
2001-0.45 45.129 1,497 
$ 10,780 







Murray State University 
Schedule of Expenditures of Federal Awards 
Year Ended June 30, 2001 
GrantorfProoram Title 
Small Business Administratton: 
1999-00 Small Business Development Center 
2000-01 Small Business Development Center 
Tennessee Valley Authority: 
Agriculture Education Field Day: Federal 
Envrronmental Protection Agency: 
Environmental Ed Workshop For Preservice Teachers 
Creating Connections Using Environmental Education 
Federal Emergency Management Agency: 
Earthquake Loss Estimation Methodology 
Department or Education: 
2000-01 Voc Ed: Perldns Tille I Vocational Education ProtJram 
Perkins Title I Vocation Education Program Funding 
1999-00 Voc Ed: Integrated Teacher Education 
2000-01 Voc Ed. Technical Upgrade Training 
1999-00 Voc Ed: Title II Part C 
2000-01 Voc Ed: Field Based Teacher Education 
2000-01 Voc Ed: Integrated Teacher Education 
Connections: Math/Science Across the Curriculum 
Middle School Initiative Component Phase I KET Pilot 
Gear Up & Soar 
2000-01 Statewide Gear.up Project 
Data Entry for Students & Parent& for Statewide Gear-Up 
1999-00 National Writing Project 
2000-01 National Writing Project 
Special Education Building: Murray Headstart 
Literacy Link Innovation Site Agreement Year IV 
1999-00 Student Support Services 
2000-01 Student Support Services 
1999-00 Educational Talent Search 
2000-01 Educational Talent Search 
1999-00 Upward Bound 
2001-02 Upward Bound 
2000-01 Upward Bound 
Upward Bound Math & Science Competition (AIMS) 




University of Kentucky Research Foundation 
University of Kentucky Research Foundation 
Kentucky Department of Military Affairs 
Kentucky Cab1net for Workforce Development 
Kentucky Cabinet for WoMorce Development 
Kentucky Cabinet for Workforce De~~elopment 
Kentucky Cabinet for Wof1cforce Development 
Kentucky Cabinet for WOf"kforce Development 
Kentucky Ceblnet for Workforce Development 
Kentucky Cabinet for Wor1dorce Development 
Council on Postsecondary Education 
Kentucky Department of Education 
West Kentucky Educational Cooperative 
Council on Postsecondary Education 
Council on Postsecondary Education 
University of catifomia 
University of C&lifomia 
Murray Head Start 



























































































Murray State University 
Schedule of Expenditures af Fedahll Awards 
Year Ended June 30, 2001 
Grantor/Program Title 
Department of Education (Confd): 
---
1999-00 KY Earty Childhood Edue Pronctency Evaluation Institute 
2000-01 Early ChildhOOd Proficiency Evaluation 
KY Network to Reduce High Risk Drinking 
Literacy Unk Innovation Site Agreement Year V 
Project Watershed 
Watershed U: Past Present & Future 
1999-00 Evening Child Care Program 
Childcare Access Means Parent$ in School 
2000..01 Evergreen State College Generation Y 
1999-00 Evergreen State Codege Generation Y 
Preparing TomorTOIN's Teachers In Technology Today 
2000-01 Preparing Tomorrow's Teachers in Technology Today 
2001-02 National Writing Project 
Department of Health & Human Services: 
2000..01 Area Health Education Center: Federal 
Area Health Education Center: Fedt!ral 
HETC KY Vulnerable Population 
Kentucky Interdisciplinary Community Screening 
1999-00 Combined Undergraduate & Graduate Training Program 
2000-01 Combined Undergraduate & Graduate Training Program 
2000-01 KY Transitional Assistance Program (K-Tap) 
2000-01 Training Resource Center:Child Support 
1999-00 Training Resource Center: Foster Parent Mentor Program 
2000-01 Public Child Welfare Certification Program 
1999-00 Public Child Welfare Certification Program 
2000-01 Training Resource Center: Title IV-E 
2000-01 Training Resource Center: Foster Parent Mentor Program 
2000-01 Training Resource Center: Foster Parent Association 
2000-01 Training Resource Center: Nontitle IV-E 
Court Appointed Special Advocates Program (CASA): Eastern 




Pau Through Federal 
Pass Thrcugh Grant CFDA Federal 
Gn!lnt Agency Number Number El!penditurea 
Kentucl<y Department of Education 
Kentucky Department of Education 
Morehead state University 
Kentucky Educational Television Foundation 
Kentucky Council on Postsecondary Education 
Kentucky Council on Postsecondary Education 
The Evergreen state College 
The Evergreen state College 
University of California 
University of Louls\lille Research Foundation 
University of L-ouisville Research Foundation 
University of Louisville Researeh Foundation 
Cabinet for Families & Children 
E11stem Kentucky University 
EIIStem Kentucky Univef&ity 
E11Siem Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky University 
Eastern Kentucky UniverSity 
Eastern Kentucky University 





5 U76 PE03023-05 
2 039 PE00007-11 













































































MURRAY STATE UNIVERSITY 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
YEAR ENDED JUNE 30, 2001 
!. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Basis of Presentation- The accompanying Schedule of Expenditures of Federal Awards includes the 
federal grant transactions of Murray State University (the "University") recorded on the accrual basis of 
accounting. 
2. LOAN PROGRAMS 
I 
The University advanced $795,259 to students for the Perkins Loan Program (CFDA #84.038) for the 
year ended June 30, 2001. The University processed $16,342,491 of new loans under the Federal Family I 
Education Loan Program (CFDA #84.032) (which includes Stafford Loans, Parents Loans for 
Undergraduate Students, and Supplemental Loans for Students). The University advanced $77,700 of 
new loans under the Student Nursing Loan Program (CFDA #93 .364). Perkins Loan balances and 
Student Nursing Loan balances were $4, 114,57~ and $366,307, respectively at June 30, 2001. 
3. INDIRECT COSTS 
Predetermined fixed indirect cost rates have been approved as follows: 
Period covered 7/1/96- 6/30/01 
Based on financial information for fiscal year 1992 
Predetermined rate 50% 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED UPON THE AUDIT PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 
To the Board of Regents 
of Murray State University 
We have audited the financial statements of Murray State University (the "University") as of and for the year 
I 
ended June 30,2001, and have issued our report thereon dated September 21,2001. We conducted our audit in I 
accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States. 
Compliance 
As part of obtaining reasonable assurance about whether the University's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grants, noncompliance with which could have a direct and material effect on the determination of 
fmancial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance that are required to be reported under Government Auditing Standards. 
Internal Control Over Financial Reporting 
In planning and performing our audit, we considered the University's internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements 
and not to provide assurance on the internal control over financial reporting. Our consideration of the internal 
control over financial reporting would not necessarily disclose all matters in the internal control over financial 
reporting that might be material weaknesses. A material weakness is a condition in which the design or 
operation of one or more of the internal control components does not reduce to a relatively low level the risk 
that misstatements in amounts that would be material in relation to the financial statements being audited may 
occur and not be detected within a timely period by employees in the normal course of performing their I 
assigned functions. We noted no matters involving the University's internal control over financial reporting and 
its operation that we consider to be material weaknesses. However, we noted other matters involving the 
internal control over financial reporting that we have reported to the management of the University, in a 
separate letter dated September 21, 200 I. 
This report is intended for the information and use of the finance committee, management, federal awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other than these 
specified parties. 
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INDEPENDENT AUDITORS' REPORT ON .COMPLIANCE AND INTERNAL 
CONTROL OVER COMPLIANCE APPLICABLE TO EACH MAJOR FEDERAL 
AWARD PROGRAM 
To the Board of Regeots 
of Murray State University 
Comoliance 
We have audited the compliance of Murray State University (the "University") with the types of 
compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-1 33 
Compliance Supplement that are applicable to each of its major federal programs for the year ended 
June 30, 2001. The University's major federal programs are identified in the SumrnaJY of auditors' results 
section of the accompanying Scbedule of Findings and Questioned Costs. Compliance with the 
requirements of laws, regulations, contracts and grants applicable to eacb of its major federal programs is 
the responsibility of the University's management. Our responsibility is to express an opinion on the 
University's compliance based on our audit. 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, 
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular 
A-133 require that we plan and perform the audit to obtain reasonable assurance about whether . 
noncompliance with the types of compliance requirements referred to above that could have a direct and 
material effect on a ~or federal program occurred. ·An audit includes examining, on a test basis, evidence 
about the University's compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determination on the University's compliance with those 
requirements. 
In our opinion, the University complied, in all material respects, with the requirements referred to above 
that are applicable to eacb of its major federal programs for the year ended June 30, 200 I. 
Internal Control Over Compliance 
The management of the University is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts and grants applicable ~o federal 
programs. In planning and pert;orming our audit, we considered the University's internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to 





Our consideration of the University's internal control over compliance would not necessarily disclose all 
matters in the internal control that might be material weaknesses. A material weakness is a condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements oflaws, regulations, contracts 
and grants that would be material in relation to a major federal program being audited may occur and not 
be detected within a timely period by employees in the normal course of performing their assigned 
functions. We noted no matters involving the internal control over compliance and its operation that we 
consider to be material weaknesses. 
This report is intended solely for the information and use of the finance committee, management, federal 
·awarding agencies and pass-through entities and is not intended to be and should not be used by anyone 
other than these specified parties. 











Murray State University 
Schedule of Findings and Questioned Costs 
Year Ended June 30, 2001 
Part I - Summary of Auditors' Results 
I. The independent auditors' report on the financial statements expressed an unqualified opinion. 
2. No instance of noncompliance considered material to the financial statements was disclosed by the 
audit. 
3. The independent auditors' report on compliance with requirements applicable to major federal award 
programs expressed an unqualified opinion. 
4. The audit disclosed no findings required to be reported by OMB Circular A-133. 
5. The Organization's major programs were: 
Name of Federal Program or Cluster 
Student Financial Aid 
Department of Education 
Teachers in Technology 
Public Health Service 
Foster Care Title IV E 
CFDANumber 
84.038; 84.007; 84.032 
84.033; 84.063 
93.124; 93.358; 93.364 
84.342 
93.658 
6. A threshold of $300,000 was used to distinguish between Type A and Type B programs as those terms 
are defined in OMB Circular A-133. 
7. The Organization did qualify as a low-risk auditee as that term is defined in OMB Circular A-133. 
- 26-
Part II - Financial Statement Findings Section 
Reference 
Number 
No matters are reportable. 
Findings 
Part Ill -Federal Award Findings and Questioned Cost Section 
Reference 
Number 
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INDEPENDENT AUDITORS' REPORT 
Board of Regents 




We have audited the accompanying balance sheet ofWKMS-FM Radio (a Public Telecommunications Entity 
owned and operated by Murray State University) as of June 30,2001, and the related statements of financial 
activity and cash flows - operating fund for the year then ended. These financial statements are the 
responsibility of the University's management. Our responsibility is to express an opinion on these financial 
statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our 
opiDion. 
In our opinion, such financial statements present fairly, in all material respects, the financial position of 
WKMS-FM Radio as of June 30, 200 I, and the results of its operations and the cash flows of its operating 
fund for the year then ended in conformity with accounting principles generally accepted in the United States of 
America. 




WKMS - FM RADIO 
BALANCE SHEET 
June 30, 2001 






Cash $ 217,862 $ 
Investments 69,554 
Accounts receivable, net of allowance 
of $4,962 (2001) and $4,768 (2000) 10,188 
Prepaid expenditures 30,918 
Total current assets 328,522 
Equipment 470,610 
Total assets $ 328,522 $ 470,610 
LIABILITIES AND FUND BALANCES 
Current liabilities: 
Accounts payable and accrued expenditures $ 21,753 $ 
Fund balances: 
Operating 306,769 
Investment in plant 470,610 
Total fund balances 306,769 470,610 
Total liabilities and fund balances $ 328,522 $ 470,610 








I 328,522 337,289 
470,610 461,850 
$ 799,132 $ 799,139 




$ 799,132 $ 799,139 
I 
I 
WKMS - FM RADIO 
STATEMENT OF FINANCIAL ACTIVITY 
For the Year Ended June 30, 2001 
With Comparative Figures for the Year Ended June 30, 2000 
2001 
Operating Plant 
Fund Fund Total 2000 
Revenues and support 
Community service grants from 
Corporation for Public Broadcasting $ 126,23g $ $ 126,239 $ 120,559 
Other grants ahd support: 
General appropriation from Murray 
State University 277,190 277,190 290,149 
Subscriptions/membership 124,720 124,720 124,870 
Business and industry 81,454 81,454 75,102 
Investment income 2,901 2,901 2,760 
Realized and unrealized gains (losses) 
I 
on investments 289 289 (947) 
Donated facilities and administrative 
support from Murray State University 141,431 141,431 126,092 
In-kind contributions 37,283 37,283 29,621 
Private grant 34,740 34,740 
State grant 10,000 10,000 
Federal grant 
2,359 
Total revenues and support 836,247 836,247 770,565 
Expenditures 
Program services: 
Programming and production 371,605 371,605 346,285 
Broadcasting 55,387 55,387 
43,819 
Program information 52,786 52,786 43,851 
Total program services 479,778 479,778 433,955 
Supporting services: 
Management and general 282,138 282,138 250,084 
Fund-raising 25,884 25,884 
22,280 
Underwriting and grant support 25,884 25,884 22,280 
Total supporting services 333,906 333,906 
294,644 
I 
Total expenditures 813,684 813,684 
728,599 
Excess of revenues and 
support over expenditures 22,563 22,563 41,966 
Capital additions (22,911) 22,911 
Capital disposals (14,151) (14,151) 
(19,965) 
Other plant fund additions 
6,455 
Net change in fund balance (348) 8,760 8,412 
28,456 
Fund balance at beginning of year 307,117 461,850 768,967 740,511 
Fund balance at end of year $ 306,769 $ 470,610 $ 777,379 $ 768,967 
See notes to financial statements. 
-3-
WKMS - FM RADIO 
STATEMENT OF CASH FLOWS- OPERATING FUND 
For the Year Ended June 30, 2001 
With Comparative Figures for the Year Ended June 30, 2000 
2001 
Cash flows from operations 
Excess of revenue and support over expenditures $ 22,563 
Adjustments to reconcile to net cash 
provided by operations -
Donated equipment from Murray State University 
Provision for bad debts 3,169 
Net unrealized loss on investments 1,206 
Changes in certain assets and liabilities 
Accounts receivable (1,041) 
Prepaid expenditures (4,543) 
Accounts payable and accrued expenditures (8,419) 
Net cash provided by operations 12,935 
Cash flows from investing activities 
Purchase of investments (1 ,071) 
Purchase of equipment (22,911) 
Net cash used in investing activities (23,982) 
Net increase in cash (11 ,047) 
Cash at beginning of year 228,909 
Cash at end of year $217,862 



















WKMS • FM RADIO 
NOTES TO FINANCIAL STATEMENTS 
For the Year Ended June 30, 2001 
Note 1. Summary of Significant Accounting Policies 
Nature of Organization 
WKMS • FM (the "Station') is operated by and receives support from Murray State University (the "University"), 
Murray, Kentucky. The Station is a component un~ of the University. 
The Station also receives support from Murray State University Foundation (the "Foundation"), a not-for-prom 
corporation associated with the University. The Foundation is a fund raising organization which administers 
certain funds on behalf of the University. The Foundation coordinates the receipt of contributions and proceeds 
from program sales and disbursement of those receipts by the Station. 
Fund Accounting 
The Station follows generally accepted accounting principles applicable to a governmental entity. 
The assets, liabilities and fund balances of the Station are reported in two self-balancing fund groups 
as follows: 
- Operating Fund: includes all resources that are available for support of the Station's operations. 
• Plant Fund: includes resources invested in cap~al equipment. 
Revenue Recognition 
Effective July 1, 2000, the Station adopted Governmental Accounting Standards Board (GASB) 
Statement No. 33, "Accounting and Financial Reporting for Nonexchange Transactions." as amended 
by GASB Statement No. 36, "Recipient Reporting for Certain Shared Nonexchange Revenues". These 
Statements established accounting and financial reporting standards for nonexchange transactions 
involving financial or cap~al resources (for example, grants and private donations). The principal 
issue addressed in these statements is the timing of recognition of nonexchange transactions. The 
adoption of these Statements did not have a significant impact on the Station's financial statement. 
In-kind contributions, other than the contribution from the University, are recognized in the accompanying 
statement of financial activity as revenue at the estimated fair market value at the date of the gift. 
The portion of the University's indirect costs attributable to the Station's operations and the value of space 
. provided to the Station by the University are included in the accompanying statement of financial activity 
as revenue and expend~res, and are computed in accordance with guidelines established by the Corporation 
for Public Broadcasting. Total donated facilities and administrative support from the University and in-
kind contributions received in the year ended June 30, 2001 and June 30, 2000 were $178,714 
and $155,713, respectively. 
Cash Deposits 
For administrative purposes, cash balances of the Station are included in bank accounts maintained by the 
University and the Foundation. Details of accounting transactions affecting cash are maintained by 
each entity. 
The University currentiy uses the Commonwealth of Kentucky and a commercial bank for~ depositories. 
The accounts maintained by the Commonwealth of Kentucky are pooled ~h those of other agencies of the 
Commonwealth. These pooled deposits are substantially covered by federal depos~ory insurance and/or by 
collateral held by banks in the Commonwealth's name. 
The Foundation's cash is on deposit with commercial banks and is federally insured up to $100,000 
per account. 
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WKMS - FM RADIO 
NOTES TO FINANCIAL STATEMENTS 
For the year ended June 30, 2001 
Note 1. Summary of Significant Accounting Policies: (cont.) 
Investments 
Equity securities with readily determinable fair values and debt securities are reported at fair value. 
Eguipment 
Equipment is recorded at cost or, in the case of donated equipment, at estimated fair market value at 
date of receipt. 
Use of Estimates 
Financial statements prepared in conformity with accounting principles generally accepted in the Untted 
States of America require management to make estimates and assumptions that affect the reported 
amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements, and the reported amounts of revenues and expenditures during the reporting period. 
Actual results could differ from these estimates. 
Recent Accounting Pronouncements 
In November 1999, the GASB issued Statement No. 35, "Basic Financial Statements- and Management's 
'Discussion and Analysis- for Public Colleges and Universities." This statement establishes accounting 
and financial reporting standards for public colleges and universities within the financial reporting 
guidelines of GASB Statement No. 34, "Basic Financial Statements- and Management's Discussion 
and Analysis - for State and Local Governments." GASB No. 35 has the effect of changing the 
financial reporting requirements for basic financial statements for public colleges and universities under 
accounting principles generally accepted in the Untted States of America. This statement is effective 
for financial statements for fiscal years beginning after June 15, 200t. It is expected that the adoption of 
Statement No. 35 will have a material effect on the Station's financial statements. Among other 
things, net assets (currently referred to as fund balances) will be reduced due to the requirement 
of this Statement to recognize depreciation on all capital assets. Additionally, the content and 
presentation of the basic financial statements may be revised under this Statement, including the 
addition of management's discussion and analysis as required supplementary information. 
Note .2. Investments 
The Station participates in an investment pool with the Foundation to obtain maximum earnings. 
Interest is allocated to the Station each calendar quarter based on the Station's balance in the 
pool at the beginning of the quarter. The assets in the pool are invested as follows: securities 
of the U. S. Government and its agencies, 3%; mutual funds invested in equity securities, 45%; 
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We have audited the financial statements of Murray State University {the "University") as of and for the 
year ended June 30, 200 I and have issued our report thereon dated September 21, 200 I. 
At your request, we have also applied certain agreed-upon procedures, enumerated below, to the accounting 
records and system of internal accounting control of the University for the year ended June 30,2001, solely 
to assist the University in complying with National Collegiate Athletics Association {the "NCAA") 
Constitution 6.2.3.1. This engagement to apply agreed-upon procedures was performed in accordance with 
standards established by the American Institute of Certified Public Accountants. The sufficiency of the 
procedures is solely the responsibility of the University. Consequently, we make no representation 
regarding the sufficiency of the procedures described below either for the purpose for which this report has 
been requested or for any other purpose. Our procedures and findings are as follows: 
Statement of Current Funds Revenues and Expenditures- Agreed-Upon Substantive 
Procedures 
a) We obtained the statement of current funds revenues and expenditures for the University's athletics 
programs for the year ended June 30, 2001, as prepared by management and presented in 
b) 
Exhibit I. We recalculated the addition of the amounts in the statement, traced the amounts in the 
statement to the supporting worksheets prepared by management and agreed the amounts in the 
worksheets to the appropriate accounts in the University's general ledger. 
We inquired of University personnel as to whether, and were informed that, all amounts received in 
the name of the Racer Athletic Association and the Murray State University Foundation, Inc. 
{which we were informed by management are booster organizations) are recorded in the accounts 
designated by the contributors and that the activity of the Racer Athletic Association and Murray 
State University Foundation, Inc. were included in the financial statement obtained in procedure 
"a". 
We were also informed by management that Murray State University Athletics Foundation, Inc. 
{a.k.a. "Racer Foundation''), an outside organization, also makes expenditures for or on behalf of 
the University's intercollegiate athletics programs and that such amounts were included in the 




c) We inquired of management as to whether, and were informed that, it is the University's policy that 
expenditures for the athletics programs are subject to the same budgetary controls as other 
institutional expenditures. The athletics programs had net expenditures under budget of$94,894 
for the year ended June 30, 2001, per the revised budgets provided to us by management. 
d) We compared the athletics programs' current year revenues and expenditures reported in the 
statement of current funds revenues and expenditures to the comparable amounts reported from the 
prior year. We obtained explanations from management for all significant variances. 
e) We inquired of University personnel as to whether there were any outside organizations, other than 
the Racer Foundation, that made expenditures for or on behalf of the University intercollegiate 




We are currently auditing the financial statements of the Racer Foundation as of June 30, 2001 and 
for the year then ended. No limitations have been placed on the scope of our audit. 
We inquired of management of the Racer Foundation as to whether there were any cash 
contributions disbursed to the University for the year ended June 30, 200 I. We were informed that 
the Racer Foundation made cash contributions to the University for the benefit of the 
intercollegiate athletics programs during the year ended June 30, 2001 in the amount of $394,639: 
$48,308 for the Football program; $131,852 for the Men's Basketball program; $376 for the 
Women's Basketball program; $82,719 for other sports programs and $131,384 for Non-programs 
Specifics. 
We inquired of management of the Racer Foundation as to whether there were any expenditures 
made on behalf of University intercollegiate athletics programs for the year ended June 30, 200 I. 
We were informed that the Racer Foundation made expenditures on behalf of the University's 
intercollegiate athletics programs as follows: 
Purpose Description Amount 
Football Sod; vehicle and equipment purchases $ 8,656 
Non-program specific Supplies, travel, training, telephone, 102,612 
equipment, etc. 
Men's basketball Equipment, banner, coach's car 8,658 
Other sports Equipment repair, OVC championship rings 1498 
Total $ 121 424 
We agreed the above amounts to the financial statement obtained in procedure "a". 
Because the above procedures "a" through "h" do not constitute an audit conducted in accordance with 
generally accepted auditing standards, we do not express an opinion on any of the accounts or items 
referred to above. Had we performed additional procedures or had we made an audit of any financial 
statements of the athletics programs of the University in accordance with auditing standards generally 
accepted in the United States of America, matters might have come to our attention that would have been 







the financial statements of the University, its athletics programs, or Murray State University Athletics 
Foundation, Inc. taken as a whole. 
Internal Accounting Controls Related to Intercollegiate Athletics -Agreed-Upon 
Procedures 
The management of the University is responsible for establishing and maintaining a system of internal 
accounting control. In fulfilling this responsibility, estimates and judgments by management are required to 
assess the expected benefits and related costs of control procedures. The objectives of a system of internal 
accounting control are to provide management with reasonable, but not absolute, assurance that assets are 
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in 
accordance with management's authorization and recorded properly to permit the preparation of financial 
statements in accordance with accounting principles generally accepted in the United States of America. 
Because of inherent limitations in any system of internal accounting control, errors or irregularities may 
occur and not be detected. Also, projection of any evaluation of the system to future periods is subject to 
the risk that procedures may become inadequate because of changes in conditions, or that the degree of 
compliance with the procedures may deteriorate. Our procedures and findings are as follows: 
i) We made inquiries of University management and personnel regarding the control environment, 
competence of personnel and protection of records and equipment, and we were informed that the 
control procedures relative to the athletics programs are the same as those utilized by the 
University. 
j) We selected 20 charges to the expenditure accounts included in the statement of current funds 
revenues and expenditures and performed the following: 
We obtained the voucher package for each charge and agreed the expenditure amount to the 
underlying documentation (e.g., invoice, purchase order, journal voucher, etc.). We examined each 
invoice for receipt of goods or services (where applicable) and for proper approval of payment. 
We also agreed voucher amounts to canceled checks (where applicable). No exceptions were 
noted. 
k) We obtained the Schedules of Consolidated Athletic Ticket Sales Accountability for the year ended 
June 30, 200 I (the "schedules") for both basketball and football games prepared by the 
University's Ticket Manager and performed the following: 
• 
• 
We recalculated the ticket sales income recorded on the schedules and footed and cross-
footed the totals for a sample of two basketball games and two football games, noting no 
exceptions. 
We compared the sales price per ticket used in the calculation of ticket sales income to the 
price of actual tickets sold by the Athletic Department, noting no exceptions. 
• For the four games selected, we compared the ticket sales income per the schedules to cash 
receipt documents obtained from the University's cashier office and to cash transmittals 
prepared by the University's Athletic Department. No exceptions were noted. 
3 
• We compared the total ticket sales income per the schedules to the amount of income 
recorded on the University's general ledger, noting that basketball and football ticket 
income per the schedule was $ 925 and$ 109, respectively, more than recorded in the 
general ledger. 
Agreed upon procedures "i" through "k" applied to certain aspects of the University's system of internal 
accounting control were more limited than would be necessary to express an opinion on the system of 
internal accounting taken as a whole. Because the scope of our work was limited to applying agreed-upon 
procedures "i" through "k" to certain aspects of the system of internal accounting control, we are unable to 
express and do not express an opinion on whether the system of internal accounting control of Murray 
State University in effect for the year ended June 30, 2001 taken as a whole was sufficient to meet the 
objectives stated above. 
******* 
This report is intended solely for the information and use of management of the University and 
representatives of the NCAA and is not intended to be and should not be used by anyone other than these 
specified parties. 
Very truly yours, 







MURRAY STATE UNIVERSITY ATHLETICS 
STA TBI'IENT OF CIJRNI" RNlS RSIBII\JES Ai'D EXPB'DTIR5 
R>RlliEYEARBIIDEDJUNEJO, 2001 
Men's Women's Clher rt>n-Program 
Football Basketball Basketball Sports Spedfic Total 
Revenues: 
Ticket Sales (Note I) $ 207,482 $466,063 $ $ 1,055 $ $ 674,600 
Concessions 41,000 41,000 
Gifts and contn"butions (Note 4) (694) 1,584 I 11,Q28 15,080 26,999 
Oman tees 60,000 112,500 14,500 3,000 190,000 
NCAA revenue distrihttion 339,453 339,453 
Other reveme 2,031 10,489 131,981 144,501 
Conlrillllioos from Racer Foondation (Note 2) 56,964 140,511 376 84,217 233,995 516,Q63 
Tot41 revenues s 323,752 $722,689 s 14,877 $ 109,789 $ 761,509 $ 1,932,616 
I 
Expenditures: 
Salaries and Benefits: 
O>aches (Note 3) $ 408,897 $215,159 s 123,850 s 450,958 s 55,153 s 1,254,017 
Otha- 54,246 30,452 1,308 12,502 737,889 836,397 
F"dms, Books and &lbscriptions 847 3,199 60 1,125 33,543 38,774 
Travel: 
Rf:auiting 46,303 39,906 22,013 15,796 120 124,138 
Team 37,159 118,761 48,303 194,139 30,722 429,084 
Otha- 6,836 9,614 423 9,042 22,574 48,489 
Financial aid 636,387 116,806 147,674 582,803 96,844 1,580,514 
Athletic subsistence 23,700 4,584 3,296 9,105 31,433 72,118 
Maintenance and adninistration 104,460 151,055 130 2,522 34,567 292,734 
Eq.Dpment purchases 61,483 33,881 9,363 75,040 43,670 223,437 
Athletic medical expeose 25,307 25,307 
Athletic officials 13,387 19,022 8,105 17,079 26,147 83,740 
Athletic gJ~~"antees 32,648 2,500 500 35,648 
Miscellaneous expense 8,543 9,854 1,643 19,947 37,021 77,008 
Pltiicity 20,855 20,855 
Car Leases 7,000 7,000 
lnSlr&llCC 10,419 3,393 100 39,944 53,856 
Office equipment and supplies 7,574 3,915 1,512 11,903 61,137 86,041 
Concession food resale 1,573 1,414 2,987 
Total c:xpendi.t\D'es s 1,420,241 $799,249 s 370,180 s 1,404,134 $1,298,340 s 5,292,144 
Revcn~~:s Under Expcndittrcs s (1,096,489) $(76,560) $(355,303) $(1,294,345) s (536,831) $(3,359,528) 
9:c notes to statement of CliTent fmds revenues and expendihres. 
I 
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MURRAY STATE UNIVERSITY ATHLETICS 
NOTES TO STATEMENT OF CURRENT FUNDS REVENUES AND EXPENDITURES 
FOR THE YEAR ENDED JUNE 30, 2001 
l. Ticket Sales -Complimentary tickets totaling $232,685 were provided to other University 
departments for the use of University guests, student recruits, and administrative use. 
2. Contributions from the Racer Foundation- The Murray State University Athletic 
Association (a.k.a. "Racer Foundation") is an outside organization whose purpose is to 
support Murray State University athletic excellence and the success of its student athletes in 
the classroom and on the playing field. Included in contributions from the Racer Foundation 
are expenditures on behalf of the University athletics programs totaling $121,424. A like 
amount has been included in expenditures. 
3. Coaches Compensation -Coaches compensation does not include any amounts the 
coaches may have received for making radio and television appearances on the coaches' 
shows produced by the Racer Foundation. Fees for appearing on the coaches' shows are 
negotiated by each individual coach with the Racer Foundation. 
4. Gifts and Contributions -Gifts and contributions represent amounts collected through 
Murray State University Foundation, Inc. that are restricted for the related athletics 
programs. Expenditures include amounts funded by the gifts and contributions. 
5. Mandatory Fees -The University's support of athletic programs totals $3,359,528 as 
shown on Exhibit I, Statement of Current Funds, Revenues, and Expenditures. This total 








RESOLUTION AND ORDER 
WHEREAS, the University owns a triangular parcel of land north 
of Highway 121; and 
WHEREAS, the Murray Electric System has requested a 10-foot 
public utility easement across said property; and 
WHEREAS, the construction of said public utility easement 
should, in the judgment of this Board of Regents, pursuant to its 
duties and functions set out in KRS 164A.575(7), be permitted as it 
furthers a significant public purpose and benefits the University. 
NOW, THEREFORE, for the reasons recited, it is hereby ordered 
that the Murray Electric System shall be granted an easement across 
the property in question for the purpose of extending electrical 
and telecommunications services; that the President is granted full 
authority to finalize terms thereof which, in his opinion, are in 
the best interest of the University; and that the President is 
granted full authority to execute, on behalf of the University, any 
and all documents necessitated thereby. 
This the __ _ day of _________ , 2001. 
Sid Easley, Chairman 
Board of Regents 
Murray State University 
Certification 
I, Sandra M. Rogers, Secretary of the Board of Regents of 
Murray State University, hereby certify that the above Resolution 
was adopted by the Board of Regents at its meeting held on 
---------' 2001. 
Witness my hand and seal, this 
2001. 
day of 
Sandra M. Rogers, Secretary 
Board of Regents 
Murray State University 
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A RESOLUTION AUTHORIZING THE ISSUANCE OF APPROXIMATELY 
$2,935,000 OF MURRAY STATE UNIVERSITY CONSOLIDATED 
EDUCATIONAL BUILDINGS REFUNDING REVENUE BONDS, SERIES H 
(SECOND SERIES), DATED JANUARY 1, 2002, OF THE BOARD OF 
REGENTS OF MURRAY STATE UNIVERSITY. 
WHEREAS, the Board of Regents of the Murray State University (formerly known 
as Murray State College), by Resolution e'ntitled: 
"A RESOLUTION CREATING AND ESTABLISHING A CONSOLIDATED 
EDUCATIONAL BUILDINGS PROJECT FOR THE MURRAY STATE 
COLLEGE; CREATING AND ESTABLISHING AN ISSUE OF CONSOLIDATED 
EDUCATIONAL BUILDINGS REVENUE BONDS OF THE BOARD OF 
REGENTS OF THE MURRAY STATE COLLEGE; PROVIDING FOR THE 
ISSUANCE FROM TIME TO TIME OF SAID BONDS; PROVIDING FOR THE 
PAYMENT OF THE PRINCIPAL OF AND INTEREST ON SAID BONDS AND 
REPEALING ALL RESOLUTIONS OR PARTS OF RESOLUTIONS IN 
CONFLICT WITH THIS RESOLUTION." 
heretofore adopted on April 28, 1961 (the "Basic Resolution" or "Resolution"), has created and 
established an issue of Murray State University Consolidated Educational Buildings Revenue Bonds 
of the Board of Regents of Murray State University (the "Bonds"); and 
WHEREAS, the Basic Resolution authorizes the issua.11ce by said Board of said Bonds in one 
or more Series pursuant to a new resolution authorizing each such Series; and 
WHEREAS, the Board has previously authorized, sold, issued, and there are presently 
outstanding prior issues of Bonds designated "Murray State University Consolidated Educational 
Buildings Revenue Bonds, Series G (Second Series) and Series H" (all such other Series of Bonds 
heretofore issued having been retired or defeased) and the Board has determined to issue the 
hereinafter described Series H (Second Series) Bonds; and has determined that the Board is in 
compliance with the conditions set forth in Section 7.10 of the Basic Resolution relative to the 
issuance of the Series H (Second Series) Bonds (authorized herein) on a basis of parity and equality 
as to security and source of payment with the outstanding Bonds of Series G (Second Series) and 
Series H; and 
WHEREAS, the Board has determined that it is in the best interests of the Board to authorize 
at this time an additional series of Bonds to be designated "Murray State University Consolidated 
Educational Buildings Refunding Revenue Bonds, Series H (Second Series)," ranking on a parity 
with said outstanding Series of Bonds, 
NOW, THEREFORE, the Board of Regents of Murray State University hereby resolves as 
follows: 
ARTICLE I 
DEFINITIONS AND AUTHORITY 
Section 1.1. Series H (Second Series) Resolution. This Resolution (the "Series H (Second 
Series) Resolution") is adopted in accordance with Article II, Section 2.03, of the Basic Resolution. 
Section 1.2. Definitions. 
A. All terms which are defined in Article I of the Basic Resolution shall have the same 
meanings, respectively, in this Series H (Second Series) Resolution as such terms are given in said 
Article of the Basic Resolution. 
B. In this Series H (Second Series) Resolution, unless the context shall indicate 
otherwise, the following terms shall have the following respective meanings: 
"Agent Member" means a member of, or participant in, the Securities Depository. 
"Basic Resolution" or "Resolution" refers to the original Resolution adopted on April 28, 
1961, creating and establishing the Consolidated Educational Buildings Project and creating, 
establishing, and authorizing the issuance of Consolidated Educational Buildings Revenue Bonds of 
the Board of Regents of Murray State University. 
"Board" refers to the Board of Regents of the Murray State University, and shall include the 
Special Committee of the Board acting pursuant to authorization of and/or with ratification by said 
Board of Regents. 
"Bond Registrar" means the books and records maintained by the Bond Registrar as to the 
registered ownership and transfers of ownership of the Series H (Second Series) Bonds, from time to 
time. 
"Bond Registrar," "Registrar," "Paying Ager.t" or "Transfer Agent" refers to J.P. Morgan 
Trust Company, National Association, Louisville, Kentucky, which shall constitute the Bond 
Registrar, Transfer Agent and Paying Agent, with respect to the Series H (Second Series) Bonds 
authorized herein, which Bank shall have the duties and responsibilities of (a) issuing semiannual 
checks in payment of interest requirements to the Series H (Second Series) Bonds, (b) payment of 
I 
I 
the principal as same matures upon surrender of the Series H (Second Series) Bonds, (c) 
authenticating, issuing, and delivering the Series H (Second Series) Bonds to the Original Purchasers I 
of same in accordance with the sale of the Series H (Second Series) Bonds, at the direction of the 
Board, (d) maintaining the Bond Register, (e) handling exchanges, cancellations, reissuance, 
redemption, and all appurtenant duties of a Bond Registrar and Transfer Agent with respect to the 
Series H (Second Series) Bonds, as hereinafter set out, and (f) serving as depository of all funds in 
connection with the Series H (Second Series) Bonds and Outstanding Bonds. 
"Book Entry Form" means, with respect to the Series H (Second Series) Bonds, a form or 
system, as applicable, under which (i) the ownership of beneficial interests in the Series H (Second 
Series) Bonds and bond service charges may be transferred only through a book entry, and (ii) 
physical Series H (Second Series) Bond certificates in fully registered form are registered only in the 
name of a Securities Depository or its nominee as owner, with the physical Series H (Second Series) 





"Code" refers to the Internal Revenue Code of 1986, as amended. 
"Continuing Disclosure Agreement" means the Continuing Disclosure Agreement dated as of 
the first day of the month in which the Series H (Second Series) Bonds are sold, between the 
University and the Trustee. 
"Debt Service Reserve" refers to the portion of the Bond Fund in excess of the aggregate 
principal, interest, and Bond Fund Charges of Outstanding Bonds for the ensuing year, which excess 
portion shall constitute the "Debt Service Reserve'' created and provided for in Section 405(3) of the 
Basic Resolution. 
"Escrow Agreement" means the Escrow Trust Agreement dated the first date of the month in 
which the Series H (Second Series) Bonds are sold, as hereinafter provided, between the Board and 
the Escrow Trustee. 
"Escrow Fund" means the Escrow Trust Fund created by the Escrow Agreement. 
"Escrow Trustee" means J.P. Morgan Trust Company, National Association. 
"Finance Cabinet" refers to the Finance and Administration Cabinet of the Commonwealth of 
Kentucky or its successor by whatever name designated. 
"Financial Advisor" refers to J.J.B. Hilliard, W.L. Lyons, Inc., 501 South Fourth Avenue, 
Louisville, Kentucky 40232-2760. 
"Interest Payment Date" refers to May I and November I of each year, commencing May I, 
2002. 
"Memorandum of Instructions" shall mean the Memorandum of Instructions Regarding 
Rebate delivered to the Board and the Trustee at the time of the issuance and delivery of the Series H 
(Second Series) Bonds as the same may be amended or supplemented in accordance with its terms. 
"Original Purchasers" or "Purchasers" refers to the original purchasers of the Series H 
(Second Series) Bonds at the public sale, including all members of the approved purchasing 
syndicate or group. 
"Outstanding Bonds" refers to all bonds outstanding against and payable from the revenues 
of the Project, including (a) the Bonds of Series G (Second Series) and Series H; plus (b) the Series 
H (Second Series) Bonds, and (c) any and all future Bonds ranking on a parity therewith. 
"Prior Bonds" means the outstanding Murray State University Consolidated Educational 
Buildings Revenue Bonds, Series H maturing on or after May I, 2004. 
"Project" refers to the Murray State University Consolidated Educational Buildings Project, 
consisting of all educational buildings and necessary appurtenances on the campus of the Murray 
State University in Murray, Kentucky, and all such buildings hereafter erected on such campus and 
elsewhere in Calloway County, Kentucky. 
"Record Date" shall mean with respect to any interest payment date, the close of business on 
April 15 or October 15, as the case may be, next preceding such Interest Payment Date, whether or 
not such April 15 or October 15 is a business day. 
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"Required Current Debt Service Reserve Accumulation" refers to the amount required at any 
given time to have been accumulated toward the goal of the "Required Debt Service Reserve," based 
on Outstanding Bonds, including the additional amounts required to have been deposited in each 
year to date in such Reserve as a result of the issuance of one or more additional Series of Bonds 
' until the total Required Debt Service Reserve is accumulated. 
"Required Debt Service Reserve" refers to the amount required to be accumulated and 
maintained in the Debt Service Reserve portion of the Bond Fund, which required amount is an 
amount equal to I 00% of the maximum Aggregate Principal, Interest, and Bond Fund Charges 
falling due on Outstanding Bonds in any twelve month period. 
"Secretary," "Secretary of Finance Cabinet" or "Secretary of the Cabinet'' refers to the 
Secretary of the Finance and Administration Cabinet of the Commonwealth of Kentucky, and each 
and every officer of the Commonwealth who may hereafter be authorized to exercise powers and 
authority similar to those vested by law in said Secretary; and each and every Deputy Secretary or 
other similar officer authorized by law to exercise the powers and authority presently vested by law 
in the Secretary. 
"Securities Depository" means any securities depository that is a "clearing corporation" 
within the meaning of the New York Uniform Commercial Code and a "clearing agency" registered 
pursuant to the provisions of Section 17 A of the Securities Exchange Act, operating and 
maintaining, with its participants or otherwise, a Book Entry System to record ownership of 
beneficial interests in bonds and bond service charges, and to effect transfers of bonds in Book Entry 
Form, and means, initially, The Depository Trust Company (a limited purpose trust company), New 
York, New York. 
"Securities Depository Nominee" means any nominee of a Securities Depository and initially 
means Cede & Co., New York, New York, as nominee of The Depository Trust Company. 
"Series H (Second Series) Resolution" or "This Resolution" refers to this Resolution 
authorizing the Series H (Second Series) Bonds. 
"Series H Project" refers to renovations to the Fine Arts Building and the replacement of 
underground steam lines and all necessary appurtenances on the Murray State University campus in 
Murray, Kentucky as part of the Consolidated Educational Buildings Project. 
"Series H (Second Series) Bonds" or "These Bonds" shall mean the Bonds authorized by 
Article II of this Seri~;s H (Second Series) Resolution. 
"Trustee" or "Trustee-Registrar" refers to J.P. Morgan Trust Company, National Association, 
Louisville, Kentucky, as more fully defined under "Bond Registrar." 
Section 1.3. Statutory Authority. This Series H (Second Series) Resolution is adopted 
pursuant to the provisions of Section 162.340, et seq., Section 164A.605 and Sections 58.010 
through 58.140 of the Kentucky Revised Statutes (the "Enabling Acts") and the Basic Resolution. 










AUTHORIZATION OF SERIES H (SECOND SERIES) BONDS 
Section 2.1. Series H (Second Series) Bonds Authorized. Pursuant to the provisions of the 
Basic Resolution, there is hereby authorized to be issued by the Board of Regents of Murray State 
University, in its corporate capacity, a Series of Bonds in the aggregate principal amount of 
approximately TWO MILLION NINE HUNDRED THIRTY-FIVE THOUSAND DOLLARS 
($2,935,000). Such Bonds shall be designated "Murray State University Consolidated Educational 
Buildings Refunding Revenue Bonds, Series H (Second Series)." Said Series H (Second Series) 
Bonds are hereby declared to have been authcr;zed under the Basic Resolution and in conformity 
with the provisions of Section 7 .I 0 of the Basic Resolution. The exact principal amount of the 
Series H (Second Series) Bonds to be issued may be increased or decreased by up to $295,000. The 
exact principal amount shall be established at the time of sale of the Series H (Second Series) Bonds 
as the amount required to refund the Prior Bonds, which amount shall be conclusively established by 
the acceptance of the best bid for the Series H (Second Series) Bonds in such amount. 
Section 2.2. Purpose of Issue. Said Series H (Second Series) Bonds are being issued for 
the purpose of (a) paying the costs of refinancing a portion of the Prior Bonds which were originally 
issued to finance the Series H Project, which Series H Project is a part of the Consolidated 
Educational Buildings Project of said University and (b) paying the costs of issuance of the Series H 
(Second Series) Bonds. 
Section 2.3. Date and Maturities of Bonds. Except as set out in Section 2.5 hereof, the 
Series H (Second Series) Bonds shall be dated the first day of the rr.·~nth i~ v/·,':' c:·:c s~ries H 
(Second Series) Bonds are sold, and bear interest payable on each Interest Payment Date (May I and 
November I of each year), commencing May I, 2002. The Series H (Second Series) Bonds shall be 
numbered consecutively from R-1 upward, or in such other manner as shall be determined by the 
Trustee-Registrar, and shall be scheduled to become due and payable on May I of the respective 
years (subject to such adjustment to maturity amounts as may be approved by the Chairman of the 
Board upon acceptance of the bid for the Series H (Second Series) Bonds in order to provide for an 





























Section 2.4. Series H (Second Series) Bonds to be Issued as Fully Registered Bonds. The 
Series H (Second Series) Bonds shall be issued only in fully registered form, without coupons, in the 
denomination of $5,000 or any authorized multiple thereof within a single maturity. 
Section 2.5. Interest Payment Dates. Each Series H (Second Series) Bond shall bear 
interest from the Interest Payment Date to which interest has been paid next preceding the date on 
which such Series H (Second Series) Bond is authenticated by the Registrar, unless such Series H 
(Second Series) Bond is authenticated on an Interest Payment Date to which interest has been paid, 
in which event it shall bear interest from such date, or if such Series H (Second Series) Bond is 
authenticated prior to the first Interest Payment Date, such Series H (Second Series) Bonds shall bear 
interest from their dated date. Interest on the Series H (Second Series) Bonds shall be payable 
commencing May I, 2002, and on each May I and November I thereafter to maturity or earlier 
redemption. 
Section 2.6. Registered Owners. The Person in whose name any Bond is registered on the 
I 
Bond Register at the Record Date with respect to an Interest Payment Date shall be entitled to I 
receive the interest payable on such Interest Payment Date (unless such Bond shall have been called 
for redemption on a redemption date which is prior to such Interest Payment Date) notwithstanding 
the cancellation of such Bond upon any registration of transfer or exchange thereof subsequent to 
such Record Date and prior to such Interest Payment Date, except in the event of default. 
Section 2.7. Payment of Interest and Principal of Bonds. The principal of (redemption 
price, if redeemed prior to maturity) and interest on the Series H (Second Series) Bonds shall be 
payable in lawful money of the United States of America as same respectively become due. The 
principal of each Series H (Second Series) Bond is payable upon surrender of same at the main 
office of the Payir.g Agent and Bond Registrar. Interest on the Series H (Second Series) Bonds shall 
be paid by check mailed by the Paying Agent on or before each Interest Payment Date to the owners 
of the Bonds shown on the Bond Register as of the end of business on the Record Date, at the 
respective addresses appearing on the Bond Register. 
So long as nay of the Series H (Second Series) Bonds remain outstanding, the Registrar shall 
keep at its principal office a Bond Register showing and recording a register of the owners of the 
Series H (Second Series) Bonds and shall provide for the registration and transfer of such Bonds in 
accordance with the terms of this Resolution, subject to such reasonable regulations as the Registrar 
may prescribe. 
Section 2.8. Execution of Bonds; Authentication by Trustee-Registrar: Transferability: I 
Temporary Bond. The Series H (Second Series) Bonds shall be executed on behalf of the Board 
with the reproduced facsimile signature of the Chairman of the Board, and the facsimile of the 
Corporate Seal of the Board shall be imprinted thereon and attested by the reproduced facsimile 
signature of the Secretary of the Board; and said officials, by the execution of appropriate 
certifications, shall adopt as and for their own proper signatures, their respective facsimile signatures 
on such Bonds; provided the Authentication Certificate of the Trustee on each printed Bond must be 
executed by the manual signature of the Trustee (not necessarily the same authorized officer of the 
Trustee on each Bond) on each Bond before such Bond shall be valid, as set out in Section 2.13 
below. 
Pending the preparation of definitive Bonds, the Series H (Second Series) Bonds may be 
delivered in the form of one or more temporary Bonds, which may oe prii1tcd, lithogTaphed, 





of the definitive Bonds in lieu of which they are delivered, in registered form, and with such 
appropriate insertion, omissions, substitutions and other appropriate and necessary variations as the 
Board may determine, as evidenced by the execution of such temporary Bonds. 
Until exchanged for Series H (Second Series) Bonds in definitive form, such temporary 
Bonds shall be entitled to the benefit and security of this Resolution. The Board shall, without 
unreasonable delay, cause to have prepared, executed and delivered printed Bonds to the Original 
Purchasers and/or their designees, and thereupon, upon the presentation and surrender of the 
temporary Bonds, such printed Bonds shall be delivered to the Original Purchasers and/or their 
designees in exchange therefor. Such exchange shall be made without the making of any charge 
therefor to any owner of the Series H (Second Series) Bonds. 
Arrangements shall be made for the printing of sufficient Bond Certificates to enable the 
Trustee-Registrar to maintain an adequate reserve supply of such Bond Certificates as same are sold, 
exchanged, and/or otherwise surrendered in the future. Notwithstanding anything contained herein, 
the Trustee-Registrar shall have the right to order the preparation or printing of additional Bond 
Certificates which, in the sole discretion of the Trustee-Registrar, shall be necessary to maintain 
adequate reserves of such Bond Certificates to properly effect the continuing transfers of ownership 
of Bond Certificates. No further action regarding the authorization of additional Bond Certificates 
shall be required by the Board, and the expenses incidental thereto shall be borne by the Board as 
additional annual requirements of the Series H (Second Series) Bonds, the same as interest thereon. 
If the University determines not to issue the Series H (Second Series) Bonds in Book-entry 
Form, at least five business days prior to the payment of the purchase price for the Bonds (the 
"Closing Date") each of the Original Purchasers shall furnish to the Registrar the name, address, 
social security number or taxpayer identification number of e<!ch pmty to whim the Bonds shall have 
been resold and in whose name the respective Bonds are to be registered, and the principal amounts 
and maturities thereof. The Trustee-Registrar shall then issue and deliver to each respective 
Purchaser on the Closing Date fully registered printed Bond Certificates for each registered owner so 
designated, in substantially the same for as that set out in Section 2.15 hereof. 
Subject to the provisions hereof for Series H (Second Series) Bonds issued in Book-Entry 
Form, Series H (Second Series) Bonds shall be exchangeable and transferable upon the presentation 
and surrender thereof at the office of the Trustee-Registrar, duly endorsed for transfer or 
accompanied by an assignment duly executed by the registered owner and/or his authorized 
representative, for a Bond or Bonds of the same maturity and interest rate and in the denomination of 
$5,000 and/or a multiple thereof within a single maturity, in an aggregate principal amount or 
amounts equal to the unpaid principal amount of the Bond and/or Bonds presented for exchange. 
The Trustee-Registrar shall be and is hereby authorized to (authenticate and) deliver the exchanged 
Bond in accordance with the provisions of this Section. Each exchanged Bond delivered in 
accordance with this Section shall constitute an original contractual obligation of the Board and shall 
be entitled to the benefit and security of this Resolution to the same extent as the Bond or Bonds in 
lieu of which such exchanged Bond is delivered. 
In the event of non-payment of interest or of one or more principal maturities on a scheduled 
Interest Payment Date, and for 30 days thereafter, a new record date for such interest payment or for 
such maturity or maturities ("Special Record Date") will be established by the Trustee-Registrar if 
and when funds for the payment of such interest shall have received from the Board. Notice of the 
Special Record Date and of the Special Payment Date of the past due interest shall be sent at least 
five (5) business days prior to the Special Record Date by United States mail, first class postage 
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prepaid, to the address of each owner of the Bonds, as shown on the Bond Registrar, of such 
maturity or maturities appearing on the books of the Trustee-Register at the close of business on the 
last business day next preceding the date of mailing of such notice. 
Section 2.9. Provisions as to Prior Redemption. 
(a) Redemption Prior to Maturity. The Series H (Second Series) Bonds shall not 
be subject to optional redemption prior to maturity. The Series H (Second Series) Bonds may 
be subject to mandatory sinking fund redemption if the purchaser of the Series H (Second 
Series) Bonds designates term bonds in its bid for the Series H (Second Series) Bonds. 
(b) Redemption of Less Than All of a Single Bond. In the event that a Bond 
subject to redemption is in a denomination larger than $5,000, a portion of such Bond may 
I 
be redeemed, but only in a principal amount equal to $5,000 or any integral multiple thereof, 
if the Bond is one of the maturities or amounts or part of the maturities or amounts called for 
redemption. Upon surrender of any Bond for redemption in part, the Trustee-Registrar shall I 
(authenticate and) deliver an exchange Bond or Bonds in an aggregate principal amount 
equal to the unredeemed portion of the Bond so surrendered. 
(c) Notice of Redemption. The Trustee-Registrar shall give notice of any 
redemption by sending at least one such notice by United States mail, first class, postage 
prepaid, not less than 30 and not more than 60 days prior to the date fixed for redemption to 
the registered owner of each Series H (Second Series) Bond to be redeemed in whole or in 
part, at the address shown on the Bond Register as of the date of mailing of such notice. The 
Trustee-Registrar may furnish one other form of such notice more than 60 days prior to the 
date fixed for redemption, provided at least one such notice shall be sent not less than 30 nor 
more than 60 days prior to such date. Such notice shall state the redemption date, the 
Redemption Price, the accrued interest payable on the redemption date, the place at which 
the Bonds are to be surrendered for payment, and, if less than all of the Bonds outstanding 
are to be redeemed, an identification of the Bonds or portions thereof to be redeemed. Any 
notice mailed as pro·,i;:!ed in this Section shall be conclusively presumed to have b~en duly 
giveri, whether or not the Bondowner receives such notice. 
Prior to each redemption date, the Trustee-Registrar shall make provision, to the extent funds 
are then available therefor, for the payment of the Redemption Price of the Bonds to be redeemed on 
such date by setting aside and holding in trust an amount sufficient to pay such Redemption Price. 
Upon presentation and surrender of any such Bond at the main corporate trust office of the Trustee-
Registrar on or after the date fixed for redemption, the Trustee-Registrar shall pay the Redemption 
Price on such Bond (including accrued interest) from the funds set aside for such purpose. 
All of said Bonds as to which the Board reserves and exercises the right of redemption and as 
to which notice as aforesaid shall have been given, and for the retirement of which, upon the terms 
aforesaid, funds are duly provided, will cease to bear interest on the redemption date. 
The required notice shall be deemed to have been given upon the Board furnishing Notice of 
Redemption to the Trustee-Registrar and upon the Trustee-Registrar acknowledging that it has 
instructions to send such notice and that it will do so at the proper time, even if the time for 
furnishing such notice has not yet arrived. 
Section 2.10. Transferability. Title to any Series H (Second Series) Bond shall be 






Registrar, duly endorsed for transfer or accompanied by an assignment duly executed by the 
registered owner or his authorized representative, such transfer to be made on such books and 
endorsed on the Bond by the Registrar. 
Section 2.11. Designation of Trustee, Bond Registrar, Transfer Agent, and Paying Agent. 
For the purpose of securing the payment of both the principal of and interest on all of the Series H 
(Second Series) Bonds, and to secure for the benefit of all the owners thereof the faithful 
performance of the covenants and provisions contained in the Resolution in the manner and to the 
extent permitted and provided in this Series H (Second Series) Resolution and in Section 162.340, et 
seq., and Sections 58.010 through 58.140 of the Kentucky Revised Statutes, J.P. Morgan Trust 
Company, National Association, in the City of Louisville, Kentucky, successor by acquisition to 
Citizens Fidelity Bank & Trust Co., is hereby designated as Trustee, Bond Registrar, Transfer Agent 
and Paying Agent under the Basic Resolution and this Series H (Second Series) Resolution for the 
owners of all of said Series H (Second Series) Bonds, with the powers and duties set forth in the 
Basic Resolution and in this Series H (Second Series) Resolution and with no liability in connection 
with any action or omission to act under the Basic Resolution or under this Series H (Second Series) 
Resolution except for its own negligence or willful breach of trust. Execution of the Authentication 
Certificate of the Trustee-Registrar on the respective Series H (Second Series) Bonds, shall 
conclusively establish the acceptance by the Trustee-Registrar of the trusts and provisions with 
respect thereto as set forth in this Resolution. Acceptance of the duties of Trustee-Registrar shall 
also be evidenced by the execution of the appropriate form of acceptance immediately following the 
end of this Series H (Second Series) Resolution. 
Section 2.12. Security for Series H (Second Series) Bonds; Statutory Mortgage Lien; 
Revenue Pledge. For the protection of the holders and owners of the Bonds secured by the Basic 
Resolution and this Resolution, a statutory mortgage lien upon the Project and properties connected 
therewith and belonging thereto, on a parity with Outstanding Bonds, is granted and created by and 
pursuant to Sections 162.350 and 162.200 of the Kentucky Revised Statutes, which said statutory 
mortgage lien is hereby recognized and declared to be valid and binding as provided by law, and 
shall take effect immediately upon the delivery of any and all of the Series H (Second Series) Bonds, 
ranking on a parity with the OutstandingBonds. 
All of the Series H (Second Series) Bonds are payable only from the Revenues derived from 
the operation of the Project, ranking on a parity with the Outstanding Bonds, and the Series H 
(Second Series) Bonds shall not and do not constitute an indebtedness of the Murray State University 
or of its Board of Regents or of the Murray State University or of its Board of Regents or of the 
Commonwealth of Kentucky within the meaning of any provisions or limitations of the Constitution 
of the Commonwealth of Kentucky. 
Section 2.13. Authentication of Bonds. No Series H (Second Series) Bond shall be valid or 
obligatory for any purpose or be entitled to any security or benefit of this Resolution unless and until 
such Bond has been duly authenticated by the Trustee-Registrar by the execution of the 
Authentication Certificate of Trustee-Registrar appearing on such Bond. Such Certificate appearing 
on any Bond shall be deemed to have been duly executed by the Trustee-Registrar if manually 
signed by an authorized officer of the Trustee-Registrar. 
It shall not be required that the same officer of the Trustee-Registrar sign such Certificate on 
all of the Series H (Second Series) Bonds. 
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Section 2.14. Securities Depository; Ownership of Bonds. Except as provided in paragraph 
(c) below, the Series H (Second Series) Bonds shall be registered in the name of the Securities 
Depository or the Securities Depository Nominee, and ownership thereof shall be maintained in 
Book Entry Form by the Securities Depository for the account of the Agent Members of the 
Securities Depository. Initially, the Series H (Second Series) Bonds shall be registered in the name 
of Cede & Co., as the nominee of The Depository Trust Company. Except as provided in paragraph 
(c) below, the Series H (Second Series) Bonds may be transferred, in whole but not in part, only to 
the Securities Depository or the Securities Depository Nominee, or to a successor Securities 
Depository selected or approved by the Board or to a nominee of such successor Securities 
Depository. As to any Series H (Second Series) Bond, the person in whose name such Series H 
(Second Series) Bond shall be registered shall be the absolute owner thereof for all purposes, and 
payment of or on account of the principal of and premium, if any, and interest on any such Series H 
(Second Series) Bond shall be made only to or upon the order of the registered owner thereof or his 
legal representative. 
(a) Neither the Board nor the Trustee shall have any responsibility or obligation 
with respect to; 
(i) the accuracy of the records of the Securities Depository or any Agent 
Member with respect to any beneficial ownership interest in the Series H (Second 
Series) Bonds; 
(ii) the delivery to any Agent Member, any beneficial owner of the Series 
H (Second Series) Bonds or any other person, other than the Securities Depository, 
of any notice with respect to the Series H (Second Series) Bonds or the Bond 
Resolution; or 
(iii) the payment to any Agent Member, any beneficial owner of the Series 
H (Second Series) Bonds or any other person, other than the Securities Depository, 
of any amount with respect to the principal of, premium, if any, or interest on the 
Series H (Second Series) Bonds. 
So long as any Series H (Second Series) Bonds are registered in Book Entry Form, the Board 
and the Trustee may treat the Securities Depository as, and deem the Securities Depository to be, the 
absolute owner of such Series H (Second Series) Bonds for all purposes whatsoever, including 
without limitation; 
(A) the payment of principal of, premium, if any, and interest on the Series H 
(Second Series) Bonds; 
(B) giving notices of redemption and other matters with respect to the Series H 
(Second Series) Bonds; 
(C) registering transfers with respect to the Series H (Second Series) Bonds; 
(D) the selection of Series H (Second Series) Bonds for redemption; 
(E) for purposes of obtaining consents under the Bond Resolution; and 
(F) notwithstanding the definition of the terms "bondholder" or "holder" or 








Series) Bonds, the Trustee shall be entitled to rely upon written instructions from a majority 
of the beneficial owners of the Series H (Second Series) Bonds with reference to consent, if 
any, required from the owners of the Series H (Second Series) Bonds pursuant to the terms 
of the Bond Resolution. 
(b) If at any time the Securities Depository notifies the Board that it is unwilling or 
unable to continue as Securities Depository with respect to the Series H (Second Series) Bonds, or if 
at any time the Securities Depository shall no longer be registered or in good standing under the 
Securities Exchange Act or other applicable statute or regulation and a successor Securities 
Depository is not appointed by the Board within 90 days after the Board receives notice or becomes 
aware of such condition, as the case may be, then this Section shall no longer be applicable, and the 
Board shall execute and the Trustee shall authenticate and deliver certificates representing the Series 
H (Second Series) Bonds to the owners of the Series H (Second Series) Bonds as otherwise provided 
in this Article II. 
(c) Payment of the principal of, premium, if any, and interest on any Series H (Second 
Series) Bonds not registered in Book Entry Form shall be made as provided in Section 2.7 hereof. 
(d) The principal of, premium, if any, and interest on the Series H (Second Series) Bonds 
registered in Book Entry Form in the name of the Securities Depository or the Securities Depository 
Nominee shall be payable by wire transfer from the Trustee to the Securities Depository or the . 
Securities Depository Nominee, as the case may be. 
Section 2.15. Form of Bonds. The aforesaid authorized issue of Series H (Second Series) 
Bonds shall be in substantially the following form: 
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UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 
MURRAY STATE UNIVERSITY 
CONSOLIDATED EDUCATIONAL BUILDINGS REFUNDING REVENUE BOND, 
SERIES H (SECOND SERIES) 
NUMBERR-__ PRINCIPAL AMOUNT$ __ _ 




The Board of Regents of the Murray State University (the "Board"), a body corporate, as an 
educational institution and agency and a political subdivision of the Commonwealth of Kentucky, I 
for value received, hereby promises to pay to the Registered Owner, identified above, or his or its 
registered assigns, solely from the special fund hereinafter identified, upon presentation and 
surrender of this Bond, the Principal Amount set out above on the Maturity Date specified above and 
to pay interest on said sum at the per annum Interest Rate specified above, from the interest payment 
date to which interest has been paid next preceding the date on which this Bond is authenticated, 
unless this Bond is authenticated on an interest payment date to which interest has been paid, in 
which event this Bond shall bear interest from such date, or if this Bond is authenticated prior to the 
first interest payment date, this Bond shall bear interest from the date of original issue set out above, 
commencing May I, 2002, and semiannually thereafter on May I and November I of each year until 
payment of the Principal Amount, except as the provisions hereinafter set forth with regard to 
redemption prior to maturity may be and become applicable. The principal of and redemption price, 
if any, on this Bond are payable in lawful money of the United States of America at the main office 
of J.P. Morgan Trust Company, National Association, Louisville, Kentucky (the "Trustee," "Bond 
Registrar," and "Paying Agent"). All interest on this Bond shall be payable by check or draft mailed 
by the Trustee-Registrar to the registered owner hereof at the address shown on the registration 
books kept by the Trustee. 
This Bond is one of a duly authorized issue of $2,935,000 principal amount of Bonds (said 
Bonds being hereinafter sometimes collectively referred to as "the Bonds," "these Bonds" or "the 
Series H (Second Series) Bonds"), issued in full compliance with the Constitution and Statutes of the 
Commonwealth of Kentucky, including Sections 162.340 to !62.380, Section 164A.605 and I 
Sections 58.0 I 0 through 58.140 of the Kentucky Revised Statutes, now in full force and effect, and 
under and pursuant to the Resolution adopted by the Board on April 28, 1961 (the "Basic 
Resolution"), and the Resolution adopted on December 14,2001, authorizing the Series H (Second 
Series) Bonds (the "Series H (Second Series) Resolution"), issuable as fully registered Bonds in the 
denominations of $5,000 and any authorized multiple thereof within the same maturity, for the 
purpose of (a) refinancing the Prior Bonds (as defined in the Series H (Second Series) Resolution) 
which were issued to finance the costs (to the extent not otherwise provided) of establishing and 
erecting certain educational buildings and necessary appurtenances (the "Series H Project"), upon the 
property of the University in Murray, Kentucky, which Series H Project buildings and appurtenant 
facilities are part of the Consolidated Educational Buildings Project of said University (the "Project") 
and (b) the costs of issuance of the Series H (Second Series) Bonds. Copies of the Basic Resolution 





As provided in the Series H (Second Series) Resolution, these Series H (Second Series) 
Bonds together with the outstanding Bonds of Series G (Second Series) and Series H, and any 
additional Parity Bonds which may hereafter be issued and outstanding under the terms of the Basic 
Resolution and subsequent Series Resolutions (hereinafter all references to said outstanding Bonds 
and any additional Parity Bonds shall be collectively referred to as "Outstanding Bonds"), are and 
will be available from and constitute a first charge and lien upon the Revenues (as defined in the 
Basic Resolution) to be derived by the University from the operation of its Consolidated Educational 
Buildings Project. The fee imposed upon and collected from all students enrolled in the University 
as an incident to registration at the beginning of each semester of the regular academic year and each 
summer session, including fees imposed for part-time students, night school and extension courses, 
is designated as the source of Revenues of the Project. Such fees are known as the Student 
Registration Fees, and the Board has covenanted on behalf of the University that such fees will be 
fixed (and, if necessary, revised and increased from time to time) at such rates as may be required to 
pay the interest on and principal of the Bonds as they respectively mature, to provide reserves 
therefor, and to pay the operating costs of the Project to the extent that such costs are not otherwise 
provided. All collections of the Student Registration Fees are to be set aside, as received, into the 
Consolidated Educational Buildings Project Revenue Fund (the "Revenue Fund") and are made 
subject to a first pledge, lien, and charge for the security and source of payment of Outstanding 
Bonds. 
The Basic Resolution provides for the creation of a special account designated "Consolidated 
Educational Buildings Project Bond and Interest Sinking Fund" (the "Bond Fund") and for the 
deposit from the Revenue Fund to the credit of the Bond Fund of a fixed amount of the gross 
Revenues of the Project sufficient to pay interest on Outstanding Bonds as the same become due, to 
pay or retire the principal of Outstanding Bonds at or prior to the maturity thereof, and to provide a 
reserve for such purpose, which Bond Fund is pledged to and charged with the payment of said 
principal and interest. 
The aggregate principal amount of Bonds which may be issued under the Basic Resolution is 
not limited except as provided in such Basic Resolution, and all Bonds issued and to be issued under 
the Basic Resolution are and will be equally secured by the pledges and covenants made therein, 
except as otherwise expressly provided or permitted the Basic Resolution. 
As further security for these Series H (Second Series) Bonds, a statutory mortgage lien, 
which is hereby recognized as valid and binding on the Project and properties connected therewith 
and belonging thereto, on a parity with Outstanding Bonds, is created and granted to and in favor of 
the owner(s) of these Series H (Second Series) Bonds, pursuant to Sections 162.350 and 162.200 of 
the Kentucky Revised Statutes, which said statutory mortgage lien shall take effect immediately 
upon the delivery of any and all of the Series H (Second Series) Bonds, and the Project shall remain 
subject to such statutory mortgage lien until the payment in full of the principal of and interest on 
Outstanding Bonds, including the Series H (Second Series) Bonds. 
Outstanding Bonds are payable only from the gross Revenues derived from the operation of 
the Project, a sufficient amount of which revenues will be annually set aside into the Bond Fund, and 
this Bond does not constitute an indebtedness of the Murray State University, its Board, or the 
Commonwealth of Kentucky within the meaning of any provisions or limitations of the Constitution 
of the Commonwealth of Kentucky. 
This Bond is transferable by the registered owner hereof in person or by his attorney duly 
authorized in writing at the main office of the Trustee-Registrar, but only in the manner, subject to 
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the limitations provided in the Series H (Second Series) Resolution, and up on surrender and 
cancellation of this Bond, duly endorsed for transfer or accompanied by an assignment duly executed 
by the registered owner or his authorized representative. Upon such transfer being effected, a new 
fully registered Bond or Bonds of the same series and the same maturity of authorized denomination, 
fir the same aggregate principal amount, and the same interest rate, will be issued to the transferee in 
exchange therefor. 
The Board and the Trustee-Registrar may deem and treat the registered owner hereof as the 
absolute owner hereof for the purpose of receiving payment of or on account of principal hereof and 
redemption price, if any, hereon, and interest due hereon, and for all other purposes, and neither the 
Board or the Trustee-Registrar shall be affected by any notice to the contrary. 
The owner of this Bond shall have no right to enforce the provisions of the Basic Resolution 
or the Series H (Second Series) Resolution, to institute action to enforce the covenants therein, to 
take any action with respect to any default under such resolutions, or to institute, appear in, or defend 
any suit or other proceedings with respect thereto, except as provided in such Resolutions. The 
Basic Resolution provides for fixing, charging, and collection fees for the services of the Project, 
which fees will be sufficient to pay the principal of and interest on Outstanding Bonds as the same 
become due, to provide a reserve for such purpose, and also to pay the cost of operation and 
maintenance of the Project to the extent that same are not otherwise provided. 
Reference is made to such Basic Resolution and Series H (Second Series) Resolution (a) 
pursuant to which J.P. Morgan Trust Company, National Association, in the City of Louisville, 
Kentucky has been designated as Trustee and Bond Registrar, Paying Agent, and Transfer Agent for 
the owners of the Series H (Second Series) Bonds, (b) for the provisions, among others, with respect 
to the custody and application of the proceeds of the Series H (Second Series) Bonds, (c) the rights, 
duties, and obligations of the Board and of the Trustee, and (d) the rights of the owners of these 
Series H (Second Series) Bonds; and by the acceptance of this Bond, the registered owner hereof 
assents to all of the provisions of said resolutions. 
The Bonds are not subject to optional redemption prior to their stated maturities. 
[Insert Mandatory Sinking Fund Provisions, If Any] 
In the event that a Bond subject to redemption is in a denomination larger than $5,000, a 
portion of such Bond may be redeemed, but only in a principal amount equal to $5,000 or an integral 
I 
I 
multiple thereof. Upon surrender of any Bond for redemption in part, the Trustee-Registrar, in 
accordance with the Series H (Second Series) Resolution, shall authenticate and deliver an exchange I 
Bond or Bonds in an aggregate principal amount equal to the unredeemed portion of the bond so 
surrendered. 
The Trustee-Registrar shall give notice of any redemption by sending such notice by United 
States mail, first class, postage prepaid, not less than 30 and not more than 60 days prior to the date 
fixed for redemption, to the registered owner of this Bond at the address shown on the Bond Register 
as of the date of mailing of such notice. 
This Bond is exempt from taxation (except inheritance taxes) by the Commonwealth of 
Kentucky and all of its political subdivisions. 
It is hereby certified, recited, and declared that all acts, conditions, and things required to 





happened, and have been performed in due time, form, and manner as required by law, and that the 
amount of this Bond, together with all other obligations of the Board and of said Murray State 
University, does not violate any provision of exceed any limit prescribed by the Constitution or 
Statutes of Kentucky; that the Project will be continuously operated, and that a sufficient portion of 
the gross Revenues therefrom has been pledged to and will be set aside into the Bond Fund (created 
in the Basic Resolution) for the payment of the principal of and interest on this Bond and 
Outstanding Bonds which by their terms and the terms of the Basic Resolution, the Series H (Second 
Series) Resolution, and all previous Series Resolutions, are payable from the Bond Fund as and 
when the same will respectively become due. 
IN TESTIMONY WHEREOF, the Board of Regents of the Murray State University has 
caused this Bond to be executed on its behalf by the reproduced facsimile signature of its Chairman, 
and the facsimile of its corporate seal to be imprinted hereon, and attested by the reproduced 
facsimile signature of its Secretary, dated as of the Date of Original Issue; provided, however, that 
this Bond shall not be valid or obligatory for any purpose or be entitled to any security or benefit 
under the Series H (Second Series) Resolution pursuant to which it was authorized until the 
Authentication Certificate of Trustee-Registrar printed hereon shall have been executed by the 
manual signature of a duly authorized representative of the Trustee-Registrar. 
Attest: 
Secretary, Board of Regents 
MURRAY STATE UNIVERSITY 
Murray, Kentucky 
By: 
Chairman, Board of Regents 
(Facsimile Seal of Board of Regents) 
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(FORM OF AUTHENTICATION CERTIFICATE OF TRUSTEE-REGISTRAR) 
THE AUTHENTICATION DATE OF THIS BOND IS: --------
AUTHENTICATION CERTIFICATE OF TRUSTEE-REGISTRAR 
This is to certify that this Bond is one of the Bonds referred to in the within Bond and in the 
Series H (Second Series) Resolution authorizing same. Printed on the reverse hereof is the complete 
text of the opinion of Bond Counsel, Peck, Shaffer & Williams LLP, Covington, Kentucky, a signed 
original of which is one file with the undersigned, delivered and dated as of the date of the original 
delivery and payment for the Bonds. 
J.P. MORGAN TRUST COMPANY, NATIONAL 
ASSOCIATION, Louisville, Kentucky 
Trustee and Bond Registrar 
By: ________ ~----
(FORM OF ASSIGNMENT) 
ASSIGNMENT 
For value received, the undersigned hereby sells, assigns and transfers unto 
----------------the within Bond and hereby irrevocably constitutes and 
appoints attorney to transfer said Bond on the 
books kept for registration and transfer of this Bond, within full power of substitution in the 
prem1ses. 
Dated: _______ _ 
Signature Guaranteed: 
(Signature must correspond with name of Registered 
Owner as it appears on the front of this Bond in every 
particular, without alternation, enlargement, or any 
change whatsoever.) 
Social Security or other taxpayer identification 
number of Assignee: 
Notice: Signature(s) must be guaranteed by a member firm of the New York Stock Exchange, Inc., 
or a commercial bank or Trust Company 









PUBLIC SALE OF SERIES H (SECOND SERIES) BONDS; 
COMPLIANCE WITH PARITY REQUIREMENTS; 
DISPOSITION OF PROCEEDS OF SERIES H (SECOND SERIES) BONDS 
Section 3.1. Advertisement of Series H (Second Series) Bonds for Sale. The Series H 
(Second Series) Bonds shall be offered publicly for sale upon the basis of sealed, competitive bids. 
The Treasurer of the Board is hereby authorized and directed to cause an appropriate form or 
forms of a Notice of Sale of Bonds to be published in the Murray Ledger Independent, a legal 
newspaper published in the City of Murray, Kentucky, which will afford local notice of the sale, The 
Courier Journal, a legal newspaper published in the City of Louisville, Kentucky, which will afford 
statewide notice of the sale, and, to the extent required by law, in The Bond Buyer, a financial 
journal published in the City of New York, New York, which is a publication having general 
circulation among bond buyers; and said newspapers and financial journal are hereby declared to be 
qualified to publish such notice for the Board within the meaning and provisions of KRS Chapter 
424. Such notice shall be published in said newspapers and financial journal at least once not less 
than seven nor more than twenty-one days prior to the scheduled date of sale of the Series H (Second 
Series) Bonds. 
The forms of Notice of Sale of Bonds, Official Terms and Conditions of Sale of Bonds, 
Official Bid Form and Official Statement shall be in such forms as are approved by Bond Counsel, 
the Financial Advisor, General Counsel of the University and the Treasurer of the University. 
Bidders shall be advised that J.J.B. Hilliard, W.L. Lyons, Inc., Louisville, Kentucky, has 
been employed as Financial Advisor in connection with the issuance of these Series H (Second 
Series) Bonds, that their fee for services rendered with respect to the sale of the Series H (Second 
Series) Bonds is contingent upon the issuance and delivery of the Series H (Second Series) Bonds, 
and that they may submit a bid for the purchase of the Series H (Second Series) Bonds at the time of 
the advertised public sale of the Series H (Second Series) Bonds, either individually or as the 
member of a syndicate organized to submit a bid for the purchase of the Series H (Second Series) 
Bonds. 
Upon the date and at the respective hour set forth for the opening and consideration of 
purchase bids, as provided in the instruments hereinabove approved, the sealed bids theretofore 
received by the Treasurer shall be publicly opened and publicly read by the Treasurer and later 
delivered to a special committee of the Board hereby established and comprised of Sid Easley, 
Beverly Ford and Lori Dial (the "Special Committee"). If there shall be one or more bids which 
conform in all respects to the prescribed terms and conditions, such bids shall be compared, and the 
Board agrees that if a bid is accepted, the Special Committee will accept the .best of such bids, as 
measured in terms of the lowest interest cost to the Board, as calculated in the manner prescribed in 
the Official Terms and Conditions of Sale of Bonds. Upon opening the bids, such calculations shall 
be performed as are necessary to determine the exact amount of Series H (Second Series) Bonds that 
are required to be issued in order to refinance and defease the Prior Bonds and the final principal 
amount and maturities of the Series H (Second Series) Bonds shall thereupon be established, as 
prescribed in the Official Terms and Conditions of Sale of Bonds. 
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Bids will be received for the purchase of such Bonds shall be fixed or otherwise determined 
by the Treasurer of the University. 
It is hereby determined that the successful bid for the purchase of the Series H (Second 
Series) Bonds shall be accepted by the Special Committee upon the advice of the Board's Financial 
Advisor, J.J.B. Hilliard, W.L. Lyons, Inc., with the approval of the Treasurer of the University. 
Section 3.2. Compliance with Parity Requirements of Basic Resolution. In accordance 
with the requirements of Section 7 .I 0 of the Basic Resolution, it is hereby certified, covenanted, and 
declared: 
(a) That at the present time, and at the time of issuance of the Series H (Second Series) 
Bonds, there is and will be no deficiency in amounts required by the Basic Resolution or any Series 
Resolution to be paid into the Bond Fund; 
I 
(b) That prior to the issuance of the Series H (Second Series) Bonds, there will have been I 
procured and filed with the Trustee a statement by the Treasurer of the Board to the effect that the 
average of the annual revenues from the Project for the two fiscal years immediately preceding the 
issuance of the Series H (Second Series) Bonds, was equal to not less than 1.25 times the maximum 
Aggregate Principal, Interest and Bond Fund Charges in any succeeding twelve month period ending 
May I on the Outstanding Bonds and on the Series H (Second Series) Bonds proposed to be issued. 
For the purposes of such computation, such certification of the Treasurer shall make an adjustment 
in the amount of the annual Revenues to reflect any increases or decreases in the pledged Revenues 
(the student registration fees) which at that time shall have been determined by the Board and made 
effective for future services of the Project. 
According! y, based on the foregoing compliance with the requirements of the Basic 
Resolution, it is hereby found and declared that the Series H (Second Series) Bonds shall rank and be 
payable on a parity with the Outstanding Bonds on a first lien basis from the Revenues of the Project 
and further secured by a first statutory mortgage lien on the Project buildings. 
Section 3.3. Disposition of Proceeds of Series H (Second Series) Bonds. Immediately 
upon the issuance, sale, and delivery of the Series H (Second Series) Bonds, the entire amount 
received from the Original Purchasers of the Series H (Second Series) Bonds shall be deposited in 
the Treasury of the Commonwealth for immediate credit and/or transfer as follows: 
(a) To the Bond Fund, all amounts received as collected accrued interest for the period 
from the dated date of the Series H (Second Series) Bonds to the date of delivery, for application to 
the payment of interest next becoming due on the Series H (Second Series) Bonds. 
(b) To the Escrow Fund, the amount required by the Escrow Agreement; 
(c) To a temporary account entitled, the "costs of issuance account" to be held by the 
Trustee, the amount necessary to pay the costs of issuance of the Series H (Second Series) Bonds; 
and 
(d) To the Bond Fund, the remaining balance, if any. 
From the proceeds of the Series H (Second Series) Bonds deposited in the costs of issuance account, 
there shall be paid to J.J.B. Hilliard, W.L. Lyons, Inc., as Financial Advisor to the Board, and to 






and payable, and all other costs associated with the authorization, issuance, sale and delivery of the 
Series H (Second Series) Bonds. All monies remaining in the costs of issuance account after 
payment of all costs of issuance shall be transferred to the Bond Fund. 
(End of Article III) 
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ARTICLE IV 
COMPLIANCE WITH FEDERAL ARBITRAGE REQUIREMENTS; 
THE REVENUE FUND; DEBT SERVICE RESERVE FUND 
Section 4.1. Compliance with Requirements of Internal Revenue Code. In order to assure 
purchasers of the Series H (Second Series) Bonds that interest thereon will continue to be exempt 
from all Federal and Kentucky income taxation (subject to certain exceptions set out below), the 
Board covenants to and with the owners of Series H (Second Series) Bonds that (1) the Board will 
take all actions necessary to comply with the provisions of the Code, (2) the Board will take no 
actions which will violate any of the provisions of the Code, or would cause the Series H (Second 
Series) Bonds to become "private activity bonds" within the meaning of the Code, and (3) none of 
the proceeds of the Series H (Second Series) Bonds will be used for any purpose which would cause 
the interest on the Series H (Second Series) Bonds to become subject to Federal income taxation. 
I 
Neither the University nor the Trustee shall take any action at any time which will cause the I 
interest on the Bonds to become subject to Federal income taxation, and, without limiting the 
foregoing, it is covenanted for the benefit of the owners of such Bonds that no use of the proceeds of 
the Series H (Second Series) Bonds will be made at any time which, if such use had been reasonably 
expected on the date of issue of such bonds, would have caused them to be "arbitrage bonds." This 
covenant shall impose an obligation to comply with the requirements of Section 148 of the Code, 
and the applicable regulations thereunder. The word "proceeds" as used herein shall have the 
meaning which it has under such section of the Code and such regulations and shall include all 
moneys on deposit in all Funds provided for herein and all Funds established in connection with the 
Project and the Bonds. Without limiting the generality of the foregoing, in no event shall moneys be 
deposited in any accounts created hereunder or invested pursuant to the provisions hereof if such 
deposit or investment shall cause any Bond to be an "arbitrage bond" within the meaning of Section 
148 of the Code. 
The Board certifies that on the basis of the facts, expectations, and circumstances (including 
covenants of the Eo"rd) in existence on the date of adoption of this Series H (Second Series) 
Resolution it is not expected that the proceeds of the Series H (Second Series) Bonds will be used in 
a manner that will cause such obligations to be "arbitrage bonds." The Chairman and the Treasurer 
of the Board are hereby jointly and severally designated and charged by the Board and the 
University with the responsibility for issuing the Series H (Second Series) Bonds and are hereby 
designated as the officers of the Board and the University to execute (by either of them) the ("no 
arbitrage") certification required by Section 1.103-13(a)(2)(ii) and any other provisions of the I 
Treasury Regulations, and such certification shall set forth such facts, expectations and 
circumstances, which may be in brief and summary terms, and shall state that to the best of his 
knowledge and belief that are no other facts, expectations, or circumstances that would materially 
change such expectation that the proceeds of the issue of Bonds herein authorized will not be used in 
a manner that would cause same to be "arbitrage bonds." If, under any valid provisions of law 
hereafter enacted, the interest paid by the Board on the Bonds should excludable from the gross 
income of a recipient thereof for Federal income tax purposes without regard to compliance with the 
provisions of Section 148 of the Code, then the University shall not be required to comply with such 
provisions of the Code. 
Without limiting the generality of the foregoing, the Board agrees that there shall be paid 
from time to time all amounts required to be rebated to the United States pursuant to§ 148(f) of the 





H (Second Series) Bonds from time to time. This covenant shall survive payment in full or 
defeasance of the Series H (Second Series) Bonds. The Board specifically covenants to pay or cause 
to be paid to the United States, the Rebate Amount, at the times and in the amounts described in the 
Memorandum of Instructions. The Trustee, by execution of its Acceptance attached hereto, agrees to 
comply with all instructions of the Board given in accordance with the Memorandum oflnstructions. 
The Board reserves the right to amend the Resolution authorizing these Series H (Second 
Series) Bonds without obtaining the consent of the owners of the Bonds (i) to whatever extent shall, 
in the opinion of Bond Counsel, be deemed necessary to assure that interest on the Series H (Second 
Series) Bonds shall be exempt from Federal income taxation, and (ii) to whatever extent shall be 
permissible (without jeopardizing such tax exemption or the security of the owners of the Series H 
(Second Series) Bonds) to eliminate or reduce any restrictions concerning the Project, the investment 
of the proceeds of the Series H (Second Series) Bonds, or the application of such proceedings or of 
the revenues of the Project. The purchasers of the Series H (Second Series) Bonds are deemed to 
have relied fully upon these covenants and undertakings on the part of the Board as part of the 
consideration for the purchase of the Series H (Second Series) Bonds. To the extent that the Board 
obtains an opinion of nationally recognized bond counsel to the effect that non-compliance with any 
of the covenants contained in this Resolution or referred to in this Resolution would not subject 
interest on the Series H (Second Series) Bonds to Federal income taxes or Kentucky income taxes, 
the Board shall not be required to comply with such covenants or requirements. 
This Resolution is adopted in contemplation that Bond Counsel will render an opinion as to 
exemption of principal of the Bonds from Kentucky ad valorem taxation and as to exemption of 
interest on the Series H (Second Series) Bonds from Federal and Kentucky income taxation, based 
on the assumption by bond Counsel that the Board complies with covenants made by the Board with 
respect to compliance with the provisions of the Code and based on the assumption of compliance by 
the Board with requirements as to any required rebate (and reports with reference thereto) to the 
United States of America of certain investment earnings on the proceeds of the Series H (Second 
Series) Bonds. The Board has been advised that, based on the foregoing assumption of compliance, 
Bond Counsel is of the opinion that the Series H (Second Series) Bonds are not "arbitrage bonds" 
within the meaning of Section 148 of the Code. 
Section 4.2. The Revenue Fund; Transfer to the Bond Fund and the Debt Service Reserve 
Fund to Provide for the Additional Requirements of the Series H (Second Series) Bonds. 
(I) From and after the issuance and delivery of the Series H (Second Series) Bonds, the 
Treasurer, conforming to the provisions of Section 4.05(2) of the Basic Resolution, shall transfer 
from the Revenue Fund and deposit to the credit of the Bond Fund from time to time such sums as 
are required to pay (a) interest falling due on each November I with respect to the Series H (Second 
Series) Bonds, and (b) interest and principal, if any, falling due on each May I with respect to the 
Series H (Second Series) Bonds; and such transfers and deposits into the Bond Fund shall be in 
addition to the transfers and deposits required to be made from time to time for payment of the 
interest on and principal of the Outstanding Bonds. 
(2) Conforming to the requirements of Section 4.05(2) of the Basic Resolution, if, 
whenever, and so long as the amount on deposit in the Debt Service Reserve (as part of the Bond 
Fund) shall be less than the Required Current Debt Service Reserve Accumulation or the Required 
Debt Service Reserve (as defined herein), with respect to Outstanding Bonds for any future year 
ending May I, the Treasurer shall transfer from the first available funds in the Revenue Fund and 
deposit in the Bond Fund, whatever additional amounts over and above all deposits otherwise 
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required to be made into the Bond Fund, as set out in the foregoing· paragraph (I) of this Section, 
shall be required in order to restore and maintain the Required Current Debt Service Reserve 
Accumulation or the Required Debt Service Reserve in the Debt Service Reserve portion of the 
Bond Fund. 
(3) It is further determined by the Board that in calculating the amount of the required 
I 
annual rayments to be made by the Board into the Bond Fund to meet the principal and interest 
requirements of All (Outstanding) Bonds, the Board shall (whenever and so long as the Required 
Current Debt Service Reserve Accumulation or the Required Debt Service Reserve has been 
accumulated and is being maintained), take credit for the investment income derived from the 
investment of funds in the Bond Fund, including funds in the Debt Service Reserve; provided, 
further, however, that the Board, in compliance with the arbitrage requirements of the Internal 
Revenue Code of 1986, as amended, represents that amounts on deposit in the Bond Fund will be 
used within thirteen ( 13) months from the date of deposit for the payment of principal of and interest 
on the Outstanding Bonds; and the Bond Fund will annually be depleted through such application, 
for current debt service requirements on the Outstanding Bonds, except for an amount equal to not I 
more than the greater of (a) one-twelfth (1112) of the debt service requirements of the Outstanding 
Bonds for the then ensuing year, or (b) one year's earnings on the Bond Fund. 
Section 4.3. Adjustments in the Debt Service Reserve. It is hereby determined that it is 
necessary (a) in order to comply with the parity requirements of the Basic Resolution, and (b) for the 
marketability of the Series H (Second Series) Bonds, that the Debt Service Reserve shall continue to 
be maintained and, when necessary, accumulated and/or restored, in an amount equal to the 
"Maximum Aggregate Principal, Interest and Bond Fund Charges" (as defined in the Basic 
Resolution) with respect to all Outstanding Bonds for any future year ending January I (the 
"Required Debt Service Reserve"). 
The Debt Service Reserve shall not (except where the amount on deposit therein shall exceed 
the Required Debt Service Reserve) be used for any purpose except to make the payments required 
to be made from the Bond Fund when there are insufficient funds available in the Bond Fund for 
such purposes. 







MISCELLANEOUS CONCLUDING PROVISIONS 
Section 5.1. All Provisions of Basic Resolution and Various Series Resolutions Are 
Hereby Readopted, Ratified and Confirmed. The Board hereby readopts, ratifies and confirms all 
previous Resolutions relating to the Project, including the Basic Resolution adopted on April 28, 
1961, and each of the various Series Resolutions relating to the Outstanding Bonds. 
Section 5 .2. Ratification of Previous Appointment of Trustee to Serve as Registrar. 
Transfer Agent and Paying Agent. J.P. Morgan Trust Company, National Association, Louisville, 
Kentucky, successor by acquisition to Citizens Fidelity bank & Trust Co., the Trustee in all previous 
Series Resolutions, which was designated in all Series Resolutions to serve also as Bond Registrar, 
Transfer Agent and Paying Agent with respect to the Bonds authorized by such Series Resolutions, 
is also designated to serve in all capacities referred to above with respect to the Series H (Second 
Series) Bonds. 
Its duties as Registrar, Transfer Agent and Paying Agent with respect to the Series H (Second 
Series) Bonds shall be the same as its duties in such capacities with respect to the applicable 
Outstanding Bonds. 
The Trustee shall indicate its acceptance of its respective duties and capacities by signing its 
Acceptance at the conclusion of this Resolution. 
Section 5.3. Replacement by Board of Registrar. Transfer Agent. Paying Agent and 
Depository Bank. The Board shall have the right at any time to replace the Registrar, Transfer 
Agent, Paying Agent, and/or Depository Bank by observing the same procedure as that required by 
the Basic Resolution and/or the respective Series Resolutions for replacement of the Trustee. 
Section 5.4. Compliance With SEC Rule 15c2-12. The Board hereby agrees, to comply 
with the provisions of Rule 15c2-12, as amended and interpreted from time to time (the "Rule"), 
promulgated by the Securities and Exchange Commission (the "Commission") pursuant to the 
Securities Exchange Act of 1934. In order to comply with the Rule, the Continuing Disclosure 
Agreement is hereby authorized and approved, substantially in the form presented or described to the 
Board, with such modifications and additions as may be approved by the officer of the University 
executing the same. The Chairman and the Secretary of the Board and the Treasurer of the 
University are each separately authorized to execute and deliver the Continuing Disclosure 
Agreement. 
Section 5.5. Escrow Agreement. The Board shall enter into the Escrow Agreement with 
the Escrow Trustee, in substantially the form presented to the Board, which shall provide for the 
establishment of an Escrow Fund with the Trustee and the investment of the funds held therein to 
effect the refunding and redemption of the Prior Bonds. 
Section 5.6. Subscription for SLGS. Authority is given to any partner or associate of Peck, 
Shaffer & Williams LLP, and any partner or associate of J.J.B. Hilliard, W.L. Lyons, Inc., and to any 
one of them, to act on behalf of the Board in signing on behalf of the Board subscriptions for the 
purchase and issue of United States Treasury Certificates, Notes or Bonds - State and Local 
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Government Series, to be issued to the Escrow Trustee in connection with the investment of the 
proceeds of the Series H (Second Series) Bonds. 
Section 5.7. Resolution Contractual With Bondowners. The Basic Resolution and this 
Series H (Second Series) Resolution shall, from and after the issuance and delivery of the Series H 
(Second Series) Bonds, constitute a contract between the Board of the University and the owners of 
the Series H (Second Series) Bonds as shall be outstanding hereunder. 
Section 5.8. Provisions in Conflict are Repealed. All resolutions or parts thereof in 
conflict with the provisions of this Series H (Second Series) Resolution are hereby rescinded to the 
extent of such conflict. 
Section 5.9. Copy to be Filed with Trustee. A certified copy of this Series H (Second 
Series) Resolution shall be filed with the Trustee, and this Series H (Second Series) Resolution shall 
take effect immediately upon its adoption and the filing of the certified copy thereof with the 
Trustee, as provided in the Basic Resolution. 








Adopted December 14, 200 I. 
(SEAL) 
Attest: 
Secretary, Board of Regents 
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Chairman, Board of Regents, 
Murray State University 
CERTIFICATION 
The u~ckrsigned, Secretary of the Bomd of Regents of the Murray State University, Murray, 
Kentucky, hereby certifies that the foregoing is a true copy of a Resolution adopted by the Board of 
Regents of said University at a meeting held on December 14, 2001, as recorded in the official 
Minute Book of said Board of Regents, which is in my custody and under my control, that said 
meeting was held in accordance with all applicable requirements of Kentucky law, including KRS 
61.810, 61.815, 61.820, and 61.825, that a quorum was present at said meeting, and that the 
aforesaid Resolution is of record in the office of the Board, has not been modified, amended, or 
rescinded, and is in full force and effect at this date. 
WITNESS my signature and the Seal of said Board this ---------• 2001. 
(SEAL) 
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Secretary, Board of Regents, 








ACCEPTANCE BY J.P. MORGAN TRUST COMPANY, 
NATIONAL ASSOCIATION, LOUISVILLE, KENTUCKY, AS 
BOND REGISTRAR, TRANSFER AGENT, PAYING AGENT AND TRUSTEE 
The undersigned, J.P. Morgan Trust Company, National Association, Louisville, Kentucky, 
having heretofore been appointed as and having served as Trustee, hereby agrees to the provisions of 
the foregoing Resolution to the extent that there are contained therein provisions as to the additional 
rights and duties of the undersigned as Bond Registrar, Transfer Agent, Paying Agent, and Trustee. 
Dated this ________ , 2001. 
::ODMA\PCDOCS\COVLIB\:!0602\l 




Title: _________ _ 
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---. ··---- ·--- ----- ---- -----
ESCROW TRUST AGREEMENT 
By and Between 
MURRAY STATE UNIVERSITY 
And 
I J.P. MORGAN TRUST COMPANY, NATIONAL ASSOCIATION 
as Escrow Agent 
Dated as of January I, 2002 
I 
I 
THIS ESCROW TRUST AGREEMENT, dated for identification purposes as Of January 
I, 2002, but actually made and entered into January_, 2002, by and between MURRAY 
STATE UNIVERSITY, a public educational institution and political subdivision of the 
Commonwealth of Kentucky (the "Issuer"), and J.P. MORGAN TRUST COMPANY, 
NATIONAL ASSOCIATION, Louisville, Kentucky, a national banking association duly 
--- · ---· -----e~erl'l!g·ooized and existin~nder·and pursuant-to the·laws of the linited-State·s-crf-A:merica and duly~­




WHEREAS, the Issuer has heretofore issued, and there are now outstanding, pursuant to 
the provisions of a Series H Resolution adopted on February 8, 1992, the Prior Issue (as 
hereinafter defined) for which, in order to further secure revenues and to provide for the payment 
thereof, J.P. Morgan Trust Company, National Association, serves as Paying Agent; and 
WHEREAS, the Issuer has issued, and there are now outstanding, pursuant to a Series H 
(Second Series) Resolution duly adopted on January I, 2002 (the "Series H (Second Series) 
Resolution"), the Refunding Bonds (as hereinafter defined); and 
WHEREAS, the Prior Issue may be refunded by irrevocably depositing in trust with the 
Escrow Agent moneys and the interest earnings expected to be earned thereon, which shall be 
sufficient to pay the principal and interest amounts and certain redemption premiums of the 
outstanding Prior Issue; and 
WHEREAS, it is deemed necessary and desirable, in order to effect debt service savings, 
that the Issuer refund the Prior Issue; and 
WHEREAS, in order to achieve a refunding of the Prior Issue, the Issuer has authorized 
and issued the Refunding Bonds, depositing a portion of the proceeds thereof into the Escrow 
Fund hereby created to be invested in Government Obligations (hereinafter defined); and 
WHEREAS, it has been determined by consultants to the Issuer that the Refunding Bonds 
have been issued in the exact principal amount necessary and sufficient to accomplish the plan of 
refunding and the Issuer does not presently expect to purchase any bonds of the Prior Issue at 
prices substantially below the par amount thereof; and 
WHEREAS, in order to provide for the proper and timely application of the moneys 
deposited in the trust created herein to the payment of the Prior Issue, it is necessary for the 
Issuer to enter into this Agreement with the Escrow Agent on behalf of the holders from time to 
time of the Prior Issue; 
NOW, THEREFORE, in consideration of the foregoing and of the mutual covenants 
herein set forth and in order to secure the payment of the principal of, redemption premium, if 
any, on and interest on all of the Prior Issue, according to the full terms, tenor and effect, the 
parties do hereby bargain and agree to the terms and conditions following, and the Issuer, in 
particular, does hereby grant, warrant, demise, release, convey, assign, transfer, alienate: pledge, 
set over and confirm, unto the Escrow Agent, and to its successors in the trusts hereby created, 
and to it and its assigns forever, all right, title and interest of the Issuer in and to the sum of 
I 
I 
$ derived from a portion of the proceeds of the sale of the Issuer's $::-:-:--:-:-
Consolidated Educational Buildings Refunding Revenue Bonds, Series H (Second Series) (the 
"Refunding Bonds") plus $ transferred from the debt service reserve for the Prior 
Issue, together with and all interest earnings to be earned and received in respect of said sum, 
together with any and all other property that is, by the express provisions of this Agreement, 
---Jrequired-to be ·subject-to-the pledge hereof and m1y additional properry-th-acmay, from time-lo --- ----
time hereafter, by delivery or by writing of any kind, be subject to the pledge hereof, by the 
Issuer or by anyone on its behalf, the Escrow Agent being hereby authorized to receive the same 
at any time as additional security hereunder (together, all the preceding moneys, securities and 
other properties constitute the "Trust Estate"), 
TO HAVE AND TO HOLD, all and singular, the Trust Estate unto the Escrow Agent, 
and its successors and assigns, forever in trust, however, for the benefit and security of the 
holders from time to time of the Prior Issue; but as, and when, all of the Prior Issue shall be fully 
I I and promptly paid when due, whether at maturity or upon the earlier redemption thereof, in accordance with the terms thereof and hereof, then this Agreement shall be and become void and 
of no further force and effect, otherwise the same shall remain in full force and effect, and upon 





DEFINITIONS: INCORPORATION OF RECITALS 
-----·- .. · ······ Sectiea-HH-.--- Definitions.-- ·In -addition to words··and--terms-elsewhere defined-in· this·----




shall have the following meanings, unless the context clearly indicates otherwise. Capitalized 
terms not otherwise defined in this Escrow Trust Agreement shall have the meanings set forth in 
the Prior Resolution (as hereinafter defined), provided further that, to the extent not inconsistent, 
terms so defined herein may be used and interpreted together with all such definitions. 
"Agreement" shall mean this Escrow Trust Agreement, dated as of January 1, 2002, by 
and between the Issuer and the Escrow Agent. 
"Bond Fund" shall mean that certain fund established under the Prior Resolution, but only 
in respect of, and for the payment of, the Prior Issue. 
"Escrow Agent" shall mean J.P. Morgan Trust Company, National Association, 
Louisville, Kentucky. 
"Escrow Deposit" shall mean the sum of $ ____ _ 
"Escrow Fund" shall mean the Escrow Fund established by Section 2.0 I of this 
Agreement. 
"Government Obligations" shall mean direct non-callable obligations of, or direct non-
callable, non-prepayable, obligations the principal of and interest on which are unconditionally 
guaranteed as to full and timely payment by, the United States of America, which at the time are 
legal investments under the laws of the Comtnonwealth of Kentucky, and may include cash. 
Investments in mutual funds and unit investment trusts are prohibited. 
"Prior Issue" shall mean Issuer's Consolidated Educational Buildings Revenue Bonds, 
Series H, dated March I, 1992, maturing on or after May I, 2004. 
"Prior Resolution" shall mean the resolution of the Issuer adopted on February 8, 1992 
authorizing the Prior Issue and the Resolution, as defined in such resolution. 
"Refunding Bonds" shall mean the Issuer's $. _____ Consolidated Educational 
Buildings Refunding Revenue Bonds, Series H (Second Series). 
"Refunding Resolution" shall mean collectively the Series H (Second Series) Resolution 
adopted by the Issuer on December 14, 200 I, authorizing the terms and conditions and the 
issuance, sale and delivery of the Refunding Bonds. 
Words of the masculine gender shall be deemed and construed to include correlative 
words of the feminine and neuter genders. Words importing the singular number shall include 
the plural number and vice versa unless the context shall otherwise indicate. The word "person" 
shall include corporations, associations, natural persons and public bodies unless the context 
-3-
shall otherwise indicate. Reference to a person other than a natural person shall include its 
successors. 
I 
Section 1.02. Incorporation of Recitals. The recital clauses hereinbefore set forth 
preceding the agreement and habendum provisions, including definitions therein contained, are 
specif1caHy-incorporated into- the text of this Agreement and-shitlloemterptefed a:s-a ·mateilal' __ _ 
part hereof. 







ESTABLISHMENT OF ESCROW FUND; 
APPLICATION OF FUNDS. INCLUDING BOND FUND 
---·· ------------ - --------------
Section 2.0 1. Creation of Escrow Deposit Trust Fund: Deposit Therein. There is hereby 
created and established with the Escrow Agent a special and irrevocable trust fund designated the 
Consolidated Educational Buildings Revenue Bonds - Series H Escrow Deposit Trust Fund (the 
"Escrow Fund"), to be held in the custody of the Escrow Agent, accounted for separate and apart 
from other funds of the Issuer or of the Escrow Agent and applied, as and when available, to the 
payment of (i) principal and interest on the Prior Issue which is due and payable on or before 
May 1, 2002, and (ii) the amount required to redeem the Prior Issue under the terms of the Prior 
Resolution on May I, 2002. The Issuer does hereby deposit or causes to be deposited in the 
Escrow Fund with the Escrow Agent, and the Escrow Agent hereby acknowledges receipt of, 
that sum of cash and Government Obligations set forth in Schedule A hereto. 
Based upon an escrow verification report prepared by on the date this 
Escrow Trust Agreement is executed, all such Government Obligations, together with any initial 
cash balance, will provide moneys sufficient to pay (i) principal of and interest on the Prior Issue 
which is due and payable on or before May I, 2002, and (ii) the principal of, redemption 
premiums, if any, and interest on, the Prior Issue upon the redemption thereof in accordance with 
the schedule of payments described in Schedule B hereto. The Escrow Agent shall apply the 
Escrow Fund to the payment of the principal of, redemption premium, if any, on and interest on 
the Prior Issue by applying the amount identified in Schedule B as paying agent for the Prior 
Issue on the due date thereof. 
Section 2.02. Irrevocable Escrow Created. The deposit of the amounts in the Escrow 
Fund shall constitute an irrevocable deposit of the same and is pledged as security for the benefit 
of the holders of the Prior Issue, except as this Agreement may be amended in conformity with 
Section 4.0 I hereof. The holders of the Prior Issue shall have an express lien on the principal of, 
interest earnings on, and all proceeds of, the Government Obligations, until applied in 
accordance with this Agreement. 
Section 2.03. Reinvestment of Certain Proceeds Received. Except as specifically 
provided in the following two sub-paragraphs, the Escrow Agent shall maintain on deposit, but 
shall not reinvest any cash balances or any proceeds received from the maturing principal of, or 
interest earnings on, the Government Obligations. 
(a) The amount received and maintained within the Escrow Fund as a 
cumulative balance in the specific sum set forth in Schedule C attached hereto shall be 
reinvested in United States Treasury Obligations-State and Local Government Series, at 
the interest rate and for the period set forth therein. 
(b) All other amounts on balance from time to time in the Escrow Fund as 
proceeds of the Government Obligations, may be reinvested in Government Obligations 
in such amounts, for such periods and at such interest rates as the Escrow Agent shall be 
. directed in writing to invest by an authorized representative of the Issuer, which amounts, 
periods and interest rates shall be set forth in an opinion to the Issuer, from a firm of 
-5-
nationally recognized attorneys on the subject of municipal bonds, to the effect that such 
reinvestment of moneys will not, under the statutes, rules and regulations then in force 
and applicable to obligations issued on the date of issuance of the Refunding Bonds, 
cause the interest on the Refunding Bonds or the Prior Issue not to be excludable from 
gross income for Federal income tax purposes or exempt from Federal income taxation, 
----------respective! y, -and that-such itwestment is no~ inconsistent-with the statutes and Iegulatiun.- · 
applicable to the Refunding Bonds or the Prior Issue. 
(c) Any reinvestment made under the provisions of this Section shall be in 
Government Obligations maturing on or before the next date for any required payment 
from the Escrow Fund. 
Any interest income resulting from reinvestment of moneys pursuant to this Section 2.03 
and determined by an independent certified public accountant not to be necessary to the payment 
of the Prior Issue shall be transferred over and paid to the Issuer. 
If any such reinvestments, except that described in paragraph (a) above, need to be made 
in United States Treasury Obligations - State and Local Government Series, the Escrow Agent 
shall, upon receipt of written instructions from an authorized representative of the Issuer, file 
subscriptions for the purchase of such obligations with the Federal Reserve Bank at such time as 
may be required by the rules and regulations then applicable relating to the purchase of such 
obligations to permit such purchase in a timely manner. 
Section 2.04. Acceptance of Tenders in Lieu of Mandatory Redemptions. As, when and 
if the Issuer receives offers of tenders of any bonds of the Prior Issue at favorable prices less than 
par, the Issuer may accept such tenders for payment from the Escrow Fund on dates and in 
amounts not exceeding the then scheduled and expected redemption of the Prior Issue set forth in 
Schedule D hereto by providing written instructions to the Escrow Agent. 
All savings so effected by the purchase of bonds of the Prior Issue at favorable prices less 
than par and determined by an independent certified public accountant not to be necessary to the 
payment of the Prior Issue shall be transferred over and paid to the Issuer. 
I 
I 
Section 2.05. Selections for, and Notices of. Redemption. The Issuer directs the Escrow 
Agent to cause to be sent by J.P. Morgan Trust Company, National Association, as paying agent 
for the Prior Issue, notices of redemption for the Prior Issue required to be redeemed by this I 
Agreement in the amounts, at the premiums and on the date set forth in Schedule D at the 
appropriate time and in the manner required by the Prior Resolution. 
Section 2.06. Transfer of Funds after all Payments Required by this Agreement are 
Made. After all of the payments of the principal of, redemption premium, if any, on and interest 
on the Prior Issue have been made, all remaining moneys, together with any income and interest 
thereon, on deposit in the Escrow Fund shall be transferred over and paid to the Issuer. 




CONCERNING THE ESCROW AGENT 
··--·---··-· Section 3.01~ "Kppoimrnent of Escrow-Agent. I he ISsuer hereby appOints J.P. Morgan 
Trust Company, National Association, as Escrow Agent under this Escrow Trust Agreement. 
I 
I 
Section 3.02. Acceptance by Escrow Agent. By execution of this Agreement, the 
Escrow Agent accepts the duties and obligations as Escrow Agent hereunder. All provisions of 
the Resolution relating to liability of the Escrow Agent, indemnification of the Escrow Agent, 
appointment of successors, etc. are maintained and shall apply to the Escrow Agent in the course 
of performance of its duties under this Escrow Trust Agreement, unless otherwise specifically 
provided herein, and the Escrow Agent covenants and agrees to be bound by all of such 
provisions. The Escrow Agent represents that it has all requisite power, and has taken all 
corporate actions necessary, to execute the escrow hereby created. 
Section 3.03. Receipt of Proceedings. Receipt of true and correct copies of the Series H 
(Second Series) Resolution authorizing the issuance of the Refunding Bonds is hereby 
acknowledged by the Escrow Agent, and reference herein to or citation herein of any provision 
of said documents shall be deemed to incorporate the same as a part hereof in the same manner 
and with the same effect as if they were fully set forth herein; provided however, in the event of 
any inconsistencies between such documents and the terms of this Escrow Trust Agreement, the 
terms of this Escrow Trust Agreement shall prevail. 
Section 3.04. Liability of the Escrow Agent. The Escrow Agent shall not be liable to any 
person for any action taken or neglected to be taken in performing or attempting to perform its 
obligations hereunder or preserving or seeking to preserve the Escrow Fund, except for actions 
arising from its gross negligence or lack of good faith. The Escrow Agent shall be fully 
protected by the Issuer against any and all claims or demands by the parties hereto or by anyone 
interested in the Escrow Fund, or by the holder of any of the bonds of the Prior Issue, provided, 
in respect to such matter or matters upon which any such claim or demand is based, the Escrow 
Agent shall have sought, secured and relied upon advice of counsel, which may be counsel of the 
Escrow Agent. 
Section 3.05. Payment of Escrow Agent Fees. The Escrow Agent shall be paid, 
concurrently with the execution of this Agreement, for its services and performance of its duties 
hereunder, the sum of$. ___ _ 
The Escrow Agent acknowledges that it has no claim for its fees and charges for acting as 
Escrow Agent on the moneys and investments in the Escrow Fund; provided that nothing herein 
shall be construed as prohibiting the Issuer from reimbursing the Escrow Agent from the Issuer's 
own funds for extraordinary expenses incurred with respect to the Escrow Agent's obligations 
hereunder. 





- ·- ----·--·- · Section -4.01:- Amendments to this Agreement. ·This Agreem:ent is made for me oeilefit - ··-··-------
of the Issuer and the holders from time to time of the Prior Issue and it shall not be repealed, 
revoked, altered or amended in whole or in part without the written consent of all affected 
holders, the Escrow Agent and the Issuer; provided, however, that the Issuer and the Escrow 
Agent may, without the consent of, or notice to, such holders, enter into such agreements 
supplemental to this Agreement as shall not adversely affect the rights of such holders and as 
shall not be inconsistent with the terms and provisions of this Agreement. 
The Escrow Agent shall be entitled to rely exclusively upon an unqualified opinion of 
nationally recognized attorneys on the subject of municipal bonds with respect to compliance I 
with this Section, including the extent, if any, to which any change, modification, addition or 
elimination affects the rights of the holders of the Prior Issue or that any instrument executed 
hereunder complies with the conditions and provisions of this Section. 
Notwithstanding the foregoing or any other provision of this Escrow Trust Agreement, at 
the written request and instruction of the Authority and upon compliance with the conditions 
hereinafter stated, the Escrow Agent shall be empowered to and shall, in simultaneous transactions, 
sell, transfer, otherwise dispose of or request the redemption of, the non-callable, non-prepayable 
Government Obligations held hereunder and shall substitute therefor, non-callable direct obligations 
of, or obligations the principal of and interest on which are unconditionally guaranteed by, the 
United States of America, subject to the conditions that such moneys or securities held by the 
Escrow Agent shall be sufficient to pay the principal of, redemption premium, if any, on and interest 
on the Prior Issue as the same shall become due, whether at maturity or upon the earlier redemption 
thereof. The Authority hereby covenants and agrees that it will not request the Escrow Agent to 
exercise any of the powers described in the preceding sentence (i) in any manner which will cause 
the Prior Issue or will cause the Refunding Bonds to be arbitrage bonds within the meaning of 
Sections 103(a) or 148 of the Internal Revenue Code of 1986 and (ii) without payment of reasonable 
expenses of the Escrow Agent in so doing. The Escrow Agent shall purchase such substituted 
securities with the proceeds derived from the maturity, sale, transfer, disposition or redemption of 
the Government Obligations held hereunder or from other available moneys. The transactions may 
be effected only if the Escrow Agent shall be provided: (1) an independent verification by a I 
nationally recognized bond counsel frrin or certified public accounting firm concerning the 
adequacy of such substituted securities with respect to principal and the interest thereon and any 
other moneys or securities held for such purpose to meet the principal of, redemption premium, if 
any, on and interest on the Prior Issue when due, whether at maturity or upon the earlier redemption 
thereof, in the manner required by the proceedings which authorized their issuance; and (2) an 
opinion from a firm of nationally recognized attorneys on the subject of municipal bonds to the 
effect that the disposition and substitution or purchase of such securities will not, under the statutes, 
rules and regulations then in force and applicable to obligations issued on the date of issuance of the 
Refunding Bonds, cause the interest on such Refunding Bonds not to be excludable from gross 
income for Federal income tax purposes and that such disposition and substitution or purchase is not 
inconsistent with the statutes and regulations applicable to the Refunding Bonds. To the extent the 
verification provided in (i) above states that amounts are not needed to make the required payments 






disposition or redemption of the non-callable, non-prepayable Government Obligations held 
hereunder and the substitutions therefor of direct non-callable, non-prepayable obligations of, or 
obligations the principal of and interest on which is unconditionally guaranteed by, the United 
States of America, shall be released from the Trust Estate and shall be transferred over and paid to 
the Authority. 
-·· _____ .. __________ ------~---~ ........ -~- ------
Section 4.02. Severability. If any one or more of the covenants or agreements provided 
in this Escrow Trust Agreement on the part of the Issuer or the Escrow Agent to be performed 
should be determined by a court of competent jurisdiction to be contrary to law, such covenant or 
agreement shaH be deemed and construed to be severable from the remaining covenants and 
agreements herein contained and shall in no way affect the validity of the remaining provisions 
of this Escrow Trust Agreement. 
Section 4.03. Agreement Binding. All the covenants, promises and agreements in this 
Escrow Trust Agreement contained by or on behalf of the Issuer or by or on behalf of the Escrow 
Agent shall bind and inure to the benefit of their respective successors and assigns, whether so 
expressed or not. 
Section 4.04. Termination. This Escrow Trust Agreement shall terminate when all 
transfers and payments required to be made by the Escrow Agent under the provisions hereof 
shall have been made. 
Section 4.05. Governing Law. This Escrow Trust Agreement shall be governed by the· 
applicable Jaw of the Commonwealth of Kentucky. 
Section 4.06. Execution by Counterparts. This Escrow Trust Agreement may be 
executed in several counterparts, all or any of which shall be regarded for all purposes as one 
original and shall constitute. and be but one and the same instrument. 
Section 4.07. Resignation or Discharge of Escrow Agent: Successor Escrow Agents. 
The Escrow Agent may resign and thereby become discharged from the trusts hereby created by 
notice in writing given to the Issuer and to all holders of the Prior Issue, by first class mail at 
least thirty (30) days prior to the effective date of such resignation, provided that such 
resignation shall take effect only upon the appointment of a successor Escrow Agent, and, 
provided further, such resignation shall take effect immediately upon the appointment of a new 
Escrow Agent if such new Escrow Agent be appointed and qualified before the time limit 
established by such notice. 
In case at any time the Escrow Agent resigns and no appointment of a successor Escrow 
Agent has been made within thirty (30) days of the date of notice ofresignation given pursuant 
to this Section 4.07, the Escrow Agent may forthwith apply to a court of competent jurisdiction 
for the appointment of a successor Escrow Agent. 
Upon a resignation by the Escrow Agent, as provided herein, the Issuer is authorized to 
appoint a successor Escrow Agent. In such an event, the prior Escrow Agent shall (i) be 
responsible for the payment of any and all fees and charges of the successor Escrow Agent for 
the performance of its duties under this Escrow Trust Agreement and (ii) reimburse the Issuer for 




Any Escrow Agent hereafter appointed shall (i) be a trust company or bank in good 
standing having trust powers, authorized to and doing business in the Commonwealth and 
subject to examination by a federal or state authority, (ii) have a reported combined surplus and 
capital aggregating at least $50,000,000 and (iii) have substantial prior experience as an Escrow 
Agent for~the benefit of municipai~lromrhotders. The~ Issuer sh-alf provtde nofice as ~soon as ----
practicable, of any change in the Escrow Agent to all holders of the Prior Issue in the same 
manner as required in the first paragraph of this Section. 
Every successor Escrow Agent appointed hereunder shall execute, acknowledge and 
deliver to its predecessor and also to the Issuer an instrument in writing accepting such 
appointment hereunder, and thereupon such successor Escrow Agent, without any further act 
shall become fully vested with all the rights, immunities, powers, trusts, duties and obligations of 
its predecessor; but such predecessor shall, nevertheless, on the written request of the Issuer, or 
of its successor, execute and deliver any instrument transferring to such successor Escrow Agent I 
all the rights, powers and duties of such predecessor hereunder, and every predecessor Escrow 
Agent shall deliver all securities, moneys, documents and records held by it to its successor. 
Should any instrument in writing from the Issuer be required by any successor Escrow Agent for 
more fully and certainly vesting in such Escrow Agent the rights, powers and duties hereby 
vested or intended to be vested in the predecessor Escrow Agent, any such instrument in writing 
shall and will on request be executed, acknowledged and delivered by the Issuer. 






IN WITNESS WHEREOF, the parties hereto have each caused this Escrow Trust 
Agreement to be executed in their respective names by their duly authorized officers and their 








J.P. MORGAN TRUST COMPANY, 
NATIONAL ASSOCIATION 
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THIS CONTINUING DISCLOSURE AGREEMENT (the "Agreement") is made and 
entered into as of the 1st day of January, 2002, between J.P. Morgan Trust Company, National 
Association, as disclosure agent (the "Disclosure Agent") and Murray State University (the 
"Issuer~~). 
WHEREAS, the Issuer has issued or will issue its Consolidated Educational Buildings 
Refunding Revenue Bonds, Series H (Second Series) in the original aggregate principal amount of 
$ (the "Bonds") pursuant to a Resolution approved by the Board of Regents of the 
Issuer on April 28, 1961 and a Series H (Second Series) Resolution approved by the Board of 
Regents of the University on December.14, 2001 (collectively, the "Resolution") to redeem and 
retire its outstanding Consolidated Educational Buildings Revenue Bonds, Series H, dated March 
I, 1992 maturing on or after May I, 2004, that were issued to finance (i) the construction of 
renovations to the Fine Arts Building and (ii) the replacement of underground steam lines and 
necessary appurtenances (collectively, the "Project"), which Project is located in Murray, 
Kentucky; and 
WHEREAS, the Bonds have been offered and sold pursuant to a Preliminary Official 
Statement, dated January _, 2002, and a final Official Statement, dated January _, 2002 (the 
"Offering Document"); and has agreed to purchase the Bonds based on their 
competitive bid pursuant to the Issuer's Notice of Bond Sale as to the Bonds (the "Original 
Purchaser"); and 
WHEREAS, the Disclosure Agent and the Issuer, wish to provide for the disclosure of 
certain information concerning the Bonds, the Project and other matters on an ongoing basis as set 
forth herein for the benefit of Bondholders (as hereinafter defined) in accordance with the 
provisions of Securities and Exchange Commission Rule 15c2-12, as amended from time to time 
(the "Rule"); 
NOW, TIIEREFORE, in consideration of the mutual promises and agreements made herein 
and in the Indenture, the receipt and sufficiency of which consideration is hereby mutually 
acknowledged, the parties hereto agree as follows: 
Section I. Definitions; Scope of this Agreement. 
(A) All terms capitalized but not otherwise defined herein shall have the meanings 
assigned to those terms· in the Resolution. Notwithstanding the foregoing, the term 
"Disclosure Agent" shall originally mean J.P. Morgan Trust Company, National 
Association, Louisville, Kentucky; any successor disclosure agent shall automatically 
succeed to the rights and duties of the Disclosure Agent hereunder, without any amendment 
hereto. The following capitalized terms shall have the following meanings: 
"Annual Financial Injoi71Ultion" shall mean a copy of the annual audited financial 
information prepared for the Issuer which shall include, if prepared, a balance sheet, a statement of 
revenue and expenditure and a statement of changes in fund balances. All such financial 
information shall be prepared using generally accepted accounting principles, provided, however, 
that the Issuer may change the accounting principles used for preparation of such financial 
. '~ ., 
information so long as the Issuer includes as information provided to the public, a statement to the 
effect that different accounting principles are being used, stating the reason for such change and 
how to compare the financial information provided by the differing financial accounting principles. 
"Beneficial Owner" shall mean any person which has the power, directly or indirectly, to 
vote or consent w1t1l respect to, or to-ai"spose-i>f ownership of, aiiiBonds (inCluding· periOiis--· 
holding Bonds through nominees, depositories or other intermediaries). 
"Bondholders" shall mean any holder of the Bonds and any Beneficial Owner thereof. 
"MSRB" shall mean the Municipal Securities Rulemaking Board. 
I 
"Material Event" shall mean any of the events listed in items (i) through (xiii) below the 
.occurrence of which the Issuer obtains knowledge, and which the Issuer determines would 
constitute material information for Bondholders, provided, that the occurrence of an event I 
described in clauses (i), (iii), (iv), (v), (viii), (ix) and (xi) shall always be deemed to be material. 
The following events with respect to the Bonds, if material, shall constitute Material Events: 
(i) Principal and interest payment delinquencies; 
(ii) Non-payment related defaults; 
(iii) Unscheduled draws on debt service reserves reflecting financial difficulties; 
(iv) Unscheduled draws on credit enhancements reflecting fmancial difficulties; 
(v) Substitution of credit or liquidity providers, or their failure to perform; 
(vi) Adverse tax opinions or events affecting the tax-exempt status of the security; 
(vii) Modifications to rights of security holders; 
(viii) Bond calls, except for mandatory scheduled redemptions not otherwise contingent 
upon the occurrence of an event; 
(ix) Defeasances; 
(x) Release, substitution or sale of property securing repayment of the securities; 
(xi) Rating changes; 
(xii) The cure, in the manner provided under the Resolution, of any payment or 
nonpayment related default under the Resolution; and 





The SEC requires the listing of (i) through (xi) although some of such events may not be 
r . applicable to the Bonds. 
I 
I 
"NRMSIR" shall mean any nationally recognized municipal securities information 
repository, as such term is used in the Release. 
"Operating Data" shall mean an update of the Operating Data contained in Appendix A of 
the Offering Document. 
"Participating Underwriter" shall mean any of the original underwriters of the Bonds 
required to comply with the Rule in connection with the offering of the Bonds. 
"Release" shall mean Securities and Exchange Commission Release No. 34-34961. 
"SEC" shall mean the Securities and Exchange Commission. 
"SID" shall mean the state information depository ("SID"), as such term is used in the 
Release, if and when a SID is created for the State. 
"State" shall mean the Commonwealth of Kentucky. 
"Tum Around Period" shall mean (i) five (5) business days, with respect to Annual 
Financial Information and Operating Data delivered by the Issuer to the Disclosure Agent; (ii) two 
(2) business days with respect to Material Event occurrences disclosed by the Issuer to the 
Disclosure Agent; or (iii) two (2) business days with respect to the failure, on the part of the Issuer, 
to deliver Annual Financial Information and Operating Data to the Disclosure Agent which period 
commences upon notification by the Issuer of such failure, or upon the Disclosure Agent's actual 
knowledge of such failure. 
(B) This Agreement applies to the Bonds and any Additional Bonds issued under 
the Resolution. 
(C) The Disclosure Agent shall have no obligation to make disclosure about the 
Bonds or the Project except as expressly provided herein ; provided that nothing herein shall 
limit the duties or obligations of the Disclosure Agent, as Paying Agent, under the 
Resolution. The fact that the Disclosure Agent or any affiliate thereof may have any 
fiduciary or banking relationship with the Issuer, apart from the relationship created by the 
Resolution, shall not be construed to mean that the Disclosure Agent has actual knowledge 
of any event or condition except in its capacity as Paying Agent under the Resolution or 
except as may be provided by written notice from the Issuer. 
Section 2. Disclosure of Information. 
(A) General Provisions This Agreement governs the Issuer's direction to the 
Disclosure Agent, with respect to information to be made public. In its actions under this 
Agreement, the Disclosure Agent is acting not as Paying Agent but as the Issuer's agent. 
I 
I-
(B) Infonnation Provided to the Public. Except to the extent this Agreement is 
modified or otherwise altered in accordance with Section 3 hereof, the Issuer shall make or 
cause to be made public the information set forth in subsections (I), (2) and (3) below: 
(1) Annual Enancial lnfonnation and Operating Data. Annual Financial 
--Information and Operating Data at leaSt annually not later thari 180 daysfollowing 
the end of each fiscal year, beginning with the fiscal year ending June 30, 2001 and 
_continuing with each fiscal year thereafter, for which the information is provided, 
taking into account the Turn Around Period, and, in addition, all information with 
respect to the Bonds required to be disseminated by the Trustee pursuant to the 
Indenture. 
(2) Material Events Notices. Notice of the occurrence of a Material Event. 
(3) Failure to Provide Annual Financial Infonnation. Notice of the failure 
of Issuer to provide the Annual Financial Information and Operating Data by the 
date required herein. 
(C) Infrnmation Provided~ DiscJo:mre Agent to Public. 
(I) The Issuer directs the Disclosure Agent on its behalf to make public in 
accordance with subsection (D) of this Section 2 and within the time frame set forth 
in clause (3) below, and the Disclosure Agent agrees to act as the Issuer's agent in so 
making public, the following: 
(a) the Annual Financial Information and Operating Data; 
(b) Material Event occurrences; 
(c) the notices of failure to provide information which the Issuer has 
agreed to make public pursuant to subsection (B)(3) of this Section 2; 
(d) such other information as the Issuer shall determine to make 
public through the Disclosure Agent and shall provide to the Disclosure 
I 
Agent in the form required by subsection (C)(2) of this Section 2. If the I 
Issuer chooses to include any information in any Annual Financial 
Information report or in any notice of occurrence of a Material Event, in 
addition to that which is specifically required by this Agreement, the Issuer -
shall have no obligation under this Agreement to update such information or 
include it in any future Annual Financial Information report or notice of 
occurrence of a Material Event; and 
(2) The information which the Issuer has agreed to make public shall be in 





(a) as to all notices, reports and financial statements to be provided 
to the Disclosure Agent by the Issuer, in the form required by the Resolution 
or other applicable document or agreement; and 
(b) as to all other notices or reports, in such form as the Disclosure 
-Agennhall-deem suitable for the pfirpose olwhich sucli nonce-or report is 
given. 
(3) The Disclosure Agent shall make public the Annual Financial 
Information, the Operating Data, the Material Event occurrences and the failure to 
provide the Annual Financial Information and Operating Data within the applicable 
Turn Around Period. Notwithstanding the foregoing, Annual Financial Information, 
Operating Data and Material Events shall be made public on the same day as notice 
thereof is given to the Bondholders of outstanding Bonds, if required in the 
Resolution, and shall not be made public before the date of such notice. If on any 
such date, information required to be provided by the Issuer to the Disclosure Agent 
has not been provided on a timely basis, the Disclosure Agent shall make such 
information public as soon thereafter as it is provided to the Disclosure Agent. 
(D) Means of Making Infonnatjon Public. 
(I) Information shall be deemed to be made public by the Issuer or the 
Disclosure Agent under this Section if it is transmitted to one or more of the 
following as provided in subsection (0)(2) of this Section 2: 
(a) to the Bondholders of outstanding Bonds, by the method 
prescribed by the Resolution; 
(b) to each NRMSIR, by (i) electronic facsimile transffilsstons 
confirmed by first class mail, postage prepaid, or (ii) first class mail, postage 
prepaid; provided that the Issuer or the Disclosure Agent is authorized to 
transmit information to a NRMSIR by whatever means are mutually 
acceptable to the Disclosure Agent or the Issuer, as applicable, and the 
NRMSIR; 
(c) to the SID (if a SID is established for the State), by (i) electronic 
facsimile transmissions confirmed by first class mail, postage prepaid, or (ii) 
frrst class mail, postage prepaid; provided that the Issuer or the Disclosure 
Agent is authorized to transmit information to a SID by whatever means are 
mutually acceptable to the Disclosure Agent or the Issuer, as applicable, and 
the SID; 
(d) to the MSRB, by (i) electronic facsimile transffilsstons 
confirmed by first class mail, postage prepaid, or (ii) first class mail, postage 
prepaid; provided that the Issuer or the Disclosure Agent is authorized to 
transmit information to a MSRB by whatever means are mutually acceptable 
to the Disclosure Agent or the Issuer, as applicable, and the MSRB; and/or 
'i 
(e) to the SEC, by (i) electronic facsimile transmissions confirmed 
by first class mail, postage prepaid, or (ii) first class mail, postage prepaid; 
provided that the Issuer or the Disclosure Agent is authorized to transmit 
information to a SEC by whatever means are mutually acceptable to the 
-msclosure Agent or the Issuer, as apphcaole, imd tfieSEC.-----. 
(2) Information shall be transmitted to the following: 
(a) all AnnJial Financial Information and Operating Data shall be 
made available to each NRMSIR and to the SID (if a SID is established for 
the State); 
I 
(b) notice of all Material Event occurrences and all notices of the 
failure to provide Annual Financial Information or Operating Data within I 
the time specified in Section 2(B)(l) hereof shall be made available to each 
NRMSIR or the MSRB and to the SID (if a SID is established for the State); 
and 
(c) all information described in clauses (a) and (b) shall be made 
available to any Bondholder upon request, but need not be transmitted to the 
Bondholders who do not so request. 
(d) to the extent any Annual Financial Information or Operating 
Data is included in a document filed with each NRMSIR and SID (if a SID 
is established for the State) or the SEC, the Issuer shall have been deemed to 
have provided. that information if a statement specifically referencing the 
filed document is filed with each NRMSIR and SID (if a SID is established 
for the State) as part of the Issuer's obligation to file Annual Financial 
Information and Operating Data pursuant to this Agreement. Additionally, 
if the referenced document is a final official statement (as that term is 
defined in Rule !Sc2-12(f)(3)), it must be available from the MSRB. 
Nothing in this subsection shall be construed to relieve the 
Disclosure Agent, as Paying Agent, of its obligation to provide notices to the 
holders of all Bonds if such notice is required by the Indenture. 
With respect to requests for periodic or occurrence information from 
Bondholders, the Disclosure Agent may require payment by requesting of 
holders a reasonable charge for duplication and transmission of the 
information and for the Disclosure Agent's administrative expenses incurred 
in providing the information. 
Nothing in this Agreement shall be construed to require the 
Disclosure Agent to interpret or provide an opinion concerning the 






interpretation or opinion, the Disclosure Agent may refer such request to the 
Issuer for response. 
(E) Disclosure Agent Compensation. The Issuer shall pay or reimburse the 
Disclosure Agent for its fees and expenses for the Disclosure Agent's services rendered in 
accordancewith-tlllsAgreement as providea·m Appeiiilix:A affachealiere~- - · 
(F) Indemnification nf Disclosure Agent In addition to any and all rights of 
the Disclosure Agent to reimbursement, indemnification and other rights pursuant to the 
Resolution or under Jaw or equity, the Issuer shall indemnify and hold hannless the 
Disclosure Agent and its respective officers, directors, employees and agents from and 
against any and all claims, damages, losses, liabilities, reasonable costs and expenses 
whatsoever (including attorney fees) which such indemnified party may incur by reason of 
or in connection with the Disclosure Agent's performance under this Agreement; provided 
that the Issuer shall not be required to indemnify the Disclosure Agent for any claims, 
damages, losses, liabilities, costs or expenses to the extent, but only to the extent, caused by 
the willful misconduct or gross negligence of ~e Disclosure Agent in such disclosure of 
information hereunder. The obligations of the Issuer _under this Section shall survive 
resignation or removal of the Disclosure Agent and payment of the Bonds. 
Section 3. Amendment or Waiver. 
Notwithstanding any other provision of this Agreement, the Issuer and the Disclosure Agent 
may amend this Agreement (and the Disclosure Agent shall agree to any reasonable amendment 
requested by the Issuer) and any provision of this Agreement may be waived, if such amendment or 
waiver is supported by an opinion of nationally recognized bond counsel or counsel expert in 
federal securities laws acceptable to both the Issuer and the Disclosure Agent to the effect that such 
amendment or waiver would not, in and of itself, cause the undertakings herein to violate the Rule 
if such amendment or waiver had been effective on the date hereof but taking into account any 
subsequent change in or official interpretation of the Rule as well as any change in circumstance. 
Section 4. Miscellaneous. 
(A) Representations. Each of the parties hereto represents and warrants to each 
other party that it has (i) duly authorized the execution and delivery of this Agreement by 
the officer of such party whose signature appears on the execution pages hereto, (ii) that it 
has all requisite power and authority to execute, deliver and perform this Agreement under 
its organizational documents and any corporate resolutions now in effect, (iii) that the 
_ execution and delivery of this Agreement, and performance of the terms hereof, does not 
and will not violate any law, regulation, ruling, decision, order, indenture, decree, agreement 
or instrument by which such party is bound, and (iv) such party is not aware of any litigation 
or proceeding pending, or, to the best of such party's knowledge, threatened, contesting or 
questioning its existence, or its power and authority to enter into this Agreement, or its due 
authorization, execution and delivery of this Agreement, or otherwise contesting or 
questioning the issuance of the Bonds . 
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(B) Governing I aw. This Agreement shall be governed by and interpreted in 
accordance with the laws of the State; provided that, to the extent that the SEC, the MSRB 
or any other federal or state agency or regulatory body with jurisdiction over the Bonds shall 
have promulgated any rule or regulation governing the subject matter hereof, this 
Agree~ent _sh~_,!'._e interpreted _and construed in a manner co!"s~s-~~!_!l!_e__~~ith. 
(C) SeverahWty. If any provision hereof shall be held invalid or unenforceable by a 
court of competent jurisdiction, the remaining provisions hereof shall survive and continue 
in full force and effect. 
(D) Conntexpans. This Agreement may be executed in one or more counterparts, 
each and all of which shall constitute one and the same instrument. 
I 
(E) Tennination. This Agreement may be terminated by any party to this 
Agreement upon thirty days' written notice of termination delivered to the other party or •. 
parties to this Agreement; provided the termination of this Agreement is not effective until 
(i) the Issuer, or its successor, enters into a new continuing disclosure agreement with a 
disclosure agent who agrees to continue to provide, to each NRMSIR, SID and/or MSRB 
and the Bondholders of the Bonds, all information required to be communicated pursuaiJ.t to 
the rules promulgated by the SEC or the MSRB, (ii) nationally recognized bond counsel or 
counsel expert in federal securities laws provides an opinion that the new continuing 
disclosure agreement is in compliance with all State and Federal Securities laws and (iii) 
notice of the termination of this Agreement is provided to each NRMSIR, the appropriate 
SID, if any, and/or MSRB. 
This Agreement shall terminate when all of the Bonds are or are deemed to be no longer 
outstanding by reason of redemption or legal defeasance or at maturity. 
(F) Defaults· Remedies. A party shall be in default of its obligations hereunder if it 
fails to carry out or perform its obligations hereunder. 
If an event of default occurs and continues beyond a period of thirty (30) days 
following notice of default given in writing to such defaulting party by any other party 
hereto or by a beneficiary hereof as identified in Section 4(G), the non-defaulting party or 
any such beneficiary may (and, at the request of the Participating Underwriter or the holders 
of at least 25% aggregate principal amount of Outstanding Bonds, the non-defaulting party 
shall), enforce the obligations of the defaulting parry under this Agreement; provided, 
however, the sole remedy available in any proceeding to enforce this Agreement shall be an 
action in mandamus, for specific performance or similar remedy to compel performance. 
(G) Beneficiaries. This Agreement is entered into by the parties hereof and shall 
inure solely to the benefit of the Issuer, the Disclosure Agent, the Participating Underwriter 





Section 5. Additional Disclosure Obligations. 
The Issuer acknowledges and understands that other state and federal laws, including but 
not limited to the Securities Act of 1933, the Securities Exchange Act of 1934 and Rule !Ob-5 
promulgated thereunder, may apply to the Issuer, and that under some circumstances co~lian~ 
with this"A:greeiiient;without adiliti.onafilisclosures "iii other" action-:-may"iloi fully discharge all 
duties and obligations of the Issuer under such laws. 
Section 6. Notices. 
Any notices or communications to or among any of the parties to this Disclosure Agreement 
may be given as follows: 
To the Issuer: 
To the 
Disclosure Agent: 
Murray State University 
Office of Vice President for Administrative Services 
Sparks Hall, Third Floor 
Murray, Kentucky 42071 
Attention: Thomas Denton 
Telephone/Fax: (270) 762-3774/3497 
J.P. Morgan Trust Company, National Association 
Corporate Trust Dept. 
220 West Jefferson, Suite 1750 
Louisville, KY 40202 
Attention: Brian K. Justice 
Telephone/Fax: (502) 566-6918/6954 
Any person may, by written notice to the other persons listed above, designate a different address or 
telephone number(s) to which subsequent notices or communications should be sent. 
IN WITNESS WHEREOF, the Disclosure Agent and the Issuer have each caused their duly 
authorized officers to execute this Agreement, as of the day and year first above written. 
MURRAY STATE UNIVERSITY, Issuer 
By:-----------
Vice President for Administrative Services 









An Annual Fee shall be paid on each I of $ ; provided that such fee shall 
'be waived so long as the fee under the Continuing Disclosure Agreement dated as of June . .:.1,_, __ 
200 roaweeii The Disclosure Agent and the ISsuer is prud by the ISsuer. .. -- . . . 
I 
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